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Asia Pacific Tax Developments

ATO revises guidance on tax treatment of software royalties

The Australian Taxation Office released a draft ruling dealing with the circumstances when a payment made in 
connection with the licensing and distribution of software is a royalty for Australian income tax (including royalty 
withholding tax) purposes.

Australia

Set-off of brought forward business loss of earlier years is allowed against income from 

capital gains

The Karnataka High Court has held that the taxpayer was entitled to set-off brought forward loss of earlier years 
against income which has the attributes of business income even though the same is assessable to tax under a 
head other than profits and gains from business. 

India

Tax deadlines further extended (COVID-19)

The Central Board of Direct Taxes issued various notices and circulars that reflect further extensions of certain tax-
related deadlines—measures that are offered as relief in response to the COVID-19 pandemic.

https://home.kpmg/us/en/home/insights/2021/06/tnf-australia-ato-revises-guidance-on-tax-treatment-of-software-royalties.html
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Nandi-Steels-Ltd.pdf
https://home.kpmg/us/en/home/insights/2021/06/tnf-india-tax-deadlines-further-extended.html


© 2021 Copyright owned by one or more of the KPMG International entities. KPMG International entities provide no services to clients. All rights reserved. 

2

The Mumbai Tribunal refers an issue of eligibility of lower tax treaty rate on dividend over 

DDT rate to the Special Bench

The Mumbai Bench of the Income-tax Appellate Tribunal (the Tribunal) in the case of Total Oil India Pvt Ltd dealt 
with the issue of eligibility of lower tax treaty rate on dividend for Dividend Distribution Tax (DDT) under Section 
115-O of the Income-tax Act, 1961 (the Act). 

Malaysia

CBDT introduces functionality to ascertain specified persons for the applicability of higher 

rates of TDS/TCS for non-filing of tax returns 

The Finance Act, 2021 introduced two new provisions, Section 206AB and Section 206CCA in the Act. It provides 
for higher tax deduction/collection in case the payment to be made/received from a ‘specified person’ who has not 
filed his tax returns for last two years and total amount of TDS/TCS deducted/collected from such person in a 
previous financial year exceeds INR 50,000.

Write-off of investment in loss making overseas subsidiaries is allowed as business loss

The Mumbai Bench of the Tribunal in the case of Maneesh Pharmaceuticals Ltd held that write-off of investment in 
loss making overseas subsidiaries is allowed as business loss since the investments were made out of commercial 
expediency and in furtherance of taxpayer’s business.

Clarification of extended service tax relief for hotels, accommodation operators (COVID-19)

A temporary exemption from service tax allowed accommodation operators (hotels, inns, lodging houses, service 
apartments, homestays and any other similar establishments) has been extended through 31 December 2021.

Singapore

Updated guidance, FAQs on income tax treatment of foreign exchange gains, losses

The Inland Revenue Authority of Singapore updated its guidance regarding the income tax treatment of foreign 
exchanges gains and losses for business taxpayers.

GST implications of common transfer pricing adjustments

Inland Revenue Authority of Singapore updated its guidance to clarify the GST treatment of transfer pricing 
adjustments

https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Total-Oil-India-Pvt-Ltd.pdf
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-CBDT-Circular-on-new-functionality-on-Section-206AB%20and%20206CCA.pdf
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Maneesh-Pharmaceuticals-Ltd.pdf
https://home.kpmg/us/en/home/insights/2021/06/tnf-malaysia-clarification-of-extended-service-tax-relief-for-hotels-accommodation-operators-covid-19.html
https://home.kpmg/us/en/home/insights/2021/06/tnf-singapore-updated-guidance-faqs-on-income-tax-treatment-of-foreign-exchange-gains-losses.html
https://home.kpmg/us/en/home/insights/2021/06/tnf-singapore-gst-implications-of-common-transfer-pricing-adjustments.html
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Calendar of events

Date Event Location

5 July 2021 What does Global Minimum Tax Rate mean 
for Singapore REITs?

Webinar

7 July 2021 The Rise of Philanthropy in Asia

Contact: Desley Tan

Webinar

13 July 2021 From Business Challenges to Tax 
Challenges

Conatct: Tax Event

Webinar

15 July 2021 KPMG Global Mobility Services ASPAC 
Webinar Series

Webinar

Tax Measures to Support Human Resource Development for Industry 4.0 and the Relocation 

of Production Bases (Thailand Plus Package)

The Cabinet approved the principles of four draft Royal Decrees issued under the Revenue Code regarding tax 
measures to support human resource development for Industry 4.0, and to extend tax benefits provided for the 
‘Thailand Plus Package’.

