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KPMG reports: California (sales tax rate); Chicago (bag tax); 
Ohio (nexus); Tennessee (excise tax) 
 
KPMG’s This Week in State Tax—produced weekly by KPMG’s State and Local Tax 
practice—focuses on recent state and local tax developments.  

• California: Beginning January 1, 2017, California’s statewide sales and use tax 
rate will be reduced from 7.50% to 7.25%. 

• Chicago: The city council approved a “bag tax” at $0.07 per bag, and effective 
January 1, 2017, to be imposed on the retail sale or use of paper and plastic 
checkout bags. 

• Ohio: The state high court upheld the constitutionality of the factor-presence 
nexus standard that applies for purposes of the commercial activity tax (CAT)  

• Tennessee: The Department of Revenue issued an annual report summarizing 
several tax topics addressed during informal conferences held during fiscal year 
2016. Of the 346 informal conferences held during fiscal year 2016, there were 61 
franchise and excise tax issues addressed, and 85 concerned sales and use tax. 

 
Read more at KPMG's This Week in State Tax 
 
 
 
The information contained in TaxNewsFlash is not intended to be "written advice concerning one or more Federal tax matters" 
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230, as the content of this document is issued 
for general informational purposes only, is intended to enhance the reader’s knowledge on the matters addressed therein, and is 
not intended to be applied to any specific reader’s particular set of facts. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
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and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, 
partners, or joint venturers. No member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG 
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