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SUMMARY

The definitions commencing on page 6 have been used in this
Executive Summary.

Context to this Report

This Report considers Africa’s position in the current global economic
environment and measures how Africa ranks, by individual country, by
region and as a continent, with competing Developing and Transition
Economies with regards to the following areas:

e competitiveness (as measured by The World Economic Forum’s
Global Competitiveness Report, 2016 —2017);

e FDlinflows (as measured by the UNCTAD World Investment Report
2016 and UNCTAD Global Investment Trends Monitor Reports);

e ecase of doing business (as measured by The World Bank’s Ease of
Doing Business Survey, 2016 and the Fraser Institute Annual Survey
of Mining Companies Policy Perception Index, 2015);

e corruption (as measured by the Transparency International Corruption
Perception Index, 2016); and

e GDP growth (as measured by BMI Research’s GDP growth forecasts).

This Report also measures each African country and region’s ranking in
terms of the RMB Global Markets Research Where to Invest in Africa
Report, 2016 — 2017

This Report gives insights into what direction the world economy is
expected to take in the context of the current trust crisis by Developed

and other economies as identified in the Edelman Trust Barometer, 2017
resulting in the recent increase in populist views by the general populations
of the world. It cites the risks to the world economy due to the resultant
inward looking policies and protectionist measures as identified in the
World Economic Forum's Global Risks Report, 2017 It also highlights

the potential and expected global economic impact of the so called

fourth industrial revolution as detailed in The World Bank Group's Global
Economic Prospects Report, 2017 and The World Economic Forum's
Future of Jobs Report, 2016 as well as The World Economic Forum’s Global
Competitiveness Report, 2016 —2017. The fourth industrial revolution is
building on the digital revolution, or third industrial revolution, that has been
occurring since the 1950’s. According to The World Economic Forum, the
fourth industrial revolution is characterised by a fusion of technologies that
is blurring the lines between the physical, digital and biological spheres
with developments in the fields of artificial intelligence, machine learning,
robotics, nanotechnology, 2D printing and genetics and biotechnology.

This Report documents how Africa, as a continent, regionally and by
individual country, compares to its main Developing and Transition Economy
competitors as an investment prospect for the limited available FDI.

The Report further suggests the areas over which individual African
countries have control and can work towards improving in order to
increase their attractiveness as an FDI inflows destination and their
competitiveness in order to best position themselves to cope with and take
advantage of the economic benefits offered by the fourth industrial revolution.



The current global

economic environment

The global economy, and in particular the
Developing and Transition Economies, is
currently facing two major challenges.

The first challenge is sluggish growth leading
to stagnant global trade, subdued investment
and increasing policy world-wide uncertainty.
The second challenge is being that the world is
on the brink of the fourth industrial revolution
which is expected to drive significant change
to global industry and business models and
possibly lead to a net loss of jobs.

The first challenge results in low levels of
global GDP growth and an increasingly
unequal distribution of income growth in many
economies, resulting in more inward-looking
policies and increasing protectionist measures
by many countries, including Developed
Economies. This is evidenced by the recent
Brexit vote in the UK and the Republican vote
in the USA.The decline in trust in government,
business, media and even NGO's, as
evidenced by the figures that have emerged in
the Edelman Trust Barometer, 2017 is adding
to populist views by the general population

in Developed Economies.

A further impact of the lacklustre global
economic environment is the lower GDP
growth, reduced FDI inflows and higher
inflation being experienced by Developing and
Transition Economies. For Sub-Saharan Africa,
specifically, this also comes at a time when
these countries have also been, and continue
to be, impacted by lower commodity prices,
adverse weather conditions and political and
security challenges.

While FDI inflows to Developing Economies
are projected to increase by 6% to 8%

during 2018 and global growth is expected to
increase slightly from 2.3% to 2.7%, these
projections are subject to significant risk in the
form of a potential decline in global openness
and economic integration. Competitiveness
and innovation are considered to be essential
elements to reigniting global growth and
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these will be constrained if protectionist
measures increase and global trade declines.
Policy making in the US, under the Trump
administration, may lead to an appreciation

of the USD and US bond yields with a
subsequent adverse effect on Developing
Economies due to increasingly unfavourable
exchange rates and a reduced ability to issue
debt instruments as well as potential portfolio
outflows from Developing Economies.

The effect of the second challenge, namely
the fourth industrial revolution, is that the
drivers of change in this area will have a
notable impact on jobs. Certain existing

jobs are likely to disappear and new job
opportunities will be created. The challenge
for Developing Economies, many of which are
struggling with limited skilled resources and
high unemployment rates, is that the fourth
industrial revolution will result in heightened
labour productivity and a widening skills gap,
making it even harder for these countries to
be competitive. In order to become more
competitive and improve their future growth
prospects, Developing Countries need to
invest in human and physical capital and

FDI inflows are vital in order for them to do
this. The recommendations that Emerging
Market Developing Economies implement a
comprehensive, consistent and co-ordinated
approach to policy making, address economic
vulnerabilities and enhance international
integration by promoting trade and FDI

are certainly worth implementing. These
measures become less effective, however,
in an environment of reduced global co-
operation and a decline in open, trading
economies. From a Developed Economies
point of view, protectionist measures and
reduced global trade may impact on individual
company'’s abilities to innovate and invest in
new technologies as they will no longer be
exposed in the same way to competition and
new ideas and the technology transfer that
comes from imports and foreign investment.
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How does Africa currently compare to other
Developing and Transition Economies?

Africa’s share of the total FDI inflows to Developing
Economies declined during 2015, from 5% during 2014 to 3%
during 2015. Latin America and The Caribbean’s share of total
FDl inflows to Developing Economies also declined during
2015 from 13% in 2014 to 10% in 2015. This leaves Asia as the
marginal gaining region on the FDI inflows when compared
to other Developing Economies. It must be borne in mind,
however, that the distribution of global FDI inflows

changed during 2015 with the Developing Economies share
of total global FDI inflows shrinking from 55% in 2014 to

43% in 2015.This change in the global FDI inflows patterns

is largely due to an unusually high level of cross-border M&A
activity in Developing Economies during 2015 rather than

the more productive increase in FDI inflows in the form of
Greenfield FDI.

From an overall global competitiveness point of view,
Africa’s average competitiveness ranking is 21% compared
to Latin America and The Caribbean’s average ranking of
40%, the Transition Economies average ranking of 45% and
Asia’'s average ranking of 57%. This implies that Africa is
significantly less competitive than Asia, Latin America and
The Caribbean and the Transition Economies. Africa needs
to focus on improving infrastructure, technological readiness
and health and primary education in order to create more job
opportunities for its burgeoning young population.

At 34%, Africa’s average ranking in the Corruption Perceptions
Index, 2016 is lower than the average rankings for any other
Developing and Transition Economy and is significantly down
from its average ranking of 41% in the Corruption Perceptions
Index, 2015. Latin America and The Caribbean lead in this area
with an average ranking of 51% (2015 - 48%), followed by
Asia at 47% (2015 -52%), Oceania at 41% (2015 -17%) and
the Transition Economies at 38% (2015 -40%). Corruption

is considered in the Global Competitiveness Index, 2016 —
2017 and is, therefore, considered important in ensuring the
competitiveness of any economy going forward. Corruption
also results in reduced available funding for improvements to
infrastructure, healthcare and education in affected regions
and economies. Africa needs to improve in this area if it
intends to compete with these economies for FDI inflows and
in terms of global competitiveness.

On the ease of doing business front, measured in terms

of the Ease of Doing Business Survey, 2016, the Transition
Economies are ahead with an average ranking of 71 %
compared to Asia at 48%, Latin America and The Caribbean
at 44%, Oceania at 39% and Africa at 26%. Africa has the
lowest average ranking of the regional Developing and
Transition Economies. In order to encourage competitiveness
and growth, the legal and administrative framework within
which government, business and individuals operate must be
efficient and of a good quality. The institutional environment
must encourage investment by protecting the legal rights

of investors and enabling them to fully leverage information
and communication technologies in daily activities and
production processes resulting in increased efficiency and
innovation. Corruption reduces the efficiency and quality of
the institutional environment in a country and this impacts

on the relevant country’s ability to be competitive. Africa has
a low ranking in the Ease of Doing Business Survey, 2016
which means that it is difficult for companies to start and
maintain a business in many African countries. A low ranking
in this survey creates the perception that the accounting and
reporting standards and general transparency is poor with the
result that it is more difficult for companies to prevent fraud
and mismanagement, ensure good governance and maintain
investor and consumer confidence. Difficulties in doing
business in a country discourages much needed FDI resulting
in less funding being available for infrastructure, education
and healthcare.

GDP growth for Emerging Market Regions is forecast to
continue to be subdued during 2017 and 2018. Africa has the
highest forecast average GDP growth at 4.3% in 2017 and
4.4% in 2018. Asia has the second highest forecast average
GDP growth at 3.4% in 2017 and 4.0% in 2018. These growth
forecasts are subject to significant uncertainty, particularly
with regards to global policy uncertainty regarding trade and
increasing protectionist tendencies.

Growth in Sub-Saharan Africa is estimated to have dropped in
2016 due to low commodity prices, weak external demand,
drought, electricity generation issues and security problems

in some countries combined with a sharp decline in estimated
FDI inflows during 2016. While the UNCTAD Global Investment
Trends Monitor No.24, October 2016 is forecasting FDI to
increase marginally during 2017 the extractive industries

were not identified as being likely contenders for FDI inflows

in any region. It is further noted that a move by the US global
leadership away from free trade, globalisation and open
markets is expected to have as yet unquantified negative
consequences for Emerging Markets. Brexit is also expected
to have a negative impact on trade and investment into Africa.
The greater than expected slowdown in China could also impact
demand for export commodities and commodity prices. Lower
growth rates in certain countries had a knock on negative effect
on employment and credit to the private sector. Recovery of
growth in Sub-Saharan Africa is forecast to be moderate as a
result of on-going lower commodity prices.

What can be done

Countries can only influence their own policies and ability to
adapt to the changes that are expected to take place. African
countries have generally made forward strides in adopting
and/or revising investment laws in order to attract FDI inflows,
particularly, into the manufacturing sector and providing
incentives for investment. More can be done, however, in the
area of facilitating investment by making it easier to invest

in the various countries. African countries need to focus on
improving their rankings in the Corruption Perceptions Index,
which dropped significantly during 2016, and the Ease of
Doing Business Survey thereby promoting their countries as
the country of choice for the limited available FDI inflows.

