


the model. The rules include an income inclusion rule (IIR) and an undertaxed payments rule (UTPR), 
which is a backstop to the IIR. The UTPR, which could allow foreign jurisdictions to impose additional 
tax on US multinationals with an effective rate below 15%, has been an area of concern previously cited 
by Chairman Smith and Ranking Member Crapo. This could be the case in a number of instances, 
including, for example, material R&D credit usage, and material FOIi deductions. 

The European Union approved a directive in December 2022 that requires EU Member States to 
implement and apply the UTPR from 2025. South Korea has already implemented the UTPR in its 
domestic law, with a 2024 effective date. A large number of other major economies have released 
officials plans to implement the UTPR. 

A summary of the expected timing of the UTPR, by jurisdiction, is available in KPMG Pillar Two 
Implementation Tracker [PDF 855 KB] (updated May 25, 2023) 

Documents 

• Read text [PDF 66 KB] of the bill
• Read Chairman Smith's press release on the bill
• Read a press release on the bill of Senate Finance Committee Ranking Member Mike Crapo (R

ID)
• Read a press release on the bill of Senate Finance Committee Chair Ron Wyden (D-OR)
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