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Hatch’s statement on tax reform:  Revenue offsets “on the 
table” 
 
U.S. Senate Finance Committee Chairman Orrin Hatch (R-UT) today discussed 
current efforts of the Congress and the administration to unite behind a tax overhaul 
plan “…that will strengthen the economy, spur new job growth, and promote better 
opportunity for all Americans.” 

Chairman Hatch’s remarks were delivered at a conference in Washington, D.C., and 
are available on the Finance Committee’s website.  
 
Among the issues addressed in Hatch’s speech were: 

• Revenue offsets and revenue neutrality  

• Reducing tax rates and shifting to a territorial system 

• Putting aside partisanship 

 
Revenue offsets and revenue objectives 
 
Chairman Hatch stated that “virtually any potential offset for reduced tax rates should 
be on the table.” He also indicated that this includes the border adjustment tax (BAT) 
proposal in the House tax reform blueprint, explaining that: 
 

 I don’t think I’m making any news when I say that, given the small margin of error 
we have in the Senate and the number of senators who oppose the very concept 
of a BAT, the proposal will have a difficult time becoming law. That said, I want to 
see the specifics of the proposal and find out if it works like its proponents say it 
will. Until then, I’m not going to publicly rule anything out. 
 

https://www.finance.senate.gov/chairmans-news/hatch-working-to-find-sweet-spot-on-tax-reform-
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Finance Chairman Hatch also indicated that some Republicans may have a difficult 
time supporting a package that adds to the deficit and that he would have to “see 
where the votes are.” Nonetheless, Hatch expressed his personal view that he does 
not “see a problem with a tax reform proposal that loses revenue in the short-term if 
we can show that it will help put the economy on a better growth path.” 

 
Rate reductions and international reforms 
 
The Finance Committee chairman also indicated that Republicans in the Senate, the 
House, and the White House were largely in agreement on “roughly 80 percent” of the 
key issues in tax reform, including, for example: 
 
• The need to bring down tax rates on businesses (both corporations and 

passthroughs) to create jobs and grow the economy 
• The need to fix the U.S. international tax system to make the United States more 

competitive while preventing base erosion 
 
With respect to rate reduction, Chairman Hatch indicated that, although the general 
goal is to get rates as low as possible under the circumstances, he is not committed to 
any specific rate targets. Hatch explained that: 
 

[U]ntil we perform the surgery and start eliminating preferences and credits in 
order to bring down rates—and get official feedback from the Joint Committee on 
Taxation—we can’t speak definitively on the rate targets. And, of course, we have 
to see just where our members are going to object to the removal of certain tax 
provisions because, once again, our margin of error with regard to the vote total is 
very slim. 
 

With respect to changing the international tax system, Chairman Hatch noted the need 
to convert to a territorial system with safeguards to prevent base erosion. 
 
Finding the “sweet spot” 
 
Chairman Hatch concluded his remarks by noting, that while “we all have our wish 
lists for what we’d like to see in tax reform,” any bill or proposal that can’t get 51 votes 
in the Senate and 218 votes in the House is “a waste of time.”  Thus, he said that: 
 

My goal in tax reform is to find the proverbial “sweet spot,” that will maximize the 
growth potential of the final package without jeopardizing its prospects for 
passage. To that end, I am in constant contact with the administration and the 
leaders in the House, as well as the Senate leadership, in an ongoing effort to find 
that balance 
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