African countries can also continue to focus on utilising

all available funding to improve education, health and
infrastructure so that they are prepared, to the best extent
possible, for the fourth industrial revolution and to derive
the best benefits available from the changes to come.
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DEFINTTIONS

Term

“African Economic Outlook”

“BMI Research”

“Best Practices Index, 2015”

“Corruption Perception Index,
2016 and/or 2015”

“Ease of Doing Business Survey, 2016”

“EdelmanTrust Barometer, 2017”

“EMDEs"

“Emerging Markets”

“EDI”

“Fraser Institute Survey”
“Future of Jobs Report, 2016”
“GDP"

“Global Competitiveness Report, 2016 - 2017"

“Global Economic Prospects Report, 2017”

“Greenfield FDI”

“Investment Attractiveness Index, 2015"

“Investment Climate Statement, 2016”

“M&A”
“NGO's”

“Policy Perception Index, 2015"
“The Global Risks Report, 2017"
“UNCTAD”

”

“Where to invest in Africa Report

“World Economic Forum”

“World Investment Report”
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Meaning

various reports from the African Economic Outlook
website, http://www.africaneconomicoutlook.org/;

BMI Research, a Fitch Group Company that forecasts,
collects data and analyses data, linking macroeconomic,
industry and financial market analysis;

the Frasier Institute Survey Best Practices Index, 2015;

the Transparency International Corruption Perception Index,
2016 and/or 2015;

the World Bank Ease of Doing Business Survey, 2016;

the report produced by Edelman tracking trust in four key
institutions — business, government, NGOs, and media;

Emerging Market and Developing Economies;

an economy that is progressing towards becoming more advanced;
Foreign Direct Investment;

the Fraser Institute Annual Survey of Mining Companies, 2015;

the World Economic Forum Future of Jobs Report, 2016;

Gross domestic product;

the World Economic Forum Global Competitiveness Report,
2016 -2017;

the World Bank Group Global Economic Prospects Report, 2017,

a form of FDI, where a company starts a new venture in a foreign
country by constructing new operational facilities from the ground up;

the Frasier Institute Survey Investment Attractiveness Index, 2015;

the Investment Climate Statements prepared by U.S. embassies and
diplomatic missions for 2016;

Mergers and Acquisitions;

non-government not for profit organisations;

the Frasier Institute Survey Policy Perception Index, 2015;
the World Economic Forum Global Risks Report, 2017,
United Nations Conference on Trade and Development;

the RMB Global Markets Research Where to invest in Africa Report,
2016 -2017;

International organization for public-private cooperation;

the UNCTAD World Investment Report, 2016;




INTRODUGTION

Developed, Developing and Transition Economies

The World Investment Report 2016 defines the economies of all African countries
as Developing Economies. Fellow Developing Economies are developing Asia
including India and China, Latin America and the Caribbean and Oceania.

The Developed Economies are Europe, North America, Australia, Bermuda,
Israel, Japan and New Zealand. Transition Economies are those that are changing
from a centrally planned economy to a market economy and include

South-East Europe and the Commonwealth of Independent States. A complete
list of the Developed, Developing and Transition Economies’ groupings used in
this publication are set out in Annexure A to this report.

What characterises a Developing Economy?
A Developing Economy has the following main characteristics with regards to its
population and workforce:

¢ |nadequate quality of education
¢ |[nadequate healthcare

¢ High unemployment rate
® Young population
¢ Higherinformal sector

¢ Higher infant mortality

e [ ower life expectancy
¢ High rates of population growth

e | ow GDP per capita;
e | ower levels of saving

Source: Investopedia.com



In addition to the above characteristics attributable to

the population and work forces, Developing Economies
frequently face other challenges such as poor infrastructure,
dependency on the agricultural and extractive industries,
corruption, inflationary and currency pressures, political and
social instability and, in certain countries, deteriorating fiscal
positions and current accounts.

With Developing Economies being characterised by
inadequate levels of education and health care leading
to high levels of unemployment and a young and rapidly
growing population, the views of the World Economic
Forum, as detailed in their Future of Jobs Report 2016,
is concerning.

The Future of Jobs Report 2016 states that the world

is on the brink of a fourth industrial revolution with
developments in fields such as artificial intelligence and
machine learning, robotics, nanotechnology, 3D printing
and genetics and biotechnology all driving change to
global industries and business models. These major
drivers of change are expected to have a significant
impact on jobs and will result in both displacement
from existing jobs, particularly in the areas of routine
white collar office functions, and the creation of jobs,
specifically in the areas of computer and mathematical,
architectural and engineering related fields. It is
anticipated, however, that the current employment
trends will result in a net loss of 5.1 million jobs due to
the drivers of change noted above, over the five year
period ending 2020.

Based on the nature of the jobs that are expected to be
created, the drivers of change will result in heightened
labour productivity and a widening skills gap. This is

not good news for Developing Economies which are
already struggling with limited skilled resources and high
unemployment rates. The governments of Developing
Economies need to focus more than ever on improving
education and up-skilling their population to mitigate the
negative effects of the expected employment trends and
take advantage of the opportunities presented.

According to the Global Economic Prospects Report 2017,
published by the World Bank Group, the 2017 calendar

year will be marked by stagnant global trade, subdued
investment and heightened policy uncertainty.

What influences foreign direct investment into Africa | 8

Global growth during 2016 was estimated to be a
very low at 2.3% and is only projected to rise to 2.7 %
during 2017.

Emerging Markets are Developing Economies that have
made great strides forward in terms of development,
reforms and growth. EMDE's account for approximately
75% of the world's population and the world's poor and
about 33% of the global GDR EMDE's grew at an estimated
3.4% during 2016. Commodity exporting EMDE's grew
atamere 0.3%, with improved growth in Russia and

Brazil, together with a gradual increase in commodity
prices, off-setting additional weakness in other exporting
EMDE's, in particular, Sub-Saharan Africa. Growth for
EMDE's is expected to increase slightly in 2017 due to

an improving environment for commodity exporters and
continued strong domestic demand from commodity
importers in these countries, however, the recovery in
growth for Sub-Saharan Africa is expected to be weaker
than previously anticipated as some commaodity exporting
countries are struggling to adjust to lower commodity
prices. The Middle East and North Africa are expected to
see modest growth due to recovering oil prices. Growth in
Latin America and the Caribbean and in Europe and Central
Asia is expected to improve during 2017 due to activity

in Brazil and Russia being perceived to have reached the
bottom of its cycle. Commodity-importing economies in
East Asia and the Pacific and South Asia are expected to
experience steady growth. Growth in EMDE's is subject

to various risks including increasing policy uncertainty in
Developed Economies and some EMDE's, financial market
disruptions and weakening potential growth. The Global
Economic Prospects Report 2017 suggests that investment
by EMDE's in human and physical capital will help close
the lack of skills and poor infrastructure gaps and support
growth going forward. Efforts by EMDE's to implement

a comprehensive, consistent and co-ordinated approach

to policy making, address economic vulnerabilities and
enhance international integration by promoting trade and
FDI will help these countries to improve the resilience of
their economies and help them deal with shocks when they
materialise as well as improve their growth prospects.

FDI to EMDE's is vital in order to assist them to expand
their economic activity, accommmodate rapid urbanisation
and to achieve sustainable development goals. FDI inflows
to EMDE's were depressed during 2016, although the FDI
inflows were fairly diverse amongst the various countries.
On the assumption that commaodity exporters will achieve
higher growth, FDI inflows should increase marginally
during 2017.
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What does this mean?

Both the Global Economic Prospects Report 2017
andThe Future of Jobs Report 2016 are expressing
the same views. In order to create sustainable
economic growth and take advantage of the
opportunities presented by future employment
trends, policy makers need to up skill the labour
force, embrace productivity enhancing technology
and improve infrastructure. This can be achieved by
improving the quality of education and health care
although this is not a quick fix.

The recently launched Edelman Trust Barometer,
2017 indicates that trust in the institutions of
government, media, business and NGO's is in
crisis globally. The Edelman Trust Barometer,
2017 surveys the general on-line population and
distinguishes between:

e respondents’ who have a university education,
are in the top 25% of household income per
age group in their respective countries and
are significant users of media business news
("Informed Public”); and

e respondents’ who are not part of the Informed
Public (“Mass Population”).

According to the findings of the Edelman Trust
Barometer, 2017 the Mass Population distrusts
their institutions of government, media, business
and NGQO'’s in 20 out of the 28 countries surveyed
including in the USA, Canada, South Africa,
Australia and the UK. This decline in trust is leading
to a rejection of established authority by the Mass
Population, which comprises 91% of the total
population surveyed, and is adding to populist
views by the general populations in the Developed
Economies. These populist views are in turn
leading to the more inward-looking policies and
increasing protectionist measures by Developed
Countries and are contributing significantly to

the global risks to the economy of the world

as identified inThe Global Risks Report 2017,
published by the World Economic Forum.

The five key challenges, identified by The Global
Risks Report 2017 all of which require greater
global attention and action, are as follows:

- fostering greater solidarity and long-term
thinking in market capitalism;

- revitalising global economic growth;

- recognising the importance of identity and
inclusiveness in healthy political communities;

- mitigating the risks and exploiting the
opportunities of the fourth industrial
revolution; and

- strengthening systems of
global co-operation.

In light of the above identified risks, the
confirmation contained in the Global
Competitiveness report, 2016 — 2017, published
by the World Economic Forum, that stagnating
and unequally distributed income growth in many
economies is resulting in more inward-looking
policies, increasing protectionist measures and

a general question of the premises underlying
globalisation by many people in developed
economies, as was evidenced by the recent Brexit
vote, is concerning. The Global Competitiveness
report, 2016 — 2017 goes on to state that the
abrupt economic slowdown being experienced
by many Emerging Markets as a result of the end
of the commodities super cycle has exposed the
slow pace or lack of competitiveness (defined as
the set of institutions, policies and factors that
determine the level of prosperity of an economy
and which also determines the level of prosperity
an economy can achieve) enhancing reforms

in these economies in recent years. The Global
Competitiveness report, 2016 — 2017 warns that
this could increase polarization and threaten social
cohesion. The Global Competitiveness Report,
2016 — 2017 also identifies the fourth industrial
revolution as being a future major source of growth
and development and notes that, as the fourth
industrial revolution gains momentum, it will be
increasingly important to support the emergence
of new sectors of economic activity through
competitiveness reforms that foster innovations.
According to the Global Competitiveness Report,
2016 — 2017 only a few economies currently

have the ability to build enabling environments
for innovation.
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The Global Competitiveness report, 2016 — 2017 sets out the following pillars

for its global competitiveness index:

GLOBAL COMPETITIVENESS INDEX

Basic requirements
subindex

Pillar 1. Institutions
Pillar 2. Infrastructure

Pillar 3. Macroeconomic
environment

Pillar 4. Health and primary

Efficiency enhancers
subindex

Pillar 5. Higher education
and training

Pillar 6. Goods market efficiency
Pillar 7. Labour market efficiency

Pillar 8. Finance market

Innovation & sophistication
factors subindex
Pillar 11. Business

sophistication

Pillar 12. Innovation

education development
Pillar 9. Technological readiness
Pillar 10. Market size
Key for Key for Key for
factor-driven efficiency-driven innovation-driven
economies economies economies

Source: Extracted from the Global Competitiveness report, 2016 — 2017

A detailed description of each of these pillars is set out on
pages 26 to 31 of this Report.

Innovation and business sophistication, understood as the
process of creating new products and services and finding
new ways to produce things, are noted as the most important
factors for all economies at this point in time. Developing
Economies need to work towards achieving the Basic
requirements and Efficiency enhancers sub-indexes factors
initially. Protectionist measures and a decline in open,

trading economies will impact on company’s abilities to
innovate and invest in new technologies as they will no longer
be exposed in the same way to competition and new ideas
and the technology transfer that comes from imports and
foreign investment.

