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These forms are:

- Form 01 -Information on
related parties and related party
transactions;

- Form 02 - List of information,
documents required in Local File;

- Form 03 -List of information,
documents required in Master File;
and

- Form 04 - Country by Country report
(only applicable to Vietnamese
multinational group).
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zones and export processing centres
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Social, Health and Unemployment Insurance (SHUI)
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Vietnamese citizens
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Total

Unemployment

Employer contribution 17.5% | 3% 1% 21.5%
Employee Contribution* 8% 1.5% 1% 10.5%
* PIT HAA| SHEO|M %12 7Hs
17.5 %2l Afe| HH 2= A gl E40|3, - Foremployees working in region I:
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Lot - )

- For employees working in region II:
Ar2] 9 242 HelRs B 012 g0i 20 812 VND 3,710,000
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181 YR 14 X Z0i 08

H'O *=l2=
ECCEE

- For employees working in region Il
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- Foremployees working in region IV:
VND 2,920,000



Foreign workers
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Social Health Unemployment Total
From 1 December | Employer 3.5% 3% Not Applicable 6.5
2018 to 31 contribution %
December 2021 °
Employee 0% 1.5% Not Applicable 1.5
AP,
Contribution %
From 1 January Employer 17.5% | 3% Not Applicable 20.5
2022 onwards contribution o
%
Employee 8% 1.5% Not Applicable €5
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Personalincome Tax (‘PIT)
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PIT returns and payments
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Other Taxes
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Asset category
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Water-borne vehicles, barges, motorboats, tugboats, ships, yachts and
aircraft
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Licensing Process and Timeline
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Labour and Employment
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Appendix 1- Foreign Contractor Tax Withnolding

Nominated rates of withholding tax are specified for foreign contractor tax as of 31 December
2019:

Payment type VAT Income tax
withholding withholding*

Import of goods into Vietnam with associated Exempt 1%

supply of services

Imported services 5% 5%

Services associated with imported machinery 3% 2%

Restaurant, hotel and casino management 5% 10%

services

Services associated with installation or 3% 2%

construction (with the supply of assets)

Services associated with installation or 5% 2%

construction (without the supply of assets)

Leasing 5% 5%

Transportation 3% 2%

Interest Exempt 5%

Financial derivatives Exempt 2%

Reinsurance Exempt 0.1%

Insurance Exemptor5% | 5%

Royalties Exempt or 5% 10%

Transfer of securities Exempt 0.1%

Other activities 2% 2%




Appendix 2 - International Tax Adresments for
the Avaidance Or Double Taxation

Nominated rates of withholding tax are specified within the following international tax
agreements:

Country Interest Dividends Royalties

Treaty Rate

Algeria * 15 ** 15
Australia 10 *x 10
Austria 10 he) 7.5/10
Azerbaijan 10 ** 10
Bangladesh 10 ** 15
Belarus 10 * 15
Belgium 10 ** 5/10/15
Brunei Darussalam 10 * 10
Bulgaria 10 *H 5
Canada 10 ** 7.5/10
China, People’s Republic 10 ** 10

Cuba 10 Hk 10
Croatia N/A * N/A
Czech Republic 10 Hk 10
Denmark 10 *x 5/10
Egypt * 15 ** 15
Estonia * 10 ** 7.5/10
Finland 10 *k 10
France 0 ** 10
Germany 10 *k 7.5/10
Hong Kong 10 ** 7/10
Hungary 10 ** 10
Iceland 10 *H 10

India 10 * 10
Indonesia 15 *H 15

Iran 10 * 10
Ireland 10 ** 5/10/15
Israel 10 ** 5/75/15
Italy 10 * 7.5/10
Japan 10 ** 10

40|



Country

Kazakhstan
Korea (North)
Korea (South)
Kuwait *
Laos

Latvia *
Luxembourg
Macau
Macedonia *
Malaysia
Malta
Mongolia
Morocco
Mozambique
Myanmar
Netherlands
New Zealand
Norway
Oman
Pakistan
Panama
Palestine
Philippines
Poland
Portugal
Qatar
Romania
Russia

San Marino
Saudi Arabia
Serbia
Seychelles
Singapore
Slovakia
Spain
SriLanka
Sweden
Switzerland
Taiwan
Thailand
Tunisia
Turkey *

Interest

10
10
10
15
10
TBC
10
10
10
10
10
10
10
10
10
10
10
10
10
15
10
10
15
10
10
10
10
10
10/15
10
10
10
10
10
10
10
10
10
10
10/15
10
10

Dividends
ok
kK
ok
ok
k.
*k
*k
* %k
*%
ok
k.
*k
*k
*k
*kk
*k
*k
*k
*k
ok
Kk
ok
k.
kK
k.
* %k
*k
*ok
*%
*k
*k
*k
*k
*k
*kk
*k
ok
*k
ok
kK
ok

*k

Royalties

10
10
5/15
20
10

10

10

10

10
5/10/15
10

10

10

10
5/10/15
10

10

10

15

10

10

15
10/15
7.5/10
5/10
15

15
10/15
7.5/10
10

10
5/10
5/10/15
10

15
5/15
10

15

15

10

10




UAE 10 ** 10

Ukraine 10 ** 10
United Kingdom 10 *x 10
United States of America * 10 ** 5/10
Uruguay 10 ** 10
Uzbekistan 10 ** 15
Venezuela 10 *H 10

* Not in force as of 30 June 2019

** The payment of dividends to non-residents are exempt from withholding tax pursuant
to domestic law.

Appendix 3 - Free Trade Adreements

Free Trade Agreements 30 September 2019:

