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Notice 2021-08: Application or certain exiensions under
GOBRA (COVID-19)

The IRS today released an advance version of Notice 2021-58 that clarifies the application of the
extension of timeframes by an IRS and Employee Benefits Security Administration (U.S. Labor
Department) final rule—read TaxNewsFlash—and subsequent emergency relief notices to elections and
payments of COBRA premiums during the coronavirus (COVID-19) national emergency.

Notice 2021-58 [PDF 216 KB]:

* Clarifies that the disregarded period for an individual to elect “Consolidated Omnibus Budget
Reconciliation Act of 1985" (COBRA) continuation coverage and the disregarded period for the
individual to make initial and subsequent COBRA premium payments generally run concurrently

* Addresses the interaction of these rules with the “American Rescue Plan Act of 2021"” (Pub. L. No.
117-2, enacted March 11, 2021) COBRA premium assistance and Notice 2021-31—read
TaxNewsFlash

* Provides timelines and examples for calculating when individuals will need to elect and make their
initial COBRA payments, based upon when these individuals elected COBRA under the emergency
relief notices

The purpose of this report is to provide text of Notice 2021-58.

© 2021 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG
International Limited, a private English company limited by guarantee. All rights reserved

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.


https://home.kpmg/us/en/home/insights/2020/04/tnf-extension-healthcare-health-plan-coverage-employee-benefit-plan-timeframes.html
https://www.irs.gov/pub/irs-drop/n-21-58.pdf
https://home.kpmg/us/en/home/insights/2021/05/tnf-kpmg-report-irs-guidance-premium-assistance-cobra-benefits.html

kpmg.com/socialmedia

The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section
10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s
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should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG's Federal Tax Legislative and Regulatory Services
Group at + 1 202.533.4366, 1801 K Street NW, Washington, DC 20006-1301.
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