Thailand

https://home.kpmg/sg/en/home/events/2021/07/what-does-global-minimum-tax-rate-mean-for-singapore-reits.html
https://home.kpmg/sg/en/home/events/2021/07/the-rise-of-philanthropy-in-asia.html
mailto:desleytan@kpmg.com.sg
https://home.kpmg/my/en/home/events/2021/07/from-business-challenges-to-tax-challenges.html
mailto:taxevents@kpmg.com.my
https://home.kpmg/sg/en/home/events/2021/04/kpmg-global-mobility-services-aspac-webinar-series.html
https://home.kpmg/th/en/home/insights/2021/06/th-tax-news-flash-issue-102.html
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TaxNewsFlash by region

Africa Americas Europe United States

Ukraine: Income tax and VAT implications of intra-group services

Companies receiving intra-group services need to consider certain income tax or value added tax (VAT) 
aspects.

Brazil: Second phase of tax reform proposals are outlined

Officials of the Brazilian government during a press conference presented the initial text of the second phase of 
the tax reform project.

Beyond Asia Pacific

https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-africa.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-americas.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-europe.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html
https://home.kpmg/us/en/home/insights/2021/06/tnf-ukraine-income-tax-vat-implications-intra-group-services.html
https://home.kpmg/us/en/home/insights/2021/06/tnf-brazil-second-phase-of-tax-reform-proposals-are-outlined.html
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Transfer Pricing Services Leader
KPMG Asia Pacific
Partner, KPMG Australia

E : tgorgas@kpmg.com.au

Transfer Pricing Services

Lachlan Wolfers 
Global Head of Indirect Taxes
Partner, KPMG China
E : lachlan.wolfers@kpmg.com

Indirect Tax Services

Lewis Lu
Head of Tax & Legal 

KPMG Asia Pacif ic

E : lew is.lu@kpmg.com

mailto:brahmasharma@kpmg.com.sg
mailto:tgorgas@kpmg.com.au
mailto:lachlan.wolfers@kpmg.com
mailto:lewis.lu@kpmg.com


© 2021 Copyright owned by one or more of the KPMG International entities. KPMG International entities provide no services to clients. All rights reserved. 

6

KPMG Asia Pacific Tax Centre Contacts

Jenny Clarke
Global Compliance Management 
Services and Financial Services 
Leader

KPMG Asia Pacific
Partner, KPMG Australia
E : jeclarke@kpmg.com.au

Global Compliance Management Services and 
Financial Services

Ben Travers
Global Mobility Services Leader
KPMG Asia Pacific
Partner, KPMG Australia

E : btravers1@kpmg.com.au

Global Mobility Services

International Tax

Angus Wilson
Deal Advisory M&A Tax Services 
Leader
KPMG Asia Pacific

Partner, KPMG Australia
E : arwilson@kpmg.com.au

Deal Advisory M&A Tax

Angela Wood
Dispute Resolution and 
Controversy Services Leader
KPMG Asia Pacific

Partner, KPMG Australia
E : angelawood@kpmg.com.au

Dispute Resolution and Controversy

Stuart Fuller
Global Head of Legal Services
Partner, KPMG Australia
E : stuartfuller@kpmg.com.au

Legal Services

Leonie Ferretter
Trade & Customs Services Leader
KPMG Asia Pacific
Partner, KPMG Australia

E : lferretter@kpmg.com.au

Trade & Customs

Dean Rolfe
International Tax Services Leader
KPMG Asia Pacific
Partner, KPMG in Singapore

E : deanrolfe@kpmg.com.sg

Grant Wardell-Johnson
Tax Policy Services Leader
KPMG Asia Pacific
Partner, KPMG Australia

E : gwardelljohn@kpmg.com.au

Tax Policy

mailto:jeclarke@kpmg.com.au
mailto:btravers1@kpmg.com.au
mailto:arwilson@kpmg.com.au
mailto:angelawood@kpmg.com.au
mailto:stuartfuller@kpmg.com.au
mailto:lferretter@kpmg.com.au
mailto:deanrolfe@kpmg.com.sg
mailto:gwardelljohn@kpmg.com.au
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KPMG Asia Pacific Tax Centre Contacts

Angus Wilson
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Funds Tax Leader
KPMG Asia Pacific

Partner, KPMG Australia
E : arwilson@kpmg.com.au
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Carlo Franchina
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Insurance Tax Leader
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Darren Bowdern
Asset Management Tax Leader
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Partner, KPMG China

E : darren.bowdern@kpmg.com

Asset Management

John Timpany
Banking Sector Leader
KPMG Asia Pacific
Partner, KPMG China
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Banking

mailto:arwilson@kpmg.com.au
mailto:cfranchina@kpmg.com.au
mailto:jsalvaris@kpmg.com.au
mailto:darren.bowdern@kpmg.com
mailto:john.timpany@kpmg.com
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