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• Virginia: Tax legislation signed into law includes bills that update Virginia’s conformity to the 
Internal Revenue Code as it existed on December 31, 2020.  

o For corporate taxpayers, the legislation decouples Virginia from the CARES Act changes 
that: (1) suspend the 80% limit on net operating losses (NOLs) and allow NOL carrybacks; 
and (2) temporarily enhance the amount of business interest that can be deducted under 
IRC section 163(j).  

o For corporate and individual taxpayers, for tax years beginning on and after January 1, 
2020, but before January 1, 2021, the legislation requires an addback of expenses paid 
with forgiven Paycheck Protection Program (PPP) loan amounts to the extent they exceed 
$100,000.  

o The legislation also creates a temporary sales and use tax exemption for personal 
protective equipment (PPE). The exemption is available to businesses that purchase PPE 
to enable compliance with COVID-19 safety protocols.  
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