The scene for the future is set and we have a good idea

of where the economy and labour market are going

for the foreseeable future. Achieving a higher level of
competitiveness requires investment both domestically
and internationally. The rest of this Report is aimed at giving
insight into how Africa is progressing on the FDI and GDP
growth front, which is fundamental to the achievement of
a higher level of competitiveness for their economies and
future economic growth, given the current environment of
low growth and inflation together with rising uncertainty
about future policy direction in the developed countries
combined with slowing productivity growth in EMDE's.

In addition, low-income countries are being impacted by
low commodity prices, adverse weather conditions and
political and security challenges.
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UVERVIEW Ur FDHINTO AFRIGA

FDI trend year-on-year

The yearon-year trend in FDI into Africa for the years 31 December 2011 to 2015 is set out below:
Total FDI into Africa is USD millions

70 000 1

58 302

60 000 A
50 000 -
40 000 A
30 000 -
20000 A

10 000 Source: World Investment Report,

2016 and KPMG calculations

2011 2012 2013 2014 2015

The graph above illustrates that FDI into Africa showed an increasing trend between 2011 and 2012 of 15%. During the calendar
year 2013, FDI inflows to Africa declined by 5% and then rose again by 12% during 2014. A slight decrease in FDI inflows to
Africa of 7% occurred during 2015. FDI into Africa rose by 13% during the five calendar years ended 31 December 2015.

How does Africa compare on the FDI inflows front with the rest of the world?

The graph below sets out the FDI inflows for each of the Developed, Developing and Transition Economies of the world for the
calendar years ended 31 December 2011 to 2015.

FDI inflows -World

2015

2014

2013

2012

201 Source: World Investment

Report, 2016 and
2010 KPMG calculations
0% 20% 40% 60% 80% 100% 120%
= Developed economies = Developing economies ® Transition economies

The graph above illustrates the gradual change in the FDI inflow trend away from the Developed Economies and towards the
Developing Economies during the four years ended 31 December 2014. This trend changed in 2015, however, and this change
has been attributed to a surge in cross-border M&A, particularly in Developed Economies.

UNCTAD Global Investment Trends Monitor No.25 1 February 2017 stated that the Developed Economies share of total FDI
inflows during 2016 is estimated to have increased to 57%. This increase is attributable to changes in FDI inflows at a regional
levels with FDI inflows to Europe reducing by 29%, Developing Asia and Oceania, collectively declining by 22%, Latin America
and the Caribbean declining by 19% and Africa declining by 5%. On the positive side, FDI inflows to Transition Economies
increased by 38% and grew in Australia, Japan and the USA.
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How does Africa compare on the FDI inflows front with other Developing Economies?
The graph below sets out the FDI inflows to Developing Economies as a percentage of total FDI inflows.

FDI inflows - FDI inflows to Developing Economies as a % of total FDI inflows

2015

2014

2013

40% 50% 60%

2012
2010
0% 10% 20% 30%
= Africa = Asia

= Latin America and the Carribbean

*The percentages reflected in the graph above comprise 100% of the FDI inflow percentages for Developing Economies

Source: World Investment Report, 2016 and KPMG calculations

The graph above indicates that each of Africa, Asia and
Latin America and the Caribbean’s percentage share of
total FDI inflows have remained fairly stable over the
past five years with a slightly increasing trend in Asia’s
share of total FDI inflows. Developing Asia is by far

the biggest recipient of FDI inflows with the individual
countries receiving the greatest share of FDI inflows
during 2015 being China (USD135 610 million) and Hong
Kong (USD174 892 million) in East Asia; Singapore
(USD65 262 million) in South East Asia; India (USD44
208 million) in South Asia and Turkey (USD16 508
million) and United Arab Emirates (USD10 976 million).
Latin America and the Caribbean take the next largest
share with the biggest individual country recipients
being Brazil (USD64 648 million) and Chile (USD20 176
million) in South America; Mexico (USD30 285 million)
in Central America and British Virgin Islands (USD51 606
million) and Cayman Islands (USD18 987 million) in the
Caribbean. Africa is last with its largest recipients of FDI
inflows being Egypt (USD6 885 million) and Morocco
(USD3 162 million) in North Africa; Ghana (USD3 192
million) and Nigeria (USD3 064 million) in West Africa;
Democratic Republic of Congo (USD1 674 million) and
Congo (USD1 486 million) in Central Africa; Ethiopia
(USD2 168 million) and Kenya (USD1 437 million) in East
Africa and Angola (USD8 681 million) and Mozambique
(USD3 711 million) in Southern Africa.

2014 Stands out as a year in which Asia’s share of FDI
inflows to Developing Economies as a percentage of
total FDI inflows increased more significantly, by 7% of
the total FDI inflows. The Developed Economies share of
total FDI inflows reduced in that year. This trend changed
again in 2015 and has been attributed to an increase in
cross-border M&As in Developed Economies rather
than a more productive increase in FDI inflows in the
form of Greenfield FDI. Africa’s share of total FDI inflows
declined to 3% during 2015 and Latin America and the
Caribbean'’s declined to 10%. No brackets around to 3%
during and insert declined to 10%.
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The top twenty host economies for FDI inflows during 2015 and 2014 were as follows:

FDI inflows in 2015 - World top 20 and Africa top 5 in USD billions
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Source: World Investment Report, 2016 and KPMG calculations

The most notable trends are as follows:

e United States, Hong Kong and China formed the top three host economies during 2015 and 2014 although their positions
changed,;

e There was a shift in the recipients of FDI inflows to both Developed and Developing Economies countries during 2015.
Poland, Finland and Spain dropped out of the top twenty recipients of FDI inflows during 2015 and were replaced by
Ireland, Germany and Italy;

e The United Kingdom dropped from the fourth highest recipient of FDI inflows in 2014 to the twelfth highest recipient; and

e African recipients of FDI inflows during 2015, featuring in the top twenty, changed as South Africa, Congo and Nigeria no
longer featured and were replaced by Angola, Ghana and Morocco.

The chapters that follow in this Report highlights competitiveness, ease of doing business, corruption, political and social
factors, government policy and the nature of the economies of the various African countries and regions. It also considers what
factors could be contributing to the changing FDI inflow trends and what action individual countries could consider taking to
make their economies more attractive to investors and to prepare themselves, to the extent possible, to take advantage of the
opportunities presented by the fourth industrial revolution.
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Actual FDI for 2015 and 2016 and FDI expectations for 2017 and 2018

The actual and estimated FDI inflows for 2015 and 2016 and the bottom and top end of the FDI inflows
projections for 2017 and 2018, according to the UNCTAD Global InvestmentTrends Monitor No.24 6
October 2016 and the UNCTAD Global Investment Trends Monitor No.25 1 February 2017 are set out in

the graphs below.
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Source: UNCTAD Global Investment Trends Monitor No.24 6 October 2016, UNCTAD Global Investment Trends

Monitor No.25 1 February 2017 and KPMG calculation

The graphs illustrate that FDI inflows to Developing Economies declined by 22% during 2016. FDI
inflows to Developing Economies are expected to increase by 6% to 8% during 2017 and 7% to

9% during 2018.



The decline in global FDI inflows during 2016 are
attributed to the following factors:

e afragile global economy; . *

e persistent weak aggregate demand;
¢ effective policy measures by the United States :

Treasury Department to reduce tax inversion i REnag

deals (the practice of relocating a company's legal A T

domicile to a lower-tax country, or tax haven, Sl

usually while retaining its material operations in its & S

higher-tax country of origin), thereby making it

harder for companies to move their tax domiciles out &

of the United States and then shift profits to low-tax
countries (i.e. reduction in cross-border

M&A investment); and = sy
e areduction in profits by multinational enterprises. o S
MRS
According to a survey conducted with executives of 3 > -

various multinational enterprises by UNCTAD contained
in the UNCTAD Global Investment Trends Monitor No.25 1
February 2017, the factors that could increase FDI

during 2017 and 2018 are as follows:

SRR UT TS >

e an improvement in the economy of the United States;

e agreements such as the Transatlantic Trade
and Investment Partnership, Regional
Comprehensive Economic Partnership and the et “ ,
Trans-Pacific Partnership; ” “;‘y

® ongoing technological change — ,

¢ the digital economy; “

e global urbanisation; and

e offshoring.

Geopolitical uncertainty, debt concerns, terrorism and
cyber threats were considered factors that would dampen
FDI inflows to affected countries during this period.

UNCTAD Global Investment Trends Monitor No.25 1
February 2017 however, highlights the fact that there
are a number of significant uncertainties that could
materially impact on the recovery of FDI during 2017.
These uncertainties are as follows:

® anincrease in interest rates in the USA could result
in a shift in the composition of capital flows with
implications for exchange rates and financial
systems throughout the world, but specifically for
Developing Economies;

e multinational enterprises, which have increased their
levels of corporate debt significantly during recent
years, may have a reduced ability to invest due to
rising costs of capital;

® on-going uncertainty about Developed Economies
economic policies in the near future may negatively
impact on FDI.
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Which African regions have been benefitting from the FDI inflows?
The total percentage increase/decrease in FDI inflows by African region between 2011 and 2015 are set out below:

Total percentage increase/decrease in FDI inflows by region between 2011 and 2015
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Source: World Investment Report, 2016 and KPMG calculations

The graph above indicates that FDI inflows to Central and
West Africa have declined over the five year period from
2011 to 2015.

21% Decline in FDI inflows to Central Africa
The decline in FDI inflows to Central Africa from USD7

366 million in 2011 to USD5 829 million in 2015 is largely
attributable to a 73% decrease in FDI inflows to Congo
during 2015 following unusually high levels of FDI inflows to
this country during 2014. Qil and timber are the main sectors
that attract FDI in Congo. The reduced oil price and on-going
political instability are two of the factors that have impacted
on FDI inflows to the country. FDI inflows to Democratic
Republic of Congo during 2015, amounting to USD1 674
million, (USD1 843 million during 2014) exceeded the FDI
inflows to Congo in that same year of USD1 486 million
(USD5 502 million during 2014).

96% increase in FDI inflows to Southern Africa
FDI inflows to Southern Africa increased by 96% during the five
years ended 31 December 2015. While this is indicative of the
generally increasing trend in FDI inflows to Southern African
countries over this period, it does not reflect the sharp decrease
in FDI inflows during 2015 experienced by specific Southern

-48%

West Africa North Africa

Africa countries which had received higher levels of FDI inflows
during the four years to 2014. Following negative FDI flows
between 2011 and 2013, Angola saw a return to positive FDI
inflows during 2014 and an unusually high level of FDI inflows
during 2015, amounting to USD8 681 million, making Angola
the highest recipient of FDI inflows in Africa during that year.
The FDI inflows to Angola largely comprised of loans provided
to local affiliates by their foreign parent companies in order to
strengthen such affiliate companies’ balance sheets.