No. FTA Signed Effective date Member states
date
FTAs in effect
AANZFTA | 27 01January 2010 Form ASEAN, Australia, New
February AANZ Zealand
2009
ACFTA 29 July 2005 FormE | ASEAN, China
November
2004
AIFTA 24 October | 01 January 2010 Form Al | ASEAN, India
2009
AJCEP 01 April 01 December 2008 Form AJ | ASEAN, Japan
2008
AKFTA 24 August | June 2007 Form AK | ASEAN, South Korea
2006
ATIGA 26 17 May 2010 FormD | ASEAN
February
2009
CPTPP 08 March 14 January 2019 Form Vietnam, Canada,
2018 CPTPP Mexico, Peru, Chile,
New Zealand, Australia,
Japan, Singapore,
Brunei, Malaysia




No. FTA Signed Effective date Member states
date
VCFTA 11 01 January 2014 Form VC | Vietnam, Chile
November
2011
VJEPA 25 01 October 2009 Form VJ | Vietnam, Japan
December
2008
VKFTA 05 May 20 December 2015 Form VK | Vietnam, South Korea
2015
VN - 29 May 05 October 2016 Form Vietnam, Russia,
EAEU 2015 EAV Belarus, Armenia,
FTA Kazakhstan, Kyrgyzstan
AHKFTA |12 11/06/2019inHong | Form ASEAN, Hong Kong
November | Kong (China), Laos, AHK (China)
2017 Myanmar, Thailand,
Singapore, & Vietnam
Signed FTAs, not yet in effect
EVFTA 30 June Not ratified yet not Vietnam, European
2019 available | Union (EU)

RCEP

2013
Vietnam
-EFTA 2012
FTA
Vietnam
~Israel 2015

FTA

Negotiations commenced in May

Negotiations commenced in Dec.

not
available

not
available

not
available

FTAs under negotiation

Negotiations commenced in Mar.

ASEAN, China, South
Korea, Japan, India,
Australia, New Zealand
Vietnam, EFTA
(Switzerland, Norway,
Iceland, Liechtenstein)

Vietnam, Israel




Appendix 4 - Personal Income Tax

Vietnamese tax resident individuals as subject to PIT rates on employment income as
of 30 June 2019 as follows:

Employment income USD Exchange Equivalent Taxrate
Amount (VND million)  (1:23,000) Estimate

0-60m 0-$2,600 5%

60m-120m $2,600 - $5,200 10%
120m-216m $5,200 - $9,400 15%
216m-384m $9,400 - $16,700 20%
384m-624m $16,700 - $27,100 25%
624m-960m $27,100 - $41,700 30%
>960m >$41,700 35%

Vietnamese non-resident individuals are subject to a flat 20% PIT rate on
employment income as at 31 December 2019

Vietnamese tax resident and non-resident individuals as subject to PIT rates on
other (non-employment) income at 30 September 2019 as follows:

Category of taxable income Tax rate

Sale of securities (listed shares) 0.1% of sale proceeds
Business income 0.5%-5%

Real estate sales 2% of sales proceeds
Interest, dividends, royalties 5%

Gifts and prizes and lottery winnings and | 10%
inheritance

Sale of non-listed shares 20% of capital gain




Appendix & - Special Sales Tax Rates

Special Sales Tax rates as of 30 June 2019:

Goods or services Tax rate

Tobacco products (cigarettes and cigars) 75%

Beer, wine and spirits (depending on alcoholic 65%, 35% or 65%
content)

Automobiles, motorcycles (> 125cc) 10% - 150%, 20%
Airplanes, boats 30%

Petroleum 7% - 10%

Air conditioners (< 90,000BTUs) 10%

Cards (playing cards for gaming in Casinos) 40%

Lottery, casino, jackpot games 15%, 35%, 35%
Discotheque, karaoke, massage services 40%, 30%, 30%
Entertainment services with gambling 30%

Golf services 20%

Appendix 6 - Environmental Protection Tax Rates

Environmental Protection Tax rates as of 30 June 2019:

Goods or products Unit of tax Tax rate (VND)/unit
Petroleum products Litre or KG 300 - 3,000

Coal ton 10,000 - 20,000
Gasses (specified) kg 4,000

Chemical (specified) kg 500- 1,000

Plastic bags kg 40,000

(non biodegradable)




KPMGIn Vigtnam

KPMG was established in Vietnam in 1994, at a time when Vietnam was opening
its doors to foreign investment.
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GontactUs

KPMG Tax and Advisory Limited

Hanoi Korean Desk
Lee, Chi Hyun(O|X|$1 S|A|A}),
Senior Manager

E: chihyunlee1@kpmg.com.vn

HCMC Korean Desk

Lee, Jun Seok(0|EA] SH|AD,
Senior Manager

E: junseoklee2@kpmg.com.vn
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KPMG Offices
Hanoi

46" Floor, Keangnam Hanoi Landmark Tower,
72 Building, Plot E6, Pham Hung Street,

Cau Giay New Urban Area, Me Tri Ward,
South Tu Liem District, Hanoi, Vietnam

T: +84 (24) 3946 1600

F: +84 (24) 3946 1601

E: kpmghanoi@kpmg.com.vn

Ho Chi Minh City

10" Floor, Sunwah Tower,
No. 115, Nguyen Hue Street,
Ben Nghe Ward, District 1,
Ho Chi Minh City, Vietnam

T: +84 (28) 3821 9266

F: +84(28) 3821 9267

E: kpmghecmc@kpmg.com.vn

Danang

Unit D3, 5" Floor, Indochina Riverside Tower,
No. 74, Bach Dang Street, Hai Chau 1 Ward,
Hai Chau District, Danang, Vietnam

T: +84 (236) 351 9051

F: +84 (28) 3821 9267

E: kpmgdanang@kpmg.com.vn
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