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KPMG reports: Arkansas (tangible property sales); 
Colorado (combined returns); Mississippi (economic 
nexus); Pennsylvania (subscription fees) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 

• Arkansas: The taxpayer (a dog breeder) was assessed for failing to collect sales 
and use tax on sales of tangible personal property (puppies), and the assessment 
was not barred under claims of estoppel with respect to a previously issued 
opinion. 

• Colorado: A state appeals court affirmed a lower court decision that a domestic 
holding company was not included in a taxpayer’s Colorado combined report for 
the years at issue. The taxpayer owned a domestic holding company that in turn 
owned four foreign companies. The four foreign subsidiaries conducted no 
business within the United States, and had made check-the-box elections to be 
disregarded as separate legal entities. Thus, for federal income tax purposes, the 
holding company and the four subsidiaries were treated as a single C corporation. 

• Mississippi: The Department of Revenue finalized a regulation that adopts an 
economic nexus standard for remote sellers with respect to sales and use tax. 

• Pennsylvania: The Department of Revenue recently added a prospective 
enforcement date to a letter ruling that addresses the taxability of subscription fees 
for “information retrieval products.” 

Read more at KPMG's This Week in State Tax 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 

https://www.kpmg-institutes.com/institutes/taxwatch/events/2017/11/twist-111317.html


 
 
© 2017 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated with KPMG International 
Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in the U.S.A.  

The KPMG name and logo are registered trademarks or trademarks of KPMG International.  

not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. 
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respective geographic areas. KPMG International and its member firms are legally distinct and separate entities. They are not 
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