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Notice 2022-23: Proposed changes to QI withholding 

agreement for dispositions of publicly traded 

partnership interests 
The IRS today released an advance version of Notice 2022-23 [PDF 291 KB] that sets forth proposed 
changes to the qualified intermediary (QI) withholding agreement described in Reg. section 
1.1441-1(e)(5) and (6) that will permit a QI to assume withholding and reporting responsibilities for 
purposes of the withholding of tax on gain recognized by a foreign person on the disposition of a 
partnership interest, to the extent such gain is treated as effectively connected income.  

In general, the QI agreement allows foreign persons to enter into an agreement with the IRS to 
simplify certain of their obligations as a withholding agent under Chapters 3 and 4 and as a payor under 
Chapter 61 and section 3406 for amounts paid to their account holders. The QI withholding agreement 
currently in effect, as provided in Rev. Proc. 2017-15 (the QI agreement), expires on December 31, 
2022.  

Notice 2022-23 sets forth proposed changes to the QI agreement that apply to a QI effecting a transfer 
of an interest in a publicly traded partnership (PTP) or receiving a distribution made by a PTP on behalf 
of an account holder of the QI. Such proposed changes, subject to any modifications based on 
comments received, will be included in a revenue procedure containing the final QI agreement.  

The final QI agreement will apply to QI agreements that are in effect on or after January 1, 2023, to 
correspond with both the applicability date of final regulations relating to withholding under sections 
1446(a) and (f) and the expiration of the QI agreement.  

© 2022 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

https://www.irs.gov/pub/irs-drop/n-22-23.pdf


© 2022 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

 

 

The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section 
10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s 
knowledge on the matters addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide 
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. 
No one should act on such information without appropriate professional advice after a thorough examination of the particular situation. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

KPMG International Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind 
KPMG International or any other member firm vis-à-vis third parties, nor does KPMG International have any such authority to obligate or bind any member firm. 

Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s Federal Tax Legislative and Regulatory Services 
Group at + 1 202.533.4366, 1801 K Street NW, Washington, DC 20006-1301. 

To unsubscribe from TaxNewsFlash-United States, reply to Washington National Tax. 

Privacy | Legal 

 

kpmg.com/socialmedia 

mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

