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“If regulators weren’t

already paying attention
- In July, the International Accounting Standards Board agreed to issue the
to your_ segment ana|y8|s' Committee’s final agenda decision on operating segments
they will be now.”
That's the one about what items of revenue and expense you need to disclose for
each of your reportable segments

Now, | expect that this agenda decision will lead to some changes in practice. So
let’s take a look at the key question

Exactly what do you need to include in your segment note?

Your segment note The Committee considered two questions. They both relate to the requirement in
IFRS 8 - that's the IFRS accounting standard on segment reporting — to disclose
specified items of revenue and expense.

The first question is “Do you have to disclose specified items listed in IFRS 8 even
if they're not reviewed by the chief operating decision maker?”

And the second question is “How do you identify the additional material items that
IFRS 8 says you should disclose?”
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Disclosing items not
reviewed separately by
the CODM

Identifying material items
of income and expense

Next steps

The first question is about when you need to disclose specified revenue and
expense amounts for each reportable segment.

The Committee said you need to disclose each specified item if the amounts are
either regularly provided to the chief operating decision maker or are included

in arriving at the segment measure of profit or loss that is reviewed by the chief
operating decision maker.

That's a long sentence, so let's take a simple example.

The segment measure of profit or loss reviewed by the chief operating decision
maker is net profit.

You charge depreciation and amortisation in arriving at net profit, but you don’t
report those amounts separately to the chief operating decision maker.

Well, the Committee decision essentially means that you should include those
amounts — depreciation and amortisation — in your segment note.

Now this might sound straightforward — it might look as if it's clear from the
standard — but I'm not sure that all companies are actually doing this in practice.

The second question is much trickier.

The list of specified items includes, and | quote, “material items of income and
expense.”

What does this really mean?
One very narrow view is that it's asking you just to disclose unusual items.

This would be in line with the equivalent requirement in US GAAR but the
Committee noted that IFRS Accounting Standards don’t have a concept of unusual
items, so that can't quite be the answer.

A different — very broad — view is that you disclose for each segment every item of
income and expense, together with all the related note information.

Everything but the kitchen sink.

Well, the Committee felt this wouldn't make much sense given the wording of
IFRS 8, so that's probably not the answer either.

Instead, you're somewhere in the middle.

You need to apply judgement to decide what to disclose and, in making that
judgement, things to consider include the core principle of IFRS 8 and materiality
assessed at the level of the financial statements, considering both qualitative and
quantitative factors.

There's a more detailed list of things to consider in the agenda decision, which you
should definitely read, but the key word is judgement.

This is a final agenda decision.
It's available on the IFRS Foundation website today.

If regulators weren't already paying attention to your segment analysis, they will be
now.

So take a look and see if your segment note needs to be updated.

© 2024 KPMG IFRG Limited, a UK company, limited by guarantee. All rights reserved.


https://www.ifrs.org/

kpmg.com/ifrs

Publication name: /IFRIC agenda decisions — Segment reporting

Publication date: August 2024

© 2024 KPMG IFRG Limited, a UK company, limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
KPMG International Standards Group is part of KPMG IFRG Limited.

KPMG refers to the global organization or to one or more of the member firms of KPMG International Limited (“KPMG
International”), each of which is a separate legal entity. KPMG International Limited is a private English company limited by
guarantee and does not provide services to clients. For more detail about our structure please visit kpomg.com/governance.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon such information
without appropriate professional advice after a thorough examination of the particular situation.

This publication contains copyright © material and trademarks of the IFRS® Foundation. All rights reserved. Reproduced by KPMG
IFRG Limited with the permission of the IFRS Foundation. Reproduction and use rights are strictly limited. For more information
about the IFRS Foundation and rights to use its material please visit www.ifrs.org.

Disclaimer: To the extent permitted by applicable law, the IASB, the ISSB and the IFRS Foundation expressly disclaims all liability
howsoever arising from this publication or any translation thereof whether in contract, tort or otherwise (including, but not limited
to, liability for any negligent act or omission) to any person in respect of any claims or losses of any nature including direct, indirect,
incidental or consequential loss, punitive damages, penalties or costs.

Information contained in this publication does not constitute advice and should not be substituted for the services of an
appropriately qualified professional.

‘ISSB™' s a Trade Mark and “IFRS®, ‘IASB®’, "IFRIC®; ‘IFRS for SMEs®’, '|IAS®” and "SIC®’ are registered Trade Marks of the
IFRS Foundation and are used by KPMG IFRG Limited under licence subject to the terms and conditions contained therein. Please
contact the IFRS Foundation for details of countries where its Trade Marks are in use and/or have been registered.


https://kpmg.com/xx/en/home/misc/governance.html
http://kpmg.com/ifrs



