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In response to the coronavirus (COVID-19) pandemic, the Lithuanian government and tax authorities extended the
deadline for submission of the 2019 Lithuanian income tax return for individuals to 1 July 2020 (from 4 May 2020)." To
control the spread of COVID-19, the Lithuanian government established a quarantine effective 16 March 2020 until 30
March 2020.2

WHY THIS MATTERS

Due to the deferred deadline for submission of the annual returns, individuals should have more time to prepare and
submit their Lithuanian income tax returns for 2019 given the current restrictions. Businesses may also defer payment
of taxes without delay interest or penalties.

The travel restrictions will have immense impact on internationally-mobile individuals as well as their family members.
Considering the applicable restrictions, individuals should return (if they need to) to their country of residence as soon as
possible since it could become impossible to do so in the near future.

Tax Authority Announcements

In addition to the return filing extension, the tax declaration season will not be initiated at least until April. The electronic
version of the new annual income tax return (form GPM311), that will apply for reporting income received in 2019, will
not be released until at least April 2020. Based on the previous information from the tax authorities, the new electronic
form along with pre-filled tax returns should have been released in the beginning of March.

Furthermore, the Lithuanian tax authorities have published a list of taxpayers (individuals and companies) who were
directly affected by the consequences of COVID-19. 2 The following reliefs will automatically apply to these taxpayers:
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— Suspended recovery of tax under-payments (from 16 March 2020 until the end of restrictions);
— Relief from penalties and late payment interest (from 16 March 2020 until end of restrictions);

— Possibility to apply for tax instalment (loan) agreement to defer tax under-payments (interest-free).

The aforementioned reliefs will apply to all taxes collected by the tax authorities, as well as social security contributions.
Taxpayers not included in the list although affected by the COVID-19, may apply to become eligible for these reliefs as
well.

Movement of Individuals
During the quarantine period, cross-border movement of individuals will be restricted:

— Foreigners will not be able to enter to Lithuania, unless they have permission to reside in Lithuania (certain other
exceptions also apply);

— Lithuanian nationals will not be able to leave Lithuanian unless they leave their country of residence or work
(certain other exceptions also apply);

— Individuals returning to their country of residence are allowed to transit through Lithuania without a stop-over until
26 March 2020, 00:00;

— Free movement of goods is not restricted.

FOOTNOTES:

1 Notification (in Lithuanian) form the Lithuanian tax authorities regarding extended deadline for submission of the
2019 Lithuanian income tax return.

2 Government announcement 15 March 2020.

3 Notification (in Lithuanian) from the Lithuanian tax authorities regarding relief for businesses affected by COVID-19.
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https://www.vmi.lt/cms/naujienos4/-/asset_publisher/Ewej97uvWKXg/content/del-atideto-gyventoju-pajamu-mokescio-deklaravimo-apskaiciavimo-ir-sumokejimo-termino?redirect=https%3A%2F%2Fwww.vmi.lt%2Fcms%2Fnaujienos4%3Fp_p_id%3D101_INSTANCE_Ewej97uvWKXg%26p_p_lifecycle%3D0%26p_p_state%3Dnormal%26p_p_mode%3Dview%26p_p_col_id%3Dcolumn-1%26p_p_col_count%3D1
https://lrv.lt/en/news/quarantine-announced-throughout-the-territory-of-the-republic-of-lithuania-attached-resolution
https://www.vmi.lt/cms/informacija-verslui-del-covid-19

Contact us

For additional information or assistance, please contact your local GMS or People Services professional* or one of the
following professionals with the KPMG International member firm in Lithuania:

Birute Petrauskaite Ignas Rickus
Partner, Head of Tax Services Manager, Tax

Tel. + 370 655 21 357 Tel. + 370614 79 722
bpetrauskaite @kpmg.com irickus@kpmg.com

¢ Please note the KPMG International member firm in the United States does not provide immigration or labour law
services. However, KPMG Law LLP in Canada can assist clients with U.S. immigration matters.

The information contained in this newsletter was submitted by the KPMG International member firm in
Lithuania.

© 2020 "KPMG Baltics”, UAB, a Lithuanian limited liability company and a member firm of the KPMG network of independent member firms affiliated
with KPMG International Cooperative, a Swiss entity. All rights reserved.

www.kpmg.com

kpmg.com/socialmedia

Wlin| f]c-leila

© 2020 KPMG LLP, a Delaware limited liability partnership and the U.S. member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG
International”), a Swiss entity. All rights reserved. Printed in the U.S.A. NDPPS 530159

The KPMG name and logo are registered trademarks or trademarks of KPMG International

The KPMG logo and name are trademarks of KPMG International. KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. KPMG
International provides no audit or other client services. Such services are provided solely by member firms in their respective geographic areas. KPMG International and its member firms are legally
distinct and separate entities. They are not and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners, or joint ventures. No
member firm has any authority (actual, apparent, implied or otherwise) to obligate or bind KPMG International or any member firm in any manner whatsoever. The information contained in herein is of a
general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that
such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a
thorough examination of the particular situation

Flash Alert is a GMS publication of KPMG LLP's Washington National Tax practice. To view this publication or recent prior issues online, please click here. To learn more about our GMS practice, please
visit us on the Internet: click here or go to http://www.kpmg.com.


mailto:bpetrauskaite@kpmg.com
mailto:irickus@kpmg.com
https://home.kpmg.com/xx/en/home/insights/2015/03/gms-flash-alerts-home.html
https://home.kpmg.com/xx/en/home/services/tax/global-mobility-services.html
http://www.kpmg.com/