In contrast to this significant growth in FDI inflows to Angola,
FDI inflows to the following Southern African countries
declined during 2015:

e South Africa by 69% to USD1 772 million, due to a
flat economic performance by the country, lower
commodity prices and higher electricity costs.
In addition, divestments during Q1 2015 from non-core
assets in manufacturing, mining, consulting services and
telecommunications also contributed to a decline in FDI
inflows to South Africa;

e Zambia by 48% to USD1 653 million, due to electricity
shortages and mining tax related uncertainties; and

e Mozambique by 24% to USD3 771 million, due primarily
to political uncertainty relating to the 2015 elections and
the relatively low gas price.
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63% Increase in FDI inflows to East Africa

The 63% increase in FDI inflows to East Africa from USD4 778 million in 2011 to USD7 808 million in 2015 is largely
attributable to increased FDI inflows over this period to Kenya (246 % over the five year period), Ethiopia (246%), Uganda
(18%) and Tanzania (25%). FDI inflows to Kenya increased by 37% during 2015 due to Kenya's continuing status as a business
hub for oil and gas exploration, manufacturing exports and consumer goods and services. Kenya also followed Tanzania's lead
during 2015 and abolished its restriction on foreign ownership of listed firms. Ethiopia continued to attract FDI inflows during
2015 from Asian firms seeking alternative production bases for textiles and garments for export to the EU. Furthermore,
North America invested USD2 200 million in Ethiopia during 2015.

48% Decline in West Africa

The decline in FDI inflows to West Africa are largely attributable to Nigeria which saw a decline in FDI inflows from USD8 915
million in 2011 to USD3 064 million in 2015 due mainly to the following:

e |ower oil prices and incomplete policy adjustment thereto;
e security issues with militants’ attacks on oil pipelines negatively impacting on oil production; and

e electricity and fuel shortages combined with policy uncertainty adversely impacted activity in the non-oil sector in Nigeria.

68% increase in FDI inflows to North Africa

North Africa saw a significant decline in FDI inflows during 2011, however, this trend has been gradually reversing. In 2015
North Africa received 23% of total FDI inflows to Africa. The increase in FDI inflows to North Africa are largely attributable to
Egypt, which saw increased FDI inflows during 2015 of 49%, and Sudan, which received FDI inflows of approximately 39%
more in 2015 than in 2014. The FDI inflows into Egypt were largely in the financial and pharmaceutical industries followed by
investments into the telecommunications and gas industries. The FDI inflows into Sudan were in the oil industry.

Greenfield FDI versus cross-border M&A into Africa

FDI inflows take the form of cross-border M&A transactions or Greenfield FDI. The difference between the two is that
cross-border M&A is where a foreign investor acquires an existing company in the target country and a greenfield investment
is where the investor builds up the investment from scratch.

The distribution between the value of cross-border M&A investment and Greenfield FDI into Africa between 2011 and 2015 is
illustrated in the graph below.

FDI, Cross Border M&A and Greenfield - 2011 to 2015
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Source: World Investment Report, 2016 and KPMG calculations



What influences foreign direct investment into Africa | 20

The deal values for M&A investment into many African countries are fairly small in comparison to developed countries and some
other Developing Economies countries. Many multinational enterprises take the Greenfield FDI route due to a lack of suitable

acquisition targets in some African countries.

Some of the pro's and con'’s of Greenfield FDI versus cross-border M&A investment are set out in the table below:

Greenfield FDI
Pro’s

1. Some governments provide subsidies and tax and other
benefits to companies starting a business from scratch
in their country;

2. The parent company has greater control over all aspects
of the business;

3. Theinvestor works with, and establishes a relationship,
with the relevant regulatory and other authorities, from
the beginning;

4. The parent company will have control over all
employee hires;

5. The parent company will have control over its brand;
6. There are press and publicity opportunities.

Con'’s

7. Greenfields FDI is likely to cost more;

8. The entry process and negotiations with regulators can
be very time consuming;

9. Government regulations may place multinational
enterprises at a disadvantage in the short term.

What is Greenfields FDI investment into Africa expected to look like?
Based on the data provided in the World Investment Report 2016, announced greenfields
FDI to Africa amounts to USD71 348 million for 2015 versus USD89 134 million for 2014.

The announced greenfields FDI investment into Africa for 2015 is distributed as follows:

Announced Greenfields FDI into Africa - 2015

Southern Africa
20%

North Africa
31%

East Africa
15%

Central Africa

West Africa 7%
27%

Source: World Investment Report, 2016 and KPMG calculations

Cross-border M&A investments

Pro's

1.
2.

5.
6.

The investor acquires an established market;

Negotiations usually occur at the top level and the
target company often handles licensing and
compliance issues;

Licences are acquired as part of the acquisition;

The investor acquires skilled workers as part of
the acquisition;

The investor acquires a brand with the business;

The investor acquires a knowledge base.

Con’'s

7.

Difficulties may be encountered integrating a
parent company with its acquisition targets;

Tax and legal problems may be encountered;

The acquisition process may be expensive
and time-consuming.
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North Africa has the highest value of announced Greenfield FDI at 31% with Egypt and Morocco the planned recipients of
prospective investments amounting to USD 14 636 million and USD4 513 million, respectively.

West Africa is due to receive 27 % of announced Greenfield FDI into Africa and that is largely due to announced Greenfield
FDI into Nigeria of USD8 627 million and Cote d'lvoire of USD3 540 million.

Southern Africa is expected to receive 20% of the announced Greenfield FDI, followed by East Africa at 15% and Central
Africa at 7%. Announced greenfield investment to South Africa is expected to increase to approximately USD2 762 million.

The largest announced Greenfield FDI projects in Africa during 2015 were as follows:
e a USD2 236 million investment into the oil and gas industry in Angola (Southern Africa) by Total;
e a USD1 500 million investment into the agricultural industry in Mozambique (Southern Africa) by Al-Bader Group;
e a USD1 000 million investment into the mining industry in Guinea (West Africa) by Alcoa; and

e a USD4 000 million investment into the oil and gas industry in Uganda (East Africa) by Russian Technologies Stat
Corporation (Rostec).

UNCTAD Global Investment Trends Monitor No.25 1 February 2017 stated that the value of announced Greenfield FDI
projects rose by 5% during 2016, however, this Greenfield FDI comprised of very large investments into a small number of
countries. How to encourage productive investment into their economies is a key concern for policy makers in the current
global environment. The report recommends investment promotion activities by policymakers to attract Greenfield FDI.

Which industries will be recipients of the proposed investment into Africa?

The extractive industries are dominant in a significant number of the African economies. As expected, however, with the
significantly reduced commodity and oil prices during 2015, the larger portion of announced Greenfield FDI projects in Africa
are into the services and manufacturing industries. This trend was already noticeable during 2014 and is also in line with the
economic diversity goals of many African countries.

Announced Greenfield FDI Projects by Industry in US$ millions?
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Source: World Investment Report, 2016 and KPMG calculations

*Primary industries are the natural resources industries

UNCTAD Global Investment Trends Monitor No.25 1 February 2017 noted that there was a decrease in the value of
announced Greenfield FDI manufacturing projects and investments into the primary sector during 2016.
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Where is the proposed investment coming from?
The graphs below illustrate where announced Greenfield FDI to Africa is coming from, namely, Developed, Developing
andTransition Economies and also, the announced Greenfield FDI projects by specific funding country or region.

Announced Greenfield FDI Projects by region in US$ millions?
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The graphs illustrate that a significant portion of announced Greenfield FDI to Africa is from Developed Economies with the
United Kingdom and the United States featuring quite strongly.

The UNCTAD Global Investment Trends Monitor No.24 6 October 2016 identified the information and communications
industry as being one of the most likely to attract FDI inflows in developed countries, developing Asia and Latin America
and the Caribbean. The extractive industries were not identified as being likely contenders for FDI inflows in any region.
The professional services and computers and electronics industries were identified as being promising for attracting FDI
inflows to developed countries and the agriculture, food and beverages and utilities industries were considered to be
attractive for FDI in Developing and Transition Economies countries.




This, together with the as yet unknown impact of both
Brexit and the Trump administration may impact further on
FDI inflows to Africa going forward.

An article entitled 10 economic consequences of Donald
Trump'’s election win published on 28 November 2016
by The Guardian and written by Anatole Kaletsky, chief
economist and co-chair of Gavekal Dragonomics, cited
the following 10 economic consequences of the Trump
presidency. The article was well balanced and presented
a mixture of good and bad consequences, as follows:

e US growth is anticipated to grow above the 2.2%
annual average rate achieved during Barack Obama’s
second term. This increase is expected to be as a result
of increased public spending and more relaxed debt
limits by the Republican Party. It is anticipated that
Trump will implement the Keynesian fiscal stimulus,
defined generally as debt-financed consumer-oriented
tax cuts and substantial increases in government
spending to increase aggregate demand which should
ideally lead to increased economic output, jobs and
incomes. The effect will be that growth and inflation
will both increase;

e The Republicans’ will introduce tax reforms, such as
amnesty for multinational companies that repatriate
foreign profits, which will be financed largely by higher
public borrowing. These tax reforms will have the effect
of creating bigger budget deficits while stimulating
more growth and inflation;

e Deregulation of the American banks, thereby enabling
them to loosen lending standards, particularly for
middle-income households, will also result in increased
growth in the US;

e Trump will increase geopolitical stability by potentially
stabilising relations with the Russian and Chinese
administrations;

e Trump's election may force American’s to re-energise
efforts to reform the US Electoral College process.
To date, the necessary legislation has already been
passed in states representing 61% of the required
votes. Opposition to Trump in certain key states could
encourage voters to elect legislature to counteract
federal conservatism with progressive state laws on
issues such as air quality, related to global warming
considerations, healthcare and abortion, treatment of
migrants and gun control;

e US global leadership is expected to move away from
free trade, globalisation and open markets which will
have negative consequences for emerging economies
and multinational companies, whose business
strategies and development models have assumed free
trade and open capital flows;

¢ |nflation and long-term interest rates are expected
to increase, possibly dramatically, due to large tax
cuts, increased public spending as well as potential
additional trade protectionism and measures to remove
immigrant workers;

¢ |ncreased growth and long-term interest rates are
likely to lead to strengthening of the dollar which will
be bad news for Emerging Markets governments and
companies which have accumulated dollar based debts
due to the near-zero interest rates offered by the US;
and

e Trump's presidential victory could potentially increase
the instance of populist upheavals in Europe which
could trigger another Euro crisis and further threaten
the stability of the European Union.

An article on African Renewal issue August to November
2016, entitled Africa after Brexit and written by Amelia Tan,
based in New York, noted the following potential impact
on African economies of Brexit:

e Trade and investment in Africa will be the area most
affected by Brexit. Most of the trade arrangements
the UK has with African countries were negotiated
through the EU. These agreements will cease to apply
and/or will have to be renegotiated with the UK when
Brexit eventually takes place, a process that will take
two years from the time the UK officially informs
the EU of its intention to pull out. This could result in
complications for countries exporting to the UK during
the negotiation period;

e |f the UK economy goes into recession subsequent to
Brexit, it will negatively impact growth in South Africa,
Nigeria and Kenya, the UK's largest African markets and
may result in reduced aid to countries such as Ethiopia
and Sierra Leone; and

e Brexit may reduce development aid to Africa if the UK
stops contributing to the European Development Fund.
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IHE AFRIGAN LANDSUAPE

Pillars for global competitiveness — how does Africa rank?

