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1.  Safety and soundness 
1.1 Federal Reserve will not object to a resubmitted 

capital plan 
On March 2, 2017, the Federal Reserve Board (Federal Reserve) 
announced that it will not object to the resubmitted capital plan of 
a U.S.-based banking organization after the firm addressed 
deficiencies identified in its 2016 Comprehensive Capital Analysis 
and Review (CCAR). In June 2016, the Federal Reserve asked the 
firm to resubmit its capital plan after finding qualitative 
deficiencies in its planning process that included weakness in 
identifying and incorporating material risks as well as 
weaknesses in key modeling practices and governance and 
controls.  

1.2 The BIS publishes Basel III Monitoring Report 
On February 28, 2017, the Basel Committee on Banking 
Supervision (BCBS) published its Basel III Monitoring Report on 
the results of its most recent Basel III monitoring exercise, which 
was based on data as of June 30, 2016 and the Basel III 
requirements as agreed by the end of 2015. The report covers 
data from 210 banks, including 100 large internationally active 
banks.  For the first time, the report covers progress made by 
global systemically important banks (G-SIBs) in meeting total 
loss-absorbing capacity (TLAC) requirements.  Results of the 
impact of the revised minimum capital requirements for market 
risk are analyzed separately in a “special feature.”  

Some highlights from the report: 

— The BCBS reported that virtually all participating banks 
meet both the Basel III risk-based capital minimum 
Common Equity Tier 1 (CET1) requirement and the 
target level CET1 requirement.  

— For the Basel III Liquidity Coverage Ratio (LCR), 88 
percent of the Group 1 banks and 94 percent of the 
Group 2 banks in the sample reported an LCR that met 
or exceeded the 2019 target of 100 percent. All Group 1 
and Group 2 banks reported an LCR at or above the 70 
percent minimum requirement for 2016.  

— For the longer-term Net Stable Funding Ratio (NSFR) 
liquidity standard, 84 percent of the Group 1 banks and 
86 percent of Group 2 banks in the sample reported a 
ratio that met or exceeded 100 percent; while 98 
percent of the Group 1 banks and 96 percent of the 
Group 2 banks reported an NSFR at or above 90 
percent. 

[Press Statement]  [Monitoring report] 

1.3 FSB assesses implementation progress and effects on 
reforms 

On February 28, 2017, the Financial Stability Board (FSB) 
concluded a two-day meeting where it reviewed the 
implementation progress and effectiveness of post-crisis 
reforms, including reforms related to shadow banking activities 
and over-the-counter derivatives. Some of the topics discussed 
included:  

— Central clearing interdependencies: The FSB discussed 
an interim report on the interdependencies between 
central counterparties (CCPs), major clearing members 
and financial service providers and the resulting 
systemic implications.  

— Governance arrangements for UTIs and UPIs: The FSB 
discussed a progress report on governance 
arrangements for Unique Transaction Identifiers (UTIs) 
and Unique Product Identifiers (UPIs). 

— Policy evaluation framework: The FSB discussed the 
post-implementation evaluations framework under 
development with the standard-setting bodies and with 
input from FSB members and other stakeholders. 

— Misconduct risks: The FSB reviewed work on 
misconduct risks, a draft consultation paper on 
addressing misconduct through compensation tools, and 
an update on the implementation of the FSB’s interest 
rate reform recommendations. 

— Supervisory issues raised by FinTech: The participants 
discussed the FSB’s progress in identifying regulatory 
issues raised by FinTech from a financial stability 
perspective.  

— IAIS’s workplan on systemic risk assessment: The FSB 
welcomed the International Association of Insurance 
Supervisors’ (IAIS) proposal to postpone implementation 
of the Higher Loss Absorbency standard so that it can 
be based on the Insurance Capital Standard (ICS). 

— Task Force on Climate-related Financial Disclosures 
(TCFD): The FSB reviewed a summary by the TCFD of 
responses to its public consultations. 

[Press Statement] 

1.4 House Financial Services Committee releases staff 
report on FSOC 

On February 28, 2017, the House Committee on Financial 
Services released a staff report in which it states that the 

https://www.bis.org/bcbs/publ/d397.htm
https://www.bis.org/bcbs/publ/d397.pdf
http://www.fsb.org/wp-content/uploads/FSB-assesses-implementation-progress-and-effects-of-reforms.pdf
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Financial Stability Oversight Council (FSOC) designated certain 
non-bank financial companies as “systemically important financial 
institutions” in an inconsistent and arbitrary manner. The report, 
which is based on non-public internal FSOC documents and 
sworn testimony of Department of the Treasury officials, stated 

that the FSOC did not treat companies consistently when 
evaluating vulnerability to material financial distress. 

