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ASSessIng [he chalende

The new leases standard will have a
significant impact when it comes
Into effect in 2019.

These 10 questions will help you
assess the challenge ahead.

How ready are
you?
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A useful rule of thumb is

that 1t Is more than you
think!
(E=nnn)




> Wno olds your
BAsSe INformation?

Do you have a database? f?
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HOWWILIFRS 16
[16CL YOUr KPS
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Profit/loss Balance sheet Ratios
Do any change ‘._
. EBITDA Total assets Gearing
IN ways you
wouldn't

? EPS Net assets Interest cover
eXp e Ct : (in early years) Asset turnover



Wil'your covenant
Compliance e
qffected?

For many covenants, GAAP
will be frozen — but are they

all?
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WhIch transttion method
WIl'yoU apply?

Apply IFRS 16 retrospectively
to all accounting periods?

Comparability
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/- WI'vou appiy the
0ptional exempiions?

< 12 months?

They could save you time D

and money! | ——
< USD 5,000?
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2 Your operating 1eas

Jres COmpiete ¢
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9 What wil you say anou
FRS16 N your 2018
annual report?

Your regulators and
stakeholders will expect a
steer




10, WD OWNS Your FRS 16
mplementation project?

It you don't know, the
answer could be 'you'!
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HoW did you do?

How many of our ten questions
could you answer?

9-10 Great!
-8 You 're with the pack
0-4 You really need to engage



-ndoutmore

Take a look at our SlideShare
IFRS 16 Leases — A more
transparent balance sheet

\FRS loL6ases

more transparant balance sheet
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https://home.kpmg.com/xx/en/home/insights/2016/01/leases-new-standard-balance-sheet-transparency-slideshare-first-impressions-ifrs16-130116.html
https://home.kpmg.com/xx/en/home/insights/2016/01/leases-new-standard-balance-sheet-transparency-slideshare-first-impressions-ifrs16-130116.html
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