Overall Global Competitiveness Index, 2016 — 2017

The percentage rankings of each included African country (calculated as 1 minus (the ranking of the specific country
divided by the total number of countries included in the Global Competitiveness report, 2016 — 2017) in the Overall Global
Competitiveness Index, 2016 — 2017 are set out below:

Overall Global Competitiveness Index, 2016- 2017 ranking percentages
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Global Competitiveness Report, 2016 — 2017 and KPMG calculations

Overall Global Competitiveness Index, 2016 — 2017 comprises of rankings achieved by each country included in the index
in respect of each of the sub-indexes, namely, Basic Requirements Subindex, 2016 - 2017, Efficiency Enhancers Subindex,
2016 - 2017 and Innovation and Sophistication Factors Subindex, 2016 - 2017. The graph above illustrates that only four
African countries, out of those African countries included in the index, scored above 50% in the Overall Global
Competitiveness Index, 2016 — 2017, namely, South Africa and Botswana in Southern Africa, Rwanda in Central Africa and
Mauritius in East Africa. For a complete list of African countries included and excluded from the index, refer to Annexure B

to this Report. Nigeria scored 4% in the QOverall Global Competitiveness Index, 2016 — 2017.

Basic Requirements Subindex, 2016 - 2017

The percentage rankings of each included African country (calculated as 1 minus (the ranking of the specific country divided
by the total number of countries included in the Global Competitiveness report, 2016 — 2017) in the Basic Requirements
Subindex, 2016 — 2017 are set out below:

Basic Requirements Subindex, 2016- 2017 ranking percentages
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The Basic Requirements Subindex, 2016 — 2017, which has a weighting of 20 — 60% in the Global Competitiveness Index
2016 — 2017, comprises of the following four pillars:

e Pillar 1: Institutions, which has a weighting of 256% of the Basic Requirements Subindex, 2016 — 2017 and which
comprises of both public and private institutions and includes the following elements:

- Public institutions, which has a weighting of 75% of the Institutions element: Property rights (property rights and
intellectual property protection); Ethics and corruption (diversion of public funds, public trust in politicians and irregular
payments and bribes); Undue influence (judicial independence and favouritism in decisions of government officials);
Public-sector performance (wastefulness of government spending, burden of government regulation, efficiency of legal
framework in settling disputes, efficiency of legal framework in challenging regulations and transparency of government
policymaking) and Security (business costs of terrorism, business costs of crime and violence, organised crime and
reliability of police services);

- Private institutions which has a weighting of 25% of the Institutions element: Corporate ethics (ethical behaviour of firms)
and Accountability (strength of auditing and reporting standards, efficiency of corporate boards, protection of minority
shareholders’ interests and strength of investor protection).

e Pillar 2: Infrastructure, which has a weighting of 25% of the Basic Requirements Subindex, 2016 — 2017 and which
comprises of Transport infrastructure and Electricity and telephony infrastructure and includes the following elements:

- Transport infrastructure, which has a weighting of 50% of the Infrastructure element: Quality of overall infrastructure,
Quality of roads, Quality of railroad infrastructure, Quality of port infrastructure, Quality of air transport infrastructure and
Available airline seat kilometers;

- Electricity and telephony infrastructure, which has a weighting of 50% of the Infrastructure element: Quality of electricity
supply, Mobile telephone subscriptions and Fixed telephone lines.

e Pillar 3: Macroeconomic environment, which has a weighting of 25% of the Basic Requirements Subindex, 2016 —
2017 and which comprise of the following elements: Government budget balance, Gross national savings, Inflation,
Government debt and Country credit rating;

e Pillar 4: Health and primary education which has a weighting of 26% of the Basic Requirements Subindex, 2016 — 2017
and which comprises of Health and Primary education and includes the following elements:

- Health, which has a weighting of 50% of the Health and Primary education element: Business impact of malaria, Malaria
incidence, Business impact of tuberculosis, Tuberculosis incidence, Business impact of HIV/AIDS, HIV prevalence, Infant
mortality and Life expectancy;

- Primary education, which has a weighting of 50% of the Health and Primary education element: Quality of Primary
education and Primary education enrolment rate.

In the_Basic Requirements Subindex, 2016 — 2017, Africa does not shine particularly
brightly, with only four countries scoring rankings in excess of 50%, namely,
Mauritius at 72%, Morocco at 63%, Rwanda at 62% and Botswana at 60%.

South Africa scored 39% and Nigeria a mere 1%.
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Efficiency Enhancers Subindex, 2016 — 2017

The percentage rankings of each included African country (calculated as 1 minus (the ranking of the specific country divided
by the total number of countries included in the Global Competitiveness report, 2016 — 2017)) in the Efficiency Enhancers
Subindex, 2016 — 2017 are set out below:

Efficiency Enhancers Subindex, 2016- 2017 ranking percentages
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Global Competitiveness report, 2016 — 2017 and KPMG calculations

The Efficiency Enhancers Subindex, 2016 — 2017, which has a weighting of 35 -50% in the Global Competitiveness Index,
2016 = 2017 comprises of the following six pillars:

e Pillar 5: Higher education and training, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 — 2017
and which comprises of Quality of education (rate), Quality of education (system) and On-the-job training and includes the
following elements:

- Quality of education (rate), which has a weighting of 33% of the Higher education and training element: Secondary education
enrolment rate and tertiary education enrolment rate;

- Quality of education (system) which has a weighting of 33% of the Higher education and training element: Quality of
education system, Quality of maths and science education, Quality of management schools and Internet access in
schools, and

- On-the-job training, which has a weighting of 33% of the Higher education and training element: Local availability of
specialized research and training services and Extent of staff training.

e Pillar 6: Goods market efficiency, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 —2017 and
which comprises of Competition and Quality of demand conditions and includes the following elements:

- Competition, which has a weighting of 67 % of the Goods market efficiency element: Domestic Competition (Intensity of
local competition, Extent of market dominance, Effectiveness of anti-monopoly policy, Effect of taxation on incentives to
invest, Total tax rate, Number of procedures required to start a business, Time required to start a business and Agricultural
policy costs) and Foreign competition variable (Prevalence of trade barriers, Trade tariffs, Prevalence of foreign ownership,
Business impact of rules on FDI, Burden of customs procedures and Imports as a percentage of GDP);

- Quality of demand conditions, which has a weighting of 33% of the Goods market efficiency element: Degree of customer
orientation and Buyer sophistication.

e Pillar 7: Labour market efficiency, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 —2017 and
which comprises of Flexibility and Efficient use of talent and includes the following elements:

- Flexibility, which has a weighting of 50% of the Labour market efficiency element: Cooperation in labour-employer relations,
Flexibility of wage determination, Hiring and firing practices, Redundancy costs and Effect of taxation on incentives to work;

- Efficient use of talent, which has a weighting of 50% of the Labour market efficiency element: Pay and productivity,
Reliance on professional management, Country capacity to retain talent, Country capacity to attract talent and Female
participation in labour force.
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e Pillar 8: Financial market development, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 —2017
and which comprises of Efficiency and Trustworthiness and confidence and includes the following elements:

- Efficiency, which has a weighting of 50% of the Financial market development element: Financial services meeting
business needs, Affordability of financial services, Financing through local equity market, Ease of access to loans and
Venture capital availability;

- Trustworthiness and confidence, which has a weighting of 50% of the Financial market development element:
Soundness of banks, Regulation of securities exchanges and Legal rights index.

e Pillar 9: Technological readiness, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 —2017 and
which comprises of Technological adoption and ICT use and includes the following elements:

- Technological adoption, which has a weighting of 50% of the Technological readiness element: Availability of latest
technologies, Firm-level technology absorption and FDI and technology transfer;

- ICT use, which has a weighting of 50% of the Technological readiness element: Internet users, Broadband Internet
subscriptions; Internet bandwidth, Mobile broadband subscriptions, Mobile telephone subscriptions and Fixed
telephone lines.

e Pillar 10: Market size, which has a weighting of 17% of the Efficiency Enhancers Subindex, 2016 — 2017 and which
comprises of Domestic market size and Foreign market size and includes the following elements:

- Domestic market size, which has a weighting of 75% of the Market size element: Domestic market size index;

- Foreign market size, which has a weighting of 25% of the Market size element: Foreign market size index.

South Africa scored a high ranking of 75% in the Efficiency Enhancers Subindex, 2016 — 2017, followed by Mauritius at
55%, Kenya with 46%. Nigeria scored 38% and Egypt 28%.

Innovation and Sophistication Factors Subindex, 2016 — 2017

The percentage rankings of each included African country (calculated as 1 minus (the ranking of the specific country divided
by the total number of countries included in the Global Competitiveness report, 2016 — 2017)) in the_Innovation and
Sophistication Factors Subindex, 2016 — 2017 are set out below:

Innovation and Sophistication Factors Subindex, 2016- 2017 ranking percentages
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The Innovation and Sophistication Factors Subindex, 2016 — 2017, which has a weighting of 5 - 30% in the Global
Competitiveness Index, 2016 — 2017 comprises of the following two pillars:

e Pillar 11: Business sophistication conditions, which has a weighting of 50% of the Innovation and Sophistication Factors
Subindex, 2016 — 2017 and which comprises of Business sophistication and includes the following elements:

- Business sophistication: Local supplier quantity, Local supplier quality, State of cluster development, Nature of competitive
advantage, Value chain breadth, Control of international distribution, Production process sophistication, Extent of marketing,
Willingness to delegate authority and Reliance on professional management;

e Pillar 12: R&D Innovation, which has a weighting of 50% of the Innovation and Sophistication Factors Subindex, 2016 —2017
and which comprises of R&D Innovation and includes the following elements:

- R&D Innovation: Capacity for innovation, Quality of scientific research institutions, Company spending of R&D, University-
industry collaboration in R&D, company spending on R&D; Government procurement of advanced technology products,
Availability of scientists and engineers, PCT patent application and Intellection property perception.

Africa’s ratings in respect of the Innovation and Sophistication Factors Subindex, 2016 — 2017 are better than for either the
Basic Requirements Subindex, 2016 — 2017 or the Efficiency Enhancers Subindex, 2016 — 2017. Five African countries achieved
ratings of over 50%, namely, Ghana with 51%, Kenya with 71%, Mauritius with 65%, Senegal with 55% and

South Africa with 78%. Nigeria achieved a rating of 20%.

Global Competitiveness report, 2016 — 2017 has identified the following five clear ways for measuring competitiveness of
economies during the fourth industrial revolution. These five measures are as follows:

¢ Productivity remains a key driver of prosperity, in other words, prosperity can only increase if inputs of production are used
in smarter and more efficient ways to fulfil constantly changing demands;

e Future orientation is central, which means that economies will need to be able to adapt to changes and respond to shocks
quickly and relatively smoothly to be successful;

¢ |nnovation is essential and all industries and societies in an economy will need to be more flexible, interconnected and open
to new ideas and business models. Education is key to this measure as the education system needs to offer life-long learning
opportunities and teach learners to think critically, collaborate with individuals of different backgrounds and expose them to
different points of view and ideas. The financial sector needs to offer venture capital and new financing solutions for smaller
and/or more risky projects and also leverage information and commmunications technologies;

¢ |nformation and commmunication technology infrastructure is imperative and countries need to transition to a digital economy
in order to be competitive; and

¢ The world is more levelled than it used to be which means that, regardless of income levels, all pillars are equally important to
all economies if they want to stay competitive.
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How do other Developing and Transition Economies feature?

