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Decree 15 on Value Added Tax (“VAT"”) reduction and Corporate
Income Tax (“CIT”) deductibility for expenses related to
donation and sponsorship for Covid-19 prevention

Following the Resolution No. 43/2022/QH15, on 28 January 2022, the Government issued Decree
15/2022/ND-CP guiding the implementation of the tax relief measures relating to the VAT reduction
and CIT deductibility for Covid-19 donation and sponsorship expenses.

Decree 15 takes effect from 1 February 2022 with notable points summarised as follows:

1. Reduction of VAT from 1 February 2022 to 31 December 2022

— To reduce VAT for the goods and services which are currently subject to the rate of 10% to
8%, applicable from 1 February 2022 to 31 December 2022. Decree 15 provides a list of
exceptional goods and services which are not eligible for the VAT reduction under Appendices |,
[l and Ill attached to this Decree.

— The VAT reduction is applicable consistently to all stages including import, manufacturing,
processing and trading.

— The taxpayers must issue a separate invoice for goods and services eligible for the VAT
reduction, otherwise the VAT reduction will not qualify.

— Where the goods and services are eligible for the 8% VAT rate but the seller did not apply
such rate on the invoice, the seller and buyer must enter into a minute acknowledging the
mistake and the seller should issue an adjustment invoice to correct the mistake. Then the
seller and buyer shall make revised VAT declarations.

— The taxpayers must declare the list of goods and services eligible for the 8% VAT rate under
Form 01 stipulated under Decree 15, which shall be submitted to the tax authorities together
with the periodical VAT declaration.

2. CIT deductibility of donation and sponsorship expenses for Covid-19
prevention in 2022 (applicable to the tax year 2022)

— Taxpayers are allowed to claim a CIT deduction for donation and sponsorship expenses related
to Covid-19 prevention in Vietnam upon determination of taxable income for fiscal year 2022.

— Where the parent company receives the donation or sponsorship from the subsidiaries within
the group to make a centralized donation or sponsorship, the parent company and related
subsidiaries are allowed to claim a CIT deduction for the corresponding portion of the donation
or sponsorship.



— To claim a CIT deduction, taxpayers must maintain legitimate supporting documents as

stipulated in Decree 15 and other relevant regulations.

Please contact KPMG for further consultancy for the implementation of Decree 15.
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