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Announcement 2017-15: Hardship distributions, loans from
retirement plans, hurricane and wildfire relief

The IRS today released an advance version of Announcement 2017-15 that provides
relief for taxpayers who were affected by Hurricane Maria or the recent wildfires in
California.

The relief specifically provided by Announcement 2017-15 [PDF 44 KB] concerns
loans or hardship distributions made by qualified employer plans to employees (or
former employees) whose principal residences or places or employment were located
in one of the areas identified for individual assistance by the Federal Emergency
Management Agency (FEMA) as of the following “incident dates™—

e September 16, 2017, if the location is the U.S. Virgin Islands
e September 17, 2017, if the location is Puerto Rico
e October 8, 2017, if the location is California

Guidance for employers, plan administrators

The IRS announcement states that plan administrators can rely on representations
made by their employees (or former employees) as to the need for and amount of a
hardship distribution, unless the plan administrator has actual knowledge to the
contrary. Eligible distributions will be treated as hardship distributions for all purposes
under the Code and regulations.

Today’s announcement includes guidance about the amount available for a hardship
distribution. It also states that a qualified employer plan that does not provide for a
loan or hardship distribution must be amended to provide for loans or hardship
distributions no later than the end of the first plan year beginning after December 31,
2017. To qualify for the tax-relief treatment, a hardship distribution must be made on
account of a hardship resulting from Hurricane Maria or the California wildfires and be
made on or after the “incident date” and no later than March 15, 2018.
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https://www.irs.gov/pub/irs-drop/a-17-15.pdf

Plan loans made pursuant to Announcement 2017-15 must satisfy the requirements of
section 72(p).

The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters"
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your
tax adviser.

KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms.
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and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents,
partners, or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG
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