The graph below sets out the average ranking of the Developing and Transition Economies in terms of the Overall Global
Competitiveness Index, 2016 — 2017. For a complete list of Developing and Transition Economies, other than African

countries, included and excluded from this index refer to Annexure [C] to this report. For a complete list of African

countries included and excluded from the index, refer to Annexure [B] to this report.

Average Global Competitiveness Index for Developing and Transitional Economies

Transition
Economies, 45%

Latin America
and The

Caribbean, 40%

Africa, 21%

Oceania, 17%

Asia, 57%

Source: Global Competitiveness report, 2016 — 2017 and KPMG calculations

Developing Asia has the highest average ranking in terms of the Overall Global Competitiveness Index, 2016 — 2017 with an
average ranking of 57%, followed by the Transition Economies with an average ranking of 45%, Latin America and The
Caribbean with an average ranking of 40%, Africa with an average ranking of 21% and Oceania with an average ranking of 17%.

The table below sets out those countries within each of the Developing and Transition Economies, that have a ranking,
expressed as a percentage, of 50% or more in the Overall Global Competitiveness Index, 2016 — 2017:

Africa Asia Latin America and The Caribbean | Transition Economies
Country Ranking | Country Ranking | Country Ranking | Country Ranking
Mauritius 67% Singapore 99% | Chile 75% Azerbaijan 73%
South Africa 66% | Hong Kong 93% | Panama 70% Russia 69%
Rwanda 62% | Taiwan 90% | Mexico 63% Kazakhstan 62%
Botswana 54% United Arab Emirates 88% | Costa Rica 61% Georgia 57%

Qatar 87% | Colombia 56% Macedonia, FYR 51%

South Korea 81% | Peru 51%

China 80%

Saudi Arabia 79%

Thailand 75%

India 72%

Indonesia 70%

Source: Global Competitiveness report, 2016 = 2017




What does this mean?

Africa does not rank well in the Global Competitiveness report
2016 — 2017. This needs to be addressed if Africa wishes to be
competitive in light of fourth industrial revolution and the economic
realities that it will bring.

The Sub-Saharan African economies are generally amongst the least
competitive in the world in terms of the_Global Competitiveness report,
2016 — 2017 due to declining prices and demand for oil and gas and certain
commodities, drought, political uncertainty due to elections, and, in certain
countries, health and security issues. These factors have put pressure on
public funds needed for investment in infrastructure and education and
also on foreign investment into Sub-Saharan Africa for 2015 and 20186.
Sub-Saharan Africa must focus on improving infrastructure, technological
readiness and health and primary education in order to create more job
opportunities for its burgeoning young population.

North Africa needs to focus on innovation, technological readiness and
health and primary education as well as diversification away from the
energy sector in order to reduce unemployment and meet the populations
demand for higher living standards and economic opportunities.
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Corruption Perceptions Index, 2016 — how does Africa rank?

The Corruption Perceptions Index, 2016, published by Transparency International, measures the perceived levels of
public sector corruption worldwide.

Africa did not feature well in the Corruption Perceptions Index, 2016 as is illustrated by the following quote:

“The elections held across Africa in 2016 provide a good reflection of corruption trends in the region.

In countries like Ghana, which is the second worst decliner in the 2016 Corruption Perceptions Index in the
region, the dissatisfaction of citizens with the government’s corruption record was reflected in their voting
at the polls. South Africa, which continues to stagnate this year, has witnessed the same. Joseph Kabila's
Democratic Republic of Congo and Yahya Jammeh's Gambia, which both declined, demonstrate how
electoral democracy is tremendously challenged in African countries because of corruption.”

Regional analysis by Paul Banoba, Transparency International

The graph below sets out the average Corruption Perceptions Index, 2016 and the average Corruption Perceptions Index
2015 ranking for those Developing and Transition Economies included in the index for each of those years. The average
rankings for each region have been calculated as an average of all of the countries in a particular region included in each of

the average Corruption Perceptions Index, 2016 and the Corruption Perceptions Index, 2015. For a complete list of those
countries included and excluded from a specific region, refer to Annexures 2a and 2b to this document.

Average Corruption Perceptions Index, 2016 Average Corruption Perceptions Index, 2015
for Developing and Transitional Economies for Developing and Transitional Economies
Transition

Economies, 38% Africa, 34%
Transition Africa, 41%
Economies, 40%
Latin America and . Latin America and
The Caribbean, Asia, 47% The Caribbean,
51% 48%
Asia, 52%

Oceania, 17%

Oceania, 41%

Source: Corruption Perceptions Index, 2016 and KPMG calculations Source: Corruption Perceptions Index, 2015 and KPMG calculations

The graphs illustrates that Developing and Transition Economies do not rank particularly well in the Corruption Perceptions
Indexes. The only region to score above 50% in the Corruption Perceptions Index, 2015 is developing Asia which scored an
average ranking of 52%, however, this ranking dropped down to 47% in the Corruption Perceptions Index, 2016. The only
region to score above 50% in the Corruption Perceptions Index, 2016 is Latin America and The Caribbean which scored an
average ranking of 51% in 2016, up from 48% in 2015. It is interesting to note that Africa’s average ranking of 41% in 2015,
which was marginally higher, on average, than the Transition Economies and significantly higher than developing Oceania at
17%, dropped to 34% during 2016 which is the lowest of all the jurisdictions. The Transition Economies dropped slightly from
40% during 2015 to 38% during 2016 and developing Oceania increased to 41% in 2016 from 17% in 2015.

The top ranking Africa economies in terms of the Corruption Perceptions Index, 2016 are Botswana at 80% in 2016 (83%
-2015), Cabo Verde at 78% in 2016 (76% - 2015) and Rwanda and Mauritius, both 72% in 2016 (74% and 73% - 2014,
respectively). South Africa ranks at 64% in both 2016 and 2015, Egypt at 39% in 2016 (48% - 2015), Nigeria at 23% in 2016
(19% - 2015) and Kenya at 18% in 2016 (17% - 2015).
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The top ranking developing Asia economies in terms of the Corruption Perceptions Index, 2016 are Singapore at 96% in
2016 (2015 - 95%), Hong Kong at (91% - 2016) (89% - 2015) and United Arab Emirates at 87% (86% - 2016). China achieved
a ranking of 55% in 2016 (51% - 2015), India 55% in 2016 and 2015 and South Korea 70% in 2016 (78% - 2015)

In the Latin America and The Caribbean area, Uruguay, Chile and Bahamas achieved rankings of 88% in 2016 and 2015, 86%
in 2016 and 2015 and 86% in 2016, respectively. Brazil was ranked at 55% in 2016 and 2015.

All of the rankings for the Transition Economies and Oceania were fairly low with Russia achieving 29%.

The graphs below sets out the average Corruption Perceptions Index, 2016 and Corruption Perceptions Index, 2015 ranking
per African region:

Average Corruption Perceptions Index, 2016 per region
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Source: Corruption Perceptions Index, 2016 and KPMG calculations

Average Corruption Perceptions Index, 2015 per region
60% 1
50% 1 49%

40% 1

30% 1

20% A

10%

0%
Southern Africa East Africa Central Africa West Africa North Africa

Source: Corruption Perceptions Index, 2015 and KPMG calculations

The graphs indicate, that Central Africa, North Africa and East Africa all achieved an average average ranking of 27% during
2016. North Africa and East Africa’s rankings have deteriorated, dropping from average rankings of 49% and 38% in 2015,
respectively, while Central Africa’s average ranking remained unchanged. West Africa achieved slightly higher average
ranking of 39% during 2016, however, this was also down on the 2015 average ranking of 43%. Southern Africa achieved
an average ranking of 43% in 2016 compared to 52% in 2015.
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What does it mean?

Corruption, in its various forms, in public institutions, has a weighting of 18.75% in the Basic Requirements Subindex
2016 — 2017 of the Global Competitiveness Index, 2016 — 2017. The Basic Requirements Subindex, 2016 — 2017 accounts
for between 20 — 60% of the total Global Competitiveness Index, 2016 — 2017. Corruption, in all its manifestations, is
important in ensuring the competitiveness of an economy going forward. Corruption also results in reduced available
funding for improvements to infrastructure, healthcare and education in affected regions and economies.

Africa’s rankings on the corruption front dropped significantly in 2016, with the biggest declines being experienced in

North Africa (22%) and East Africa (11%). The average rankings of all African regions declined. The deterioration in Africa’s
corruption rankings comes at a time when FDI inflows are under intense strain and demand and prices are much lower than
historically. Other Developing Economies have improved their average rankings, in particular, Latin America and The
Caribbean and Oceania while developing Asia and the Transition Economies have deteriorated, but only slightly. Africa needs
to improve in this area if it intends to compete with these economies for FDI inflows and in terms of global competitiveness.

Ease of Doing Business Survey, 2017 — how does Africa rank?

The Ease of Doing Business Survey, 2017, published by the World Bank, measures regulation affecting 10 areas of the life
of a business, as follows: Starting a Business, Dealing with Construction Permits, Getting Electricity, Registering Property,
Getting Credit, Protecting minority investors, Paying Taxes, Trading across Borders, Enforcing Contracts and Resolving
Insolvency. The Ease of Doing Business Survey, 2017 also measures features of labour market regulation, although this

is not included in the rankings.

Sub-Saharan Africa’s rankings in the Ease of Doing Business Survey, 2016 are improving, as indicated in the following quote:

"Sub-Saharan African economies are also improving their Doing Business scores at a rate that is three
times that of the Organisation for Economic Co-operation and Development high-income economies.
This rate of improvement reflects a low base, but is nonetheless encouraging.”

The graph below sets out the average Ease of Doing Business Survey, 2016 ranking for those Developing and Transition
Economies included in the survey for 2017. The average rankings for each region have been calculated as an average of all
of the countries in a particular region included in the Ease of Doing Business Survey, 2016. For a complete list of those
countries included and excluded from a specific region, refer to Annexure C to this document.

Average Ease of business for
Developing and Transitional Economies

Africa, 26%

I‘ Asia, 48%

Oceania, 39%

Transition
Economies, 71%

Latin America
and The
Caribbean, 44%

Source: Ease of Doing Business Survey, 2016 and KPMG calculations

Based on the graph, Africa is the region that has the highest impediments to starting a new business out of the
Developing and Transition Economies featured in the Ease of Doing Business Survey, 2016.
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From an ease of doing business point of view, Africa’s average rankings are the poorest of all of the Developing and
Transition Economies at 26%. Oceania scored the second lowest average rankings at 39% followed by Latin America and
The Caribbean at 44%, developing Asia at 48% and the Transition Economies at a significantly higher 71%.

The three African countries with the highest rankings in the Ease of Doing Business Survey, 2016 are Mauritius at 74%,
Rwanda at 71% and Morocco at 64%. South Africa achieved a ranking of 61%, Zambia 48%, Nigeria a very low 11% and

Egypt 36%.

The three developing Asia countries with the highest rankings in the Ease of Doing Business Survey, 2016 are Singapore
at 99%, Hong Kong at 98% and South Korea at 97%. China achieved a ranking of 59% and India a ranking of 32% with
Indonesia and Malaysia obtaining rankings of 52% and 88%, respectively.

