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Final ruling regarding deductibility of labor costs relating to capital assets

The Australian Taxation Office released the final ruling (TR 2023/2) regarding the deductibilityoflabor costs
relating to the construction or creation of capital assets.

Tax measures in 2023-2024 budget (Queensland)

The 2023-2024 Queensland budgetdelivered in June 2023 includes new details of the build to rent (BTR)
concessions and exemptions.

New law on taxation

A new law on taxation, effective May 2023 consolidates 15 types ofexisting taxes in Cambodia underone law
and was promulgated to complement, provide consistency, and close the gaps ofthe existing regulations.
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Hong Kong (SAR), China

Changes to issuance of certificate of residence status and application forms

The Inland Revenue Department (IRD) on June 2023 revisited its approach to issuingHong Kong (SAR), China
certificate of residentstatus (HK CoR). The process is adjusted such thatthe IRD will base its decision of
whetheran HK CoR can be issued on the plain definition of “Residentof Hong Kong” stipulated in the relevant
Hong Kong (SAR), China income taxtreaty.

Update on profits tax, BEPS 2.0, and e-filing

The minutes ofthe 2022 annual meeting, thatsummarizes the IRD’s views on various issues related to profits
tax, salaries tax, stamp duty, double taxagreements, the OECD’s BEPS 2.0 initiative and electronic tax filing

between the Hong Kong Institute of Certified Public Accountants and the Inland Revenue Departmentwere
published.

Changes to “angel tax” provisions, exemption for leave payments increased, taxation of
online games winnings

The Central Board of Direct Taxes (CBDT) proposed an amendmentin Rule 11UAand notified certain persons
of an exemption from angel taxprovisions. The CBDT announced anincrease in the tax exemption for leave
salarypayments from INR300,000 to INR2.5 million.

Malaysia

Summary of income and indirect tax developments

KPMG in Malaysia prepared a monthlysummaryof tax developments thatincludes discussions of following
income tax, stamp duty(tax), and indirecttax.

Tax proposals in Finance Bill 2023

Tax proposalsin the Finance Bill 2023 include the taxation on bonus shares, 0.6 percentwithholding taxon

withdrawals, sales taxon information technologyservices and continuation of supra-taxlevies, as well as an
increase in withholding taxrates.
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Philippines

Road to Perfection

Philippine taxrules have been continuouslyevolving to adaptto the ever-changing needs ofthe taxpayers. The
Bureau of Internal Revenue issued Revenue Memorandum Circular No. 5-2023 advising that VAT-registered
taxpayers are nolongerrequired to file the Monthly Value-Added Tax Declaration.

High Court dismisses appeal, holds that cement silo is not a “plant” for capital allowance
purposes
The High Courtof Singapore recentlydismissedan appeal from the taxpayer, holding thata cementsilois a

building and nota plantfor capital allowance purposes. The decisionaffirms a previous decision from the
Income Tax Board of Review.

[

Significant International Tax Developments

OECD: Crypto asset reporting framework (CARF) as international standard, revised CRS

The Organization for Economic Cooperation and Development (OECD) in June 2023 conducted its annual
ministerial council meeting. In ajointstatement, the Council welcomed the newlyintroduced crypto asset
reporting framework as aninternational standard, as well as the revised common reportingstandard.

@ Beyond Asia Pacific

Czech Republic: Changes to application of VAT to real property

In connection with the amendmentto the “Construction Act,” an amendmentto the value added taxlaw changes
the definition offamilyhouses and apartmentbuildings, will be made from 1 July2023.
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Saudi Arabia: Proposed amendments to tax and Zakat regulations for public consultation
purposes
The Zakat, Tax and Customs Authority (ZATCA) published proposed amendments to Zakat,income tax, excise

tax, value added tax (VAT), and real estate transaction taxlaws and implementing regulations for public
consultationpurposes.
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