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Notice 2023-16: Updated FAQs for clean
vehicle credit under section 30D

The IRS today released an advance version of Notice 2023-16 [PDF 85 KB] that modifies the
definitions of certain vehicle classifications for the new, previously owned and qualified commercial
clean vehicle credits under section 30D, as amended by Pub. L. No. 117-169 (commonly called the
“Inflation Reduction Act of 2022” (IRA)).

As explained in the related IRS release—IR-2023-18 (February 3, 2022)—today's guidance
modifies Notice 2023-01 [PDF 118 KB] released at the end of last year (read TaxNewsFlash) by
changing the vehicle classification standard by which vans, sport utility vehicles, pickup trucks and
other vehicles are defined.

As a result of Notice 2023-16, the IRS updated the related “frequently asked guestions” (FAQs
[PDF 424 KB] for these credits.

The FAQs revisions are as follows:

Topic A: Eligibility rules for the new clean vehicle credit: questions 1 and 8
Topic B: Income and price limitations for the new clean vehicle credit: questions 2, 6, 8, 9 and
added new question 7
e Topic C: When the new requirements apply to the new clean vehicle credit: question 7
Topic D: Eligibility rules for the previously owned clean vehicle credit: question 4
Topic G: Qualified commercial clean vehicles credit: question 6
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The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section
10 37(a)(2) of Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s
knowledge on the matters addressed therein, and is not intended to address the circumstances of any particular individual or entity. Aithough we endeavor to provide
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future.
No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s Federal Tax Legislative and Regulatory Services
Group at + 1 202.533.3712, 1801 K Street NW, Washington, DC 20006-1301.
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