[Press Statement]  [Report] 

 

2. Enterprise and consumer compliance 
2.1 CFPB monthly snapshot highlights credit reporting 
On February 28, 2017, the Consumer Financial Protection Bureau 
(CFPB or Bureau) released a monthly complaint snapshot 
highlighting consumer complaints about credit reports, which are 
used to evaluate a consumer’s credit worthiness. The Bureau had 
handled approximately 185,700 credit reporting complaints as of 
February 1, 2017. Some of the findings in the snapshot include: 

— Disputing credit reports: Consumers continue to 
experience difficulties when submitting disputes to 
credit reporting companies. These included barriers to 
submitting complaints as well as failure to receive 
results on a credit investigation. 

— Inaccurate information: Consumers submitted 
complaints about inaccurate personal information on 
their reports, including incorrect names and addresses 
as well as information that is mixed with another 
consumer.  

— Confusion about credit scoring: Consumers complained 
of confusion from the variety of scores and scoring 
factors that accompany credit score information as well 
as from the varying scores of different reporting 
agencies. 

— Reporting accounts in bankruptcy: Consumers 
complained of confusion from the status of accounts in 
wage earner plans and when certain accounts were 
excluded from bankruptcy. 

[Press Statement]  [Report] 

2.2 CFPB report highlights consumer reporting 
The Consumer Financial Protection Bureau’s (CFPB or Bureau) 
March 2017 issue of Supervisory Highlights discusses findings 
from recent supervisory examinations at consumer reporting 
companies (CRCs), including consumer reporting companies, 
consumer report resellers, and specialty consumer reporting 
companies, as well as companies that furnish information to 
CRCs. The CFPB has supervisory authority over larger 
participants in the consumer reporting market.   

Recent supervisory reviews for CRCs have included an evaluation 
of their compliance management systems to assure the accuracy 
of the data that the CRC collects, maintains, and uses to prepare 
consumer reports.  The reviews also include an evaluation of the 
CRCs compliance with the Fair Credit Reporting Act 
requirements regarding consumer dispute processes.  

Based on these examinations, the CFPB has directed 
improvements in data accuracy and dispute resolution that 
includes oversight of furnisher-provided data, quality control 
programs for consumer reports, monitoring of furnisher dispute 
metrics, oversight of third-party public records service providers, 
enforced independent reinvestigation of consumer disputes, and 
communication of dispute results. Examinations also found some 
of the following issues: 

— Data accuracy: Issues at CRCs under examination 
included decentralized data governance with undefined 
responsibilities; missing quality control policies and 
procedures to test for accuracy; inconsistent practices 
for vetting furnishers and providing feedback on data 
quality; and insufficient monitoring and oversight of data 
furnishers.  

— Dispute resolution: Reviews at one or more CRCs 
focused on procedures to conduct investigations of 
consumer disputes and communicate the results to the 
consumer. As a result of earlier reviews and 
improvements, consumers are able to use online portals 
to submit disputes; relevant dispute documents 
submitted by consumers are now forwarded to CRCs; 
there are improvements to call center scripts and 
training on relevant information from consumers with 
disputes; and the CRCs no longer require that 
consumers obtain or purchase a recent consumer report 
before the dispute is accepted online or by telephone.  

[Report] 

2.3 CFPB report highlights issues from incorrect college 
enrollment information for student debtors 

As part of a February 27, 2017 blog post, the Consumer Financial 
Protection Bureau (CFPB or Bureau) released a report titled 
Student data & student debt in which it outlines the risks to 

http://financialservices.house.gov/news/documentsingle.aspx?DocumentID=401532
https://financialservices.house.gov/uploadedfiles/2017-2-28_final_fsoc_report.pdf
https://www.consumerfinance.gov/about-us/newsroom/cfpb-monthly-snapshot-spotlights-credit-reporting-complaints/
https://s3.amazonaws.com/files.consumerfinance.gov/f/documents/201702_cfpb_Monthly-Complaint-Report.pdf
https://s3.amazonaws.com/files.consumerfinance.gov/f/documents/201703_cfpb_Supervisory-Highlights-Consumer-Reporting-Special-Edition.pdf
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consumers from incorrect college enrollment data. Student loan 
borrowers have complained to the CFPB about a range of 
servicing problems that may be driven by incomplete or 
inaccurate reporting of enrollment status information. The 
complaints include: 

— Loans entering repayment status prematurely: Student 
loan borrowers complained that loans prematurely enter 
repayment while the borrower is enrolled in school 
leading to unnecessary payments, “delinquent” 
payments, and increased costs from unpaid interest. 

