


Two administrative points

o The webinar will be recorded

(Your name is not visible to other participants, only to the
panelists)

ﬁ You can ask questions through the Q&A section on the
bottom right
(Your questions cannot be viewed by other participants, only
by the panelists)
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Agenda

01 Introduction S5 min
02 Discussion of key results 25 min
03 Q&A 15 min
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Key findings from talking to over 150 dealmakers
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Key findings from talking to over 150 dealmakers

01 4

Something
excitingis
happening at

the nexus of
M&A and ESG




Are ESG considerations
currentlyonyour M&GA agenda?

4%
I

| don't know/
prefer not
to answer
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As abuyer, how much would

you be willing to pay more for a
target that demonstratesa 155
highlevel of ESG maturityinline

with your ESG priorities? &

0% 1-5% 5-10% >10%
no premium premium premium premium
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How frequently did you / do you
expecttoinvolve anESGDD on
your deals?

Historically (past
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We believe in the monetary value of 1 103%)

identifying risks and upsides related 33 (75%)
to sustainbiltiy pre-signing 54 (65%)
We believe that by conducting ESG DD, we are || 1(13%)
better able to respond to regulatory requirements 28 (64 %) 64 [47%]
v ave vo u in areas such as reporting (e.g. SFRD) 35 (42%)

27 (61%

Our corporate policy requires it Sleail
as a matter of standard ) 56 [41%]
Our investors are requiring us to . e
i conduct ESG DD on deals 30 (68%) 53 [89%]
g 3 (38%)

Qur debt-providers are requiring us 10 (23%) 27 [20%]

* to conduct ESG DD on our deals
u 0 (0%)

Our financing products are designed 0
for ESG as dedicated ESG funds ' g6 %) 12(9%)
5 (6%) B Independent board members & advisors

0 (0%) B Financial investors

Other H(Z%) B [4%]

5 (6%) B Corporate investors

Total
0 (0%) ot

Our deal insurance provider 0
is requiring it 1(2%) 3[26]
2 (2%)

Note: *Multiple answers were possible per respondent, hence the total number of answers can be higher than the total number of respondents
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Key findings from talking to over 150 dealmakers
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faced by ESG
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Whatare the key
challenges youhave
encountered, oryou
expectto encounterin
conducting ESGDD?*

Note: *Multiple answers were possible per respondent, hence the total number of answers can be higher than the total number of respondents

KPMG

Selecting a meaningful, yet
manageable scope, considering the
breadth of ESG

Difficult to quantifying potential
findings

Lack of robust data or written policies of allegedly
followed practices at the target

Lack of common understanding of what "ESG DD

means” between us, the target, and/or other parties

in the process (e.g., advisers, banks, lawyers)
Don't know how to approach

ESG DD (no framework, limited

experience available in-house)

Low level of

knowledge/training/common
terminology in our own organization

Difficult to find a knowledgeable

adviser

Encountered no serious challenges

Difficult to find relevant benchmarks
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n(m%) 14 (10%)
9 (11%)

4 (50%)

11 (21%)

22 (26%)

2 (25%)

5 (10%) 18 (13%)

11 (13%)

2 (25%)
4 (8%)
12 (14%)

0 (0%)

0 (0%)

(2%)

r a(8%) B (4%)
2

0 (0%)

12% 2 (1%)

1(1%)

01 03
174

48 (57%)

38 (45%)

30 (24%)

I Independent board members & advisors

B Financial investors

B Corporate investors

Total
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01 03
174

Have you everhada
material findinginan
ESG DD that has hada m—3
significant dea N i ————
Implication? '
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01 03
174

What consequences T

did those material , ,
findings have / could

suchmaterialfindings et

stopper ! O [ ruct post-

integration

have foryou?* E T E

Note: *Multiple answers were possible per respondent, hence the total number of answers can be higher than the total number of respondents
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01 03
02

]
[ 4 Strong, direct link 60%

B 0%

wellconnectedis
your pre-signing _

Weak link [} 3%

ESG DD approach to —

Not relevant — we don't | 0%

have an agreed ESG ] 2%
your ESG strategy 5 -
u
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[ Share of respondents who believe their
approach is “top notch/market leading”

B Share of respondents who believe their
approach is “reasonably mature and
effective, but still in the learning phase”

. Share of respondents who believe their
approach is “early days, quite immature”
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01 03
02

Howwelldoyou
makeuseofthe [ =

] ]
Somewhat linked 29%
50% : :
[ Share of respondents who believe their
ES G D D re p 0 rt s to 0% approach is “top notch/market leading”
Weak link  [JJl| 5%

. Share of respondents who believe their

-
e sta b I I sn a 0 st - M% approach is “reasonably mature and
- effective, but still in the learning phase”
Not relevant —we don't - 9%

take any ESG-related 5 . Share of respondents who believe their

= =
c I 0 SI n g a ctl 0 n post-closing 3 approach is “early days, quite immature”
p I a n ]
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01 03
174

Towhatextentare
the findings of ESG
DD relevantin the
value creation
I]IanS OT your et o ST Do
investment?

effective, but still in the learning phase”

© 2022 KPMG AG, a Swiss corporation, is a subsidiary of KPMG Holding AG, which is a member firm of the KPMG global organization
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights
reserved.

Document Classification: KPMG Public | 21



Overall, as how i
mature would you estos
describe your ESG
DD approach?

Top notch/markst leading
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zonably matura, but still learning

01 03
174

Financial
investors

40%

. Early days

. quite Immatura

Document Classification: KPMG Public | 22



Nicolas Gottis

Associate Partner

Head of ESG Transaction Services
& ESG Private Equity Lead

KPMG France

© 2022 KPMG AG, a Swiss corporation, is a subsidiary of KPMG Holding AG, which is a member firm of the KPMG global organization Document Classification: KPMG Public | 23
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights
reserved.



Key findings from talking to over 150 dealmakers

01

Something
excitingis 02
happening at However,

the nexus of _

M&AandESG mgirgrarestm
challenges
faced by ESG
0D
practitioners

03

Nonetheless,
thereareclear 04

WSS Theimmediate
le}(atlgl?qﬂ priorities for
0OKS ke dealmakers
are becoming
clear

al organization



Theimmediate priorities for deaimakers are " - N
becoming clear

Establish link to corporate sustainability strategy

Develop your framework

Secure appropriate resources

Implement &improve

eeeeeeeee



How KPMG canhelp

eeeeeeeee

Develop the corporate sustainability strategy

Link the M&A strategy to corporate strategy

Develop anESG DD framework

PerformESG DD procedures
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KPMG

Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates or related entities.

¥in fOO

kpmg.com/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely
information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the particular situation.
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