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KPMG reports: Indiana (manufacturing exemption); 
Massachusetts (apportionment); Virginia (software) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments. 
 
• Indiana: The state’s tax court held that a taxpayer (a scrap steel producer) 

qualified for manufacturing exemptions and, thus, was entitled to a refund of sales 
and use taxes remitted on certain equipment purchases. 

• Massachusetts: The Supreme Judicial Court (the highest court) held that a 
taxpayer must include certain loans in its Massachusetts property factor, and that 
the inclusion of these loans under the apportionment regime did not violate the 
internal consistency test. 

• Virginia: The Tax Commissioner ruled that a taxpayer providing subscription-
based cloud computing services was not required to pay sales or use tax on its 
purchase or use of software or required to collect tax from its clients because all 
sales and use of the software occurred over the cloud, and no software was 
delivered in tangible form (under a longstanding policy that the sale of software 
delivered electronically or downloaded from the cloud does not constitute the sale 
of tangible personal property). 

Read more at KPMG’s This Week in State Tax 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. Applicability of the information to specific situations should be determined through consultation with your 
tax adviser. 

https://institutes.kpmg.us/institutes/taxwatch/events/2016/08/twist-082216.html
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