— Unexpected bills and delinquencies after leaving school: 
Inaccurate data on when a borrower left school has led 
to back-created, past-due bill for missed payments. 

— Difficulty getting loan deferments while in school: 
Inaccurate enrollment data has left some borrowers 
returning to school unable to get an in-school deferment 
on payments on their existing loans. Borrowers have 
had to make payments or wait several months for a 
deferment despite eligibility. 

— Difficulty in resolving errors: Student loan borrowers 
have complained of difficult in getting enrollment status 
errors corrected. Some borrowers have lost eligibility for 

benefits or protections afforded by their enrollment 
status. Others have reported a reversion to incorrect 
enrollment status after a correction has been made. 

[Blog post]  [Report] 

2.4 FTC releases annual consumer complaints data book 
The Federal Trade Commission (FTC) released its annual 
Summary of Consumer Complaints on March 3, 2017.  The 
current issue covers consumer complaints received by the FTC’s 
Consumer Sentinel Network during calendar year 2016.  More 
than 3.1 million consumer complaints were received during the 
year. Of these, 42 percent were fraud complaints, 13 percent 
were identify theft, and 45 percent were other types of 
complaints. The FTC adds that the top 10 complaints categories 
included: Debt collection; imposter scams; identity theft; 
telephone and mobile services; banks and lenders; prizes, 
sweepstakes and lotteries; shop-at-home and catalog sales; auto-
related complaints; credit bureaus, information furnishers, and 
report users; and television and electronic media.  

[Press Statement]  [Data book] 

 

 

3. Capital markets and investment 
management 

3.1 OFR publishes viewpoint on central counterparties 
On March 1, 2017, the Office of Financial Research (OFR) 
published OFR Viewpoint 17-01 titled “New public disclosures 
shed light on Central Counterparties (CCPs)” in which it 
examines data that CCPs began to report in 2016 to comply 
with international guidelines. 

The four major U.S. derivatives CCPs and 30 of 32 major 
international CCPs published information under the new 
reporting standards pertaining to their financial condition, the 
degree of concentration of default resources and positions in 
derivatives trades, and incident reports and metrics for 
evaluating stress. The CCPs also discussed metrics that show 
how they performed under estimated and actual stress 
conditions.  

The OFR stated that the CCPs report resources to cushion 
against potential defaults that exceed international standards. 
The OFR also discussed how the new public disclosures can 

be used to analyze default waterfalls, default resources, 
liquidity resources, counterparty concentrations, and key 
stress measures.  

[Viewpoint paper] 

3.2 SEC proposes rule amendments to improve 
municipal securities disclosures 

On March 1, 2017, the Securities and Exchange Commission 
(SEC) proposed amendments to Rule 15c2-12 under the 
Securities Exchange Act of 1934 that are intended to improve 
investor protection and enhance transparency in the municipal 
securities market. The proposed amendments would add two 
event notices to the current 14 required in continuing 
disclosure agreements of brokers, dealers, or municipal 
securities dealers acting as an underwriter in a primary offering 
of municipal securities. The two new events notices are: (1) 
incurrence of a financial obligation of the issuer or obligated 
person; and (2) default, acceleration, termination, modification 

https://www.consumerfinance.gov/about-us/blog/consumer-advisory-bad-information-about-your-college-enrollment-status-can-cost-you/
https://s3.amazonaws.com/files.consumerfinance.gov/f/documents/201702_cfpb_Enrollment-Status-Student-Loan-Report.pdf
https://www.ftc.gov/news-events/press-releases/2017/03/ftc-releases-annual-summary-consumer-complaints
https://www.ftc.gov/reports/consumer-sentinel-network-data-book-january-december-2016
https://www.financialresearch.gov/viewpoint-papers/files/OFRvp_17-02_CCP-Data.pdf
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of terms, or other similar events. The proposed amendments 
also add a definition of “financial obligation” that includes “a 
debt obligation, lease, guarantee, derivative instrument, or 
monetary obligation resulting from a judicial, administrative, or 
arbitration proceeding” but does not include “municipal 
securities as to which a final official statement has been 
provided to the MSRB consistent with Rule 15c2-12.” 
Comments will be accepted for a period of 60 days following 
publication of the proposed rule in the Federal Register.  

