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Asia Pacific Tax Developments

Corporate tax transparency data to be published

The Australian Taxation Office issued an announcement advising certain corporate tax entities that their tax 

information may soon be published in an annual report of entity tax information.

Australia

CBDT notifies rule for computation of tax relief when there is an increase in book profits due 

to Advance Pricing Adjustment/secondary adjustments

The Finance Act, 2021 introduced a new set of provisions for computation of Minimum Alternate Tax. It provides 

that where there is an increase in book profit of the previous year due to income of past year or years included on 

account of an Advance Pricing Agreement entered into by the taxpayer or secondary adjustment required to be 

made under Section 92CE

India

CBDT prescribes a methodology to compute income of specified funds covered under 

Section 10(4D) and Section 115AD of the Income-tax Act

The Central Board of Direct Taxes (CBDT) issued guidance prescribing new rules under the methodology to 

compute exempt income of a specified fund for the purposes of Section 10(4D).

https://home.kpmg/us/en/home/insights/2021/08/tnf-australia-corporate-tax-transparency-data-to-be-published.html
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-CBDT-Notification-for-computation-of-MAT.pdf
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-CBDT-prescribes-a-methodology-to-compute-income-of-specified-funds.pdf
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Time spent on interconnected services under a unified agreement is to be aggregated to 

determine a Permanent Establishment in India 

The Delhi Bench of the Income-tax Appellate Tribunal based on India- Norway tax treaty held that based on unified 

agreement, consolidated billing pattern and the activities being inter-related, the tax payer has constituted a 

permanent establishment in India since the aggregated period of stay for the purpose of ‘duration test’ under Article 

5(2)(l) of the treaty was fulfilled.

Malaysia

Service tax and exemption for certain banking digital services

The Royal Malaysian Customs Department issued guidance addressing the exemption from service tax for digital 

services provided in relation to banking or financial services. 

Singapore

Tax treatment of Singapore citizens and permanent residents working remotely (COVID-19)

The Inland Revenue Authority of Singapore (IRAS) has become increasingly stringent in granting a tax exemption 

for employment income relating to work performed remotely in Singapore on behalf of overseas employers—given 

that the COVID-19 pandemic has made remote-working a new norm for the global workforce.

Re-domiciliation of the company does not affect tax treaty entitlement. A foreign telecasting 

company earning revenue from advertising time and subscription through its Indian agents 

does not constitute a PE in India

The Mumbai Bench of the Income-tax Appellate Tribunal addressed eligibility of benefits under the India-Mauritius 

income tax treaty on “re-domiciliation” of the taxpayer. The tribunal held that a company’s re-domiciliation would not 

result in the denial of treaty benefits of the country where the company re-domiciled. 

Revised guidelines issued for continuation and implementation of RoSCTL scheme

Union Cabinet had approved the continuation of Rebate of State and Central Taxes and Levies (RoSCTL) on 

exports of Apparel/Garments and Made-ups till 31 March 2024 in exclusion of Remission of Duties and Taxes on 

Export Products (RoDTEP). The Ministry of Textiles has issued revised guidelines for continuation and 

implementation of RoSCTL scheme. 

Updated GST guidance, treatment of termination expenses (COVID-19)

The IRAS updated guidance regarding the goods and services tax (GST) and provided new guidance on eligible 

GST claims and incidental exempt supplies.

https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Telenor-ASA.pdf
https://home.kpmg/us/en/home/insights/2021/08/tnf-malaysia-service-tax-and-exemption-for-certain-banking-digital-services.html
https://home.kpmg/us/en/home/insights/2021/08/tnf-singapore-tax-treatment-of-singapore-citizens-and-permanent-residents-working-remotely-covid-19.html
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Asia-Today-Limited.pdf
https://www.in.kpmg.com/taxflashnews/KPMG-Flash-News-Revised-guidelines-for-continuation-and-implementation-of-RoSCTL-scheme.pdf
https://home.kpmg/us/en/home/insights/2021/08/tnf-singapore-updated-gst-guidance-treatment-termination-expenses.html
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Calendar of events

Date Event Location

31 August 2021 KPMG Tax Reimagined: Tax Transformation 

Webinar Series

Webinar

6 September 2021 Managing the Tax Impact on Certain 

Payments made by Companies to Individuals

Contact: Tax Events

Webinar

28 September 2021 What to expect and how to manage transfer 

of talents into Malaysia: From a Tax and 

Immigration Perspective

Contact: Tax Events

Webinar

https://home.kpmg/sg/en/home/events/2021/08/kpmg-tax-reimagined-tax-transformation-webinar-series.html
https://home.kpmg/my/en/home/events/2021/09/managing-the-tax-impact-on-certain-payments-made-by-companies-to-individuals.html
mailto:taxevents@kpmg.com.my
https://home.kpmg/my/en/home/events/2021/09/manage-transfer-of-talents-into-malaysia.html
mailto:taxevents@kpmg.com.my
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TaxNewsFlash by region

Africa Americas Europe United States

U.S. Tax Court: Treaty provisions do not allow foreign tax credit offset against net 

investment income tax

The U.S. Tax Court today issued an opinion holding that a taxpayer was not entitled to apply a foreign tax credit 

against her net investment income tax liability and rejected her claim that certain treaty provisions allowed the 

offset.

Mexico: Trade-related compliance activities suspended (COVID-19)

Guidance from the Ministry of the Economy, published in the official gazette, suspends certain activities as a 

relief measure offered in response to the COVID-19 pandemic. Accordingly, certain procedures under the 

jurisdiction of the General Directorate of Trade Facilitation and Foreign Trade are suspended.

Beyond Asia Pacific

https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-africa.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-americas.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-europe.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html
https://home.kpmg/us/en/home/insights/2021/08/tnf-us-tax-court-treaty-provisions-do-not-allow-foreign-tax-credit-offset-against-net-investment-income-tax.html
https://home.kpmg/us/en/home/insights/2021/08/tnf-mexico-trade-related-compliance-activities-suspended-covid-19.html
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