In Latin America and The Caribbean, the highest ranked countries are Mexico at 75% and Peru and Colombia, both at 72%.

The graph below sets out the average Ease of Doing Business Survey, 2017 ranking per African region:

Average Ease of Doing Business per region
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Source: Ease of Doing Business Survey, 2016 and KPMG calculations

The graph illustrates that all African regions are fairly weak in terms of the Ease of Doing Business Survey, 2016.
Central Africa and West Africa are the weakest regions as the business environments in these regions have also been
negatively impacted by terrorism and conflicts.

What does it mean?

In order to encourage competitiveness and growth, the legal and administrative framework within which government,
business and individuals operate must be efficient and of a good quality. The institutional environment must encourage
investment by protecting the legal rights of investors and enabling them to fully leverage information and communication
technologies in daily activities and production processes resulting in increased efficiency and innovation. Corruption reduces
the efficiency and quality of the institutional environment in a country and this impacts on the relevant country’s ability to

be competitive. Africa has a low ranking in the Ease of Doing Business Survey, 2017 which means that it is difficult for
companies to start and maintain a business in many Africa countries, and often, that the accounting and reporting standards
and general transparency is poor with the result that it is more difficult for companies to prevent fraud and mismanagement,
ensure good governance and maintain investor and consumer confidence. Difficulties in doing business in a country
discourages much needed FDI resulting in less funding being available for infrastructure, education and healthcare.

Investment Attractiveness Index, 2015 - How does Africa rank?

The Investment Attractiveness Index, 2015, published by the Fraser Institute is constructed by combining the Best
Practices Mineral Potential Index, 2015 and the Policy Perception Index, 2015. The Policy Perception Index, 2015
measures the effects of government policy on the attitudes of investors towards investing in exploration in a specific
country. The Best Practices Mineral Potential Index, 2015 rates the geological attractiveness of a country. It is noted in
the Survey of Mining Companies, 2016, which contains the Investment Attractiveness Index, 2015, that policy factors
only contribute approximately 40% to most companies investment decisions.
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The graph below sets out the average Investment Attractiveness Index,
2015 ranking for those Developing and Transition Economies included in
the index for 2016. The average rankings for each region have been
calculated as an average of all of the countries in a particular region
included in the Investment Attractiveness Index, 2015. For a complete list
of those countries included and excluded from a specific region, refer to
Annexure D to this document.

Average Investment Attractiveness Index, 2015
for Developing Economies and Transitional Economies
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Oceania, 28%

From an overall average Investment Attractiveness Index, 2015, Africa has
an average ranking of 43%. The Transition Economies have the
highest ranking at 52%.

The Investment Attractiveness Index, 2015 is based on the Best
Practices Mineral Potential Index, 2015 and the Policy Perception Index,
2015, as follows:

Average Policy Perception Index, 2015
for Developing Economies and Transitional Economies
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Average Best Practices Mineral Potential Index, 2015
for Developing Economies and Transitional Economies
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The graphs indicate that the quality of the mineral resources in certain economic regions such as developing Asia and
Africa off-set the less desirable policies in those regions. In particular, Angola has a Policy Perception Index, 2015 ranking
of 16% but a Best Practices Mineral Potential Index, 2015 of 73% which results in an Investment Attractiveness Index,
2015 of 36% for Angola.

The general Policy Perception Index, 2015 for all Developing and Transition Economies, with the exception of developing
Oceania, were lower than the general Best Practices Mineral Potential Index, 2015 for those regions. This means that the
attractiveness of the quality of the mineral resources in those countries is more attractive to potential investors than policy
factors such as onerous regulations, taxation levels and the quality of infrastructure.

What does it mean?

During the commodities super cycle, the attractiveness of a countries mineral resources resulted in FDI inflows to many
countries regardless of the less attractive policy factors. Investors were prepared to overlook a lot of negative factors if
the mineral resources in question were sufficiently desirable. In the current environment of lower commodity prices and
demand, competition for FDI inflows is greater amongst commodity exporting countries. In addition to reduced levels of
FDI inflows to Developing and Transition Economies during 2016 and projected for 2017, lower commodity prices and
demand has impacted heavily on the macroeconomic environments in these regions, with the undesirable effect that
investments into infrastructure, technological readiness, health and education have reduced. Progress in these areas is
desperately required in order for these countries to become more competitive. Developing and Transition Economies need
to improve those areas over which they have control, namely, policy factors, in order to increase the attractiveness of their
specific country to foreign investors and increase their chances of attracting some of the available FDI inflows.
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GDP growth rates — how does Africa rank?

The GDP growth rates, sourced from the BMI Research, are the actual (2015), estimated (2016), forecast (2017 to
2018) GDP growth rates for each country. These individual growth rates have been re-calculated on a regional basis
for each of the Developing and Transition Economies, for each of the years 2015, 2016, 2017 and 2018, as follows:
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Average GDP Growth, 2018 forecasted
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As previously stated, according to the Global Economic Prospects Report, 2017, global growth is estimated to have fallen
10 2.3% in 2016. EMDE's growth was estimated at 3.4% in 2016 with a forecast increase to 4.2% in 2017 and an average
of 4.7% in 2018 to 2019. These growth forecasts are, however, subject to significant uncertainty, particularly with regards
to global policy uncertainty regarding trade and increasing protectionist tendencies. This report stresses the need for the
implementation of structural policies that support domestic demand and create an environment to maximise the benefits
of FDI while acknowledging that the capital inflows to EMDE's weakened again towards the end of 2016.

Growth in Sub-Saharan Africa is estimated to have dropped in 2016 due to low commodity prices, weak external demand,
drought, electricity generation issues and security problems in some countries combined with a sharp decline in estimated
FDI inflows during 2016. While the UNCTAD Global Investment Trends Monitor No.24, October 2016 is forecasting FDI to
increase marginally during 2017, the extractive industries were no identified as being likely contenders for FDI inflows in any
region. It is further noted that a move by the US global leadership away from free trade, globalisation and open markets is
expected to have as yet unquantified negative consequences for Emerging markets. Brexit is also expected to have a
negative impact on trade and investment into Africa. The greater than expected slowdown in China could also impact
demand for export commodities and commodity prices. Lower growth rates in certain countries had a knock on negative
effect on employment and credit to the private sector. Recovery of growth in Sub-Saharan Africa is forecast to be moderate
as a result of on-going lower commodity prices.
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INSIgnts Into FDIINflows and growth in southern Alrica

FDlNrlows Into southern Africa

Table below sets out the FDI inflows, in US$ millions, into Southern Africa for the calendar years ended 2015, 2014 and 2013.

Southern Africa - FDI inflows in US$ millions
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Angola Botswana Lesotho Malawi Namibia Zambia Zimbabwe
Mozambique South Africa Swaziland

—+—2015 FDl inflows - US$ millions —=#—2014 FDI inflows - US$ millions —+—2013 FDI inflows - US$ millions

US$ millions

Source: World Investment Report, 2016 and KPMG calculations

The total FDI inflows into Southern Africa during 2015 amounted to US$18 022 million with an FDI outflow, amounting to
US$121 million, from Swaziland during the same period. The net FDI inflows into Southern Africa during the 2015 calendar
year, therefore, amounted to US$17 901 million, approximately 33.1% of the total FDI inflows into Africa during 2015 of
US$54 079 million. Southern Africa’s share of FDI inflows into Africa during 2016 remained stable in comparison to the prior
year's figure of 30.1% (US$17 542 million). FDI inflows into Southern Africa have increased by 96% over the last five
calendar years, from US$9 137 million during 2011 to US$17 901 million in 2015. In considering the FDI inflows to Southern
Africa over the past five years it must, however, be noted that Angola achieved exceptionally high FDI inflows during 2015
which has skewed the overall picture of a downward trend in FDI inflows to Southern Africa during 2015.

FDlinflows by Southern African country

Table below sets out the contribution by each Southern African country to total FDI inflows to the region, amounting to
US$18 022 million, during 2015. The FDI outflow from Swaziland during 2015 has not been included in Table below.

Contribution of each Southern African country
to total FDI inflows during 2015
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South Africa was only the third highest recipient of FDI in Southern Africa during 2015 compared to being the largest
recipient in the prior year. FDI inflows to South Africa declined by 69% from US$5 771 million in 2014 to US$1 772 million
in 2015. FDI inflows to South Africa have decreased by 58% over the past five years from US$4 243 million in 2011 to
US$1 772 million in 2015.

Mozambique saw a decline of 24% in FDI inflows during 2015 from US$4 902 million in 2014 to US$3 711 million in 2015.
Mozambigue has, however, experienced a slight increase in FDI inflows of 4% from US$3 559 million in 2011 to US$3 711
million in 2015.

Zambia achieved FDI inflows during 2015 amounting to US$1 6531 million, a decrease of 48% from the prior year.
Zimbabwe also experienced a 23% decrease in FDI inflows from US$545 million in 2014 to US$421 million in 2015.
However both Zambia and Zimbabwe had increases in FDI inflows over the last five years of 49% and 9%, respectively.

Botswana experienced declines in FDI inflows during 2015 of 23% and a decrease of 71% over the last five years.

Namibia achieved FDI inflows during 2015 amounting to US$1 078 million, an increase of 1560% from the prior year.
FDI inflows to Namibia have, however, decreased marginally by 4% over the last five years ended 2015.

Angola received the highest FDI inflows in Southern Africa during 2015 amounting to US$8 681 million, a 352% increase from
2014. FDI inflows to the country also increased over the last five years, from an FDI outflow of US$3 024 in 2011 to an FDI
inflow of US$8 681 million in 2015. According to the World Investment Report, 2016, this increase in FDI inflows was mainly
due to loans provided to local affiliates by their foreign parents to strengthen their balance sheets that were adversely affected
by the slowing down of the Angolan economy as a result of the decrease in oil prices, depreciating currency and increase in
inflation. Expansion in energy related infrastructure in Angola continued to occur, however, and Puma Energy (Singapore)
opened one of the world's largest conventional buoy mooring systems in Luanda Bay.

Value of announced Greenfield FDI projects
Dy Southern African country

The graph below sets out the value of announced Greenfield FDI projects
attributable to each Southern African country during 2015.

Value of announced Greenfield FDI Projects to
Southern Africa - World as Investor
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Source: World Investment Report, 2016 and KPMG calculations
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Angola, Mozambique and South Africa are the destinations for the highest value of announced Greenfield FDI projects in
Southern Africa during 2015 amounting to US$2 691 million, US$5 166 million and US$4 885 million, respectively.

The value of announced Greenfield FDI projects in both Angola and Mozambique declined in the current year compared to
the prior year by 83% and 41%, respectively.

South Africa achieved an increase of 36% in the value of announced Greenfield FDI projects from US$3 579 million in 2014
to US$4 885 million in 2015.

Barring South Africa and Zimbabwe, all other countries in Southern Africa experienced a decline in the value of announced
Greenfield FDI projects in the current year.

