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Legislative update: House passes health care bill; includes
tax provisions

The U.S. House of Representatives today passed H.R. 1628, the American Health
Care Act of 2017 (AHCA), by a vote of 217-212. A portion of the bill, which repeals
and modifies a number of provisions of the Affordable Care Act, was previously
reported by the Ways and Means Committee on a party-line vote on March 9, 2017.

e Read text of the bill [PDF 413 KB] and relevant amendments incorporated into the
bill.

e Read a revenue estimate of the tax provisions in H.R. 1628, released by the Joint
Committee on Taxation as JCX-27-17 on May 24, 2017.

e Read a cost estimate [PDF 1 MB] of the direct spending and revenue effects of
H.R. 1628, released by the Congressional Budget Office on May 24, 2017.

Tax provisions
The bill contains a number of tax-related provisions including measures that would:

Repeal the net investment income tax

Postpone “Cadillac tax” to 2026

Modify the small business tax credit

Eliminate penalties related to the individual and employer mandates

Repeal the tax on over-the-counter medications

Modify rules relating to health savings accounts (HSAs) and flexible spending
accounts (FSASs)

Repeal the medical device excise tax

Modify qualifying adjusted gross income threshold for medical care deduction
Repeal the Medicare tax increase

Create refundable tax credit for health insurance coverage

Repeal the tax on prescription medications

Repeal the annual health insurer fee
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e Repeal the “indoor tanning tax”
e Repeal the compensation deduction limitation on covered health insurance
providers

KPMG observation

The bill would not repeal all of the tax items originally enacted as part of the Affordable
Care Act. For example, it does not include the repeal of the codification of the
economic substance doctrine (section 7701(0)).

What's next?

The bill will be transmitted to the U.S. Senate, where a date for consideration has not
been determined. The AHCA was considered pursuant to reconciliation instructions
contained in the Resolution on the Budget for Fiscal Year 2017. As a reconciliation
bill, H.R. 1628 may be considered in the Senate under certain procedural rules that
limit debate, thus protecting the bill from a Senate filibuster and allowing the bill to be
approved by the Senate with a simple majority.

Background

The House on January 13, 2017, passed a budget resolution instructing the Ways and
Means and the House Energy and Commerce committees to draft legislation
achieving a certain amount of deficit reduction over 10 years. The instructions were
drafted to accommodate legislation to repeal and to replace health-care legislation
enacted during the Obama Administration.

The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters"
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your
tax adviser.

KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms.
KPMG International provides no audit or other client services. Such services are provided solely by member firms in their
respective geographic areas. KPMG International and its member firms are legally distinct and separate entities. They are not
and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents,
partners, or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG
International or any member firm in any manner whatsoever.

Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG'’s
Federal Tax Legislative and Regulatory Services Group at + 1 202.533.4366, 1801 K Street NW, Washington, DC 20006-1301.

To unsubscribe from TaxNewsFlash-United States, reply to Washington National Tax.

Privacy | Legal

© 2017 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A

The KPMG name and logo are registered trademarks or trademarks of KPMG International


mailto:US-KPMGWNT@kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT@kpmg.com?subject=Unsubscribe:%20TaxNewsFlash
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

