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G7 consensus on international tax reforms and considerations for the Asia Pacific region

The Group of Seven (G7) issued a statementwhich gives significantmomentum to the negotiations between the
139 jurisdictionsin the Inclusive Framework on BEPS (base erosionand profitshifting), led by the OECD and the

Group of Twenty (G20). The intention is to reach a global agreementon updatedinternational taxrules forrelease
atthe G20 Finance Ministers meeting in early July.

Guidance on corporate tax incentives for entities operating in Hainan free trade port

The tax authorities of Hainan province and the State Administration on Taxation jointlyreleasedguidance

[Announcement (2021) No. 1] clarifying the elements of operations in the Hainan free trade portas well as details
aboutapplying these elements in different situations.

Hong Kong (SAR), China

G7 consensus on international tax reforms poses challenges for Hong Kong (SAR)
businesses

G7 Finance Ministers issueda statementindicating thattheyhave reached an in-principle agreementon updated
international taxrules. Hong Kong (SAR) businesses thatmaybe affected by BEPS 2.0 should startconsidering
which parts oftheirbusiness maybe affected and understand the impactfor various stakeholders.
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GST Council recommends reducing compliance burden

The Goods and Services Tax(GST) Council held ameetingand recommended various measures primarilyfocused
onrelaxingthe GST compliance burden.

Japan

Updated FAQs on tax treatment of working from home (COVID-19)

Japan’s taxagency updated sets of “frequentlyasked questions” thataddress, in part, the tax treatmentofamounts
paid to employeeswho are working fromhome in response to the COVID-19 pandemic.

Requirements for electronic recordkeeping of tax-related books and records

Japan’s taxagency released guidance (a leaflet) thataddres ses amendments to the rules for electronic
preservation oftax-related books and records pursuantto the 2021 tax reform.

Malaysia

Penalty relief for late payment of GST; service tax exemption for joint development area

The tax authoritywill consider relief from penalties assessed for late payments ofgoods and services tax(GST)
with regard to GST payments, provided that certain conditions are satisfied.

MIRB's FAQs on Taxation Matters During the Movement Control Order 3.0 Period

The Malaysian Inland Revenue Board ("MIRB") has issued a listof frequentlyasked questionsin relationto taxation
matters during the MCO 3.0 period and a mediareleasein relation to the relaxation in terms of penalties and
outstandingtaxes.

Service Tax Policy 1/2021 - Exemption on Taxable Services Provided within the JDA

The Royal Malaysian Customs Departmenthas issued the Service Tax Policy 1/2021 with regards to the Service
Tax exemption on taxable services provided withinthe Joint Development Area.
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New Zealand

Government consults on housing tax detailed design

The New Zealand Governmentreleasedits housing taxdiscussion documentfollowingthe previous
announcements. Ithas further detail on the proposed interestlimitation rules and related brightline taxissues.

Singapore

Tax exemption for gains realised on disposals of shares extended, if not involving property
development

An extension to the tax exemption availableunder Section 13Z has been enactedinto law, butthe provisions have
been narrowed with regard to certain property-related businesses and real estate transactions.

Thailand

Monthly tax return filing, payment deadlines extended (COVID-19)

The Ministry of Finance released Notification No. 5 thatprovides an additional two-month extension of deadlines for
filing the monthlytax return and remitting tax payments made via the Revenue Department’s e -filing system.
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Date Event Location
15June 2021 CEO Forum Webinar
Contact: Alice Jin
13 July 2021 From Business Challenges to Tax Webinar
Challenges
Conatct: Tax Event
———

@ Beyond Asia Pacific

Czech Republic: Tax treatment of new meal allowance rules explained

The tax administration issued guidance in an effort to answer certain questions regarding the tax deductibility of

the new meal allowance.

United States: lllinois budget agreement includes corporate tax revenue raisers

The lllinois House and Senate passed budget agreement legislation (Senate Bill 2017, as amended by House
Amendment 2) that includes certain measures thatwould increase taxes for corporate taxpayers.
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