[Press Statement]  [Proposed rule amendments] 

3.3 U.S. Department of Labor proposes delay for 
fiduciary rule 

On March 1, 2017, the U.S. Department of Labor (DOL) 
proposed extending the compliance date of its Conflicts of 
Interest Rule, commonly referred to as the Fiduciary Duty 
Rule, and related exemptions, including the “Best Interest 
Contract Exemption, by 60 days, from April 10 to June 9, 
2017. The DOL stated that the extension will give the agency 
time to consider the issues raised in President Donald Trump’s 
February 3, 2017 Presidential Memorandum on the Fiduciary 
Duty Rule. The proposal is open for comment for 15 days 
following its March 2, 2017 publication in the Federal Register. 
Issues raised in the presidential memorandum are open for 
comment for 45 days. 

[Press Statement]  [Proposed Rule]  [Presidential 
Memorandum] 

3.4 CPMI-IOSCO release technical guidance on global 
harmonization of Unique Transaction Identifier 

The CPMI-IOSCO Harmonization Group (Committee on 
Payments and Market Infrastructures, International 
Organizations of Securities Commissions) released technical 
guidance for authorities on February 28, 2017, that addresses 
the definition, format and usage of the Unique Transaction 
Identifiers (UTIs).  The guidance is global in scale, based on 
relevant international technical standards where applicable, to 
enable consistent global aggregation of OTC derivatives 
transaction data.  The harmonized global UTI is intended to 
uniquely identify individual OTC derivatives transactions 
required by authorities to be reported to Trade Repositories.   

[Press Statement]  [Technical Guidance] 

3.5 Enforcement action 

The Financial Industry Regulatory Authority (FINRA) announced 
the following enforcement action in the past week:  

— FINRA announced that it barred a registered 
representative for executing approximately $15 million in 
unauthorized trades in a customer’s account. The 
representative sold the customer’s stocks without 
permission and then blamed it on a technical error when 
confronted by the customer. The representative charged 
the customer more than $375,000 related to the 
transactions.  

 

4. Insurance
4.1 IAIS announces systemic risk assessment and 

policy workplan 
The International Association of Insurance Supervisors (IAIS) 
has adopted a systemic risk assessment and policy workplan 
as part of developing an activities-based approach to systemic 
risk assessment for its next three-year systemic risk review 
cycle. The workplan consists of: 

— Developing an activity-based approach for assessing 
systemically risky activities; 

— Finalizing policy measures to address systemically 
risky activities as part of ComFrame; 

— Releasing the revised 2019 systemic risk assessment 
methodology for public consultation by year-end 
2018; and 

— Basing the planned revisions to the higher loss 
absorbency (HLA) requirements on Insurance Capital 
Standards (ICS) Version 2.0. 

[Press Statement] 

4.2 U.S. Department of Labor proposes delay for 
fiduciary rule 

On March 1, 2017, the U.S. Department of Labor (DOL) 
proposed extending the compliance date of its Conflicts of 
Interest Rule, commonly referred to as the Fiduciary Duty 
Rule, and related exemptions, including the “Best Interest 
Contract Exemption, by 60 days, from April 10 to June 9, 
2017. The DOL stated that the extension will give the agency 
time to consider the issues raised in President Donald Trump’s 
February 3, 2017 Presidential Memorandum on the Fiduciary 
Duty Rule. The proposal is open for comment for 15 days 
following its March 2, 2017 publication in the Federal Register. 

https://www.sec.gov/news/pressrelease/2017-57.html
https://www.sec.gov/rules/proposed/2017/34-80130.pdf
https://www.dol.gov/newsroom/releases/ebsa/ebsa20170301
https://s3.amazonaws.com/public-inspection.federalregister.gov/2017-04096.pdf
https://www.whitehouse.gov/the-press-office/2017/02/03/presidential-memorandum-fiduciary-duty-rule
https://www.whitehouse.gov/the-press-office/2017/02/03/presidential-memorandum-fiduciary-duty-rule
http://www.bis.org/cpmi/publ/d158.htm
http://www.bis.org/cpmi/publ/d158.pdf
http://www.iaisweb.org/page/news/press-releases/file/65229/iais-press-release-systemic-risk-assessment-workplan
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Issues raised in the presidential memorandum are open for 
comment for 45 days. 

[Press Statement]  [Proposed rule]  [Presidential 
Memorandum] 

This item has also been covered under the Capital Markets 
and Investment Management section above. 

 
 
  

https://www.dol.gov/newsroom/releases/ebsa/ebsa20170301
https://s3.amazonaws.com/public-inspection.federalregister.gov/2017-04096.pdf
https://www.whitehouse.gov/the-press-office/2017/02/03/presidential-memorandum-fiduciary-duty-rule
https://www.whitehouse.gov/the-press-office/2017/02/03/presidential-memorandum-fiduciary-duty-rule
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