The changes to the announced Greenfield FDI are reflected in the recently published UNCTAD Global Investment Trends
Monitor No. 25 1 February 2107, which stated that FDI inflows to Angola more than halved during 2016 from the
exceptionally high 2015 figure, FDI inflows to Mozambique fell by 11% to an estimated US$3 000 million and FDI inflows
to South Africa increased by 38% to approximately US$2 400 million.

zovernance and fiscal policies by southern African country

The graph below illustrates the following data:

e Each Southern African country’s ranking in terms of the Where to invest in Africa Report, 2016 - 2017,

e Each Southern African country’s ranking in terms of the Policy Perception Index, 2015;

e Each Southern African country’s ranking in terms of the Ease of Doing Business Survey, 2016; and

e Each Southern African country’s ranking in terms of the Corruption Perception Index, 2016.

Table: Governance and fiscal policies by Southern African country

Southern Africa - Governance and fiscal policies
120%
100%

80%
60%

40% 26%

15%
1%
3%

20%

0% ‘ * + ‘ ‘ : ¥
Angola Botswana Lesotho Malawi  Mozambique Namibia  South Africa Swaziland Zambia Zimbabwe
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—=— Policy Perception Index - 2015 ——Ease of Doing Business - 2016

Source: Where to invest in Africa Report, 2016 - 2017, Policy Perception Index, 2015;
Ease of Doing Business Survey, 2016, Corruption Perception Index, 2016 and KPMG calculations




45 | What influences foreign direct investment into Africa

The Where to invest in Africa Report, 2016 - 2017 analyses the most attractive investment destinations in Africa. South Africa
still ranks as the most attractive investment destination in Southern Africa, and Africa as a whole. Other high ranking investment
destinations in Southern Africa, in terms of the Where to invest in Africa Report, 2016 - 2017, are Botswana, which achieved an
attractiveness score of 75%; Zambia, which achieved 70% (a drop from 12th position in 2015 to 16th position in 2016);
Mozambigue which achieved 68% (a drop from 17th position in 2015 to 19th position in 2016) and Namibia which achieved 66%.

The three Southern African countries which achieved the lowest rankings as investment destinations were Lesotho at 36%,
Swaziland at 32% and Zimbabwe at 26%.

The Southern African countries with the highest Policy Perception Index, 2015 rankings for 2015 were Botswana at 87%,
Namibia at 73% and Zambia at 56%. These three countries have experienced a drop in Policy Perception Index, 2015 rankings
from the prior year of 2%, 11% and 12%, respectively. South Africa’s ranking was 28% for 2015, this is a drop compared to
their 2014 ranking of 46%. However, it should be noted that the Policy Perception Index, 2015 is not a stand-alone measure for
the attractiveness of a jurisdiction for exploration investment. The quality of each country’s geological base is also a significant
contributor to investment decisions.

The Southern African countries with the highest scores in the Ease of Doing Business Survey, 2016 were Botswana at 63%
(2015 - 62%), South Africa at 61% (2015 - 61%) and Zambia at 48% (2015 - 48%). Angola had the lowest score at 4%
(remained unchanged from 2015), followed by Zimbabwe at 15% (2015 - 18%) and Malawi at 30% (2015 - 25%).

Botswana is seen to be the least corrupt country in Southern Africa with a ranking of 80% in the Corruption Perception Index
2016, followed by Namibia at 70% and South Africa at 64%. The Southern African country with the lowest Corruption
Perception Index, 2016 ranking and, therefore, the highest perceived level of corruption is Angola at 7%.

The graph above indicates that there has historically been little correlation between a Southern African country’s ranking as an
attractive investment destination and such country’s perceived levels of corruption, conduciveness to starting and operating a
business and government policies in respect of regulations, taxation and infrastructure. During the commodities supercycle, low
scores in respect of the Policy Perception Index, 2015, Ease of Doing Business Survey, 2016 and the Corruption Perception
Index, 2016 have not necessarily deterred from a country’s attractiveness, or lack of attractiveness, as an investment
destination. The attractiveness of a country’s natural resources was an overriding factor in investment decisions.

The commodities supercycle has now ended and demand for natural resources has reduced and commaodity prices have
declined. Investors are now able to be more discerning with regards to where they invest. In addition, with the fourth industrial
revolution hovering in the wings, the ability of a jurisdiction to be competitive in relation to its peers has become a lot

more important.

GDP growthrate by southern African country

Table below sets out the GDP growth attributable to the various Southern African countries for the years ended 2015,
2016 (estimated), 2017 (forecast) and 2018 (forecast).

Southern Africa - GDP Growth
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Angola Botswana Lesotho Malawi Namibia Zambia Zimbabwe
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——2015 - Real GDP Growth; % YoY —=—2016 - Estimated Real GDP Growth; % YoY
—+—2017 - Forecast Real GDP Growth; % YoY —&—2018 - Forecast Real GDP Growth; % YoY

Source: BMI Research; African Economic Qutlook and KPMG calculations




Growth in Southern Africa slowed down in 2015.
Lower commodity prices, drought and power
shortages have all impacted growth in the region.

Mozambigque and Namibia achieved the highest
and second highest GDP growth in Southern Africa
in 2015 at 6.2% and 5.7 % respectively.

In Mozambique GDP growth is estimated to
decline to 3.8% in 2016 and this decline in growth
is forecast to continue with growth forecast at
3.4% in 2017. GDP growth is only forecast to
increase again in 2018 to 4.6%. In Namibia GDP
growth is estimated to drop to 1.5% in 2016 and
then forecast to increase t0 4.5% in 2017 and
4.8% in 2018.

Botswana and Zimbabwe achieved the lowest GDP
growth in Southern Africa in 2015. GDP growth in
Botswana is estimated to increase t0 2.7% in
2016, and then forecast at 3.4% for 2017 and 4.0%
for 2018. In Zimbabwe, GDP growth in 2016 is
estimated at negative 2.2% and is forecast to only
start improving in 2017.

South Africa only recorded GDP growth of 1.3% in
2015. In 2016, growth in South Africa is estimated
at 0.5%. During 2017 and 2018, GDP growth is
forecast at 1.1% and 1.8% respectively. Many
factors have contributed to the low growth in the
country, including a drop in commodity prices,
droughts and strikes.
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Gonelusion

Angola

Prior to 2013, Angola experienced divestment, however, from 2014, Angola has again been receiving FDI inflows into the
country. FDI inflows in 2015 amounted to US$8 681 million. The increase in FDI inflows to Angola during 2015 is misleading,
however, as it is largely due to loans provided to local affiliates by their foreign parents in order to strengthen such affiliates
balance sheets. The value of announced Greenfield FDI projects in 2015 amounted to US$2 691 million, a decrease of 83%
from the prior year. UNCTAD Global Investment Trends Monitor No. 25 1 February 2107, stated that FDI inflows to Angola
more than halved during 2016 from the 2015 figure.

Angola is considered to be a reasonably attractive investment destination in terms of the Where to invest in Africa Report,
2015 - 2016 with a ranking of 57% (64% in 2015). Angola’s rankings in the Policy Perception Index, 2015 and Ease of Doing
Business Survey, 2016 are poor at 16% and 4%, respectively. The cost of doing business in Angola is significantly increased
by the poor state of its transport infrastructure.

GDP growth in Angola is estimated to have fallen sharply during 2016 due to the low oil price which was compounded by
a decline in oil production due to a reduction in productive FDI inflows to the country. Lower commodity revenue and a
devaluating currency resulted in a reduction in public spending which weakened domestic demand. The country is forecast
to achieve GDP growth of 2.0% in 2017 and 4.3% in 2018 partially due to recovering oil prices.

Angola achieved a ranking of 70th out of 109 countries (36%) in the Investment Attractiveness Index, 2015, 92nd out of
109 countries (16%) in the Policy Perception Index, 2015 and 29th out of 109 countries (73%) in the Best Practices Mineral
Potential Index, 2015.

Angola’s political situation is currently stable and this stability is expected to continue.

Botswana

Botswana's share of FDI inflows to Southern Africa is 2% and the country’s FDI inflows have declined by 23% year on year
and by 71% over the last five years. The value of announced Greenfield FDI projects in Botswana have also decreased by
21% during 2015 to US$187 million. Botswana's dependency on the diamond industry and the proximity of its diamond
resources to the end of their life, are deterrents to investment into the country, however, in terms of the Investment Climate

Statement for 2016 Report, the Government of Botswana has launched initiatives to promote foreign investment to diversify
its economy beyond diamond mining.

Botswana achieved very good ratings in each of the Where to invest in Africa Report, 2015/6, Policy Perception Index, 2015,
Ease of Doing Business Survey, 2016 and Corruption Perspective Index, 2016 with scores of 75%, 87 %, 63% and 80%,
respectively with no change in their rankings compared to the prior year.

Botswana achieved a score of 64% (78% — 2014) in the Investment Attractiveness Index, 2015 (39th out of 109 countries)
and a score of 37% (63% - 2014) in the Best Practices Mineral Potential Index, 2015, a significant drop from the prior year.

Botswana's estimated economic growth for 2016 is 2.7%. GDP growth is forecast to improve slightly to 3.4% in 2017 and
4.0% in 2018.

Botswana is considered to be a stable democracy with an independent judiciary system and that is not expected to change
going forward.
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Mozambigue

Mozambique attracted the second highest FDI inflows in Southern Africa and the third highest in Africa during 2015 of
US$3 711 million, this is however a decline of 24% from the prior year. According to the World Investment Report, 2016
this decline was due primarily to uncertainty related to the 2015 elections and low gas prices. The closing down of the
Anglo-American offices in Mozambique in 2015 also impacted FDI inflows. The value of announced Greenfield FDI projects
into Mozambique decreased by 41% during 2015 to US$5 166 million. UNCTAD Global Investment Trends Monitor

No. 25 1 February 2107 stated that FDI inflows to Mozambique during 2016 fell by 11% to an estimated US$3 000 million.

Mozambique ranked 19th out of 53 countries in the Where to invest in Africa Report, 2016 - 2017 which equates to a
ranking of 64 %, dropping from 17th position in 2015. Mozambique's rankings in the Policy Perception Index, 2015, Ease of
Doing Business Survey, 2016 and Corruption Perspective Index, 2016 are 28%, 28% and 19%, respectively, which, while
not high rankings, are better than the rankings achieved by Angola and Zimbabwe.

Mozambique ranked 84th out of 109 countries in the Investment Attractiveness Index, 2015, an effective ranking of 23%
and 78th out of 109 jurisdictions in the Best Practices Mineral Potential Index, 2015, an effective ranking of 28%.

Mozambique has the highest GDP growth rates in Southern Africa although, the current weak commodity prices pose some
downside risk to GDP growth rates going forward and GDP growth is forecast to decrease in 2017 and 2018. Mozambique's
biggest export commodity is aluminium with coal continuing to grow as a contributor to exports. Significant gas exports are
considered to be possible in the medium term. Mozambique is still projected to achieve high growth rates driven by natural
resource exploration and production, construction, and exploiting largely untapped agricultural potential.

The ruling Frente de Libertacdo de Mocambique (“Frelimo”) party, which has been in power since Mozambique gained
independence in 1975, dominates the political scene. The 2014 elections proceeded smoothly despite continuing political
rivalry between the ruling Frelimo party and the opposition Renamo parties.

Namipia

Namibia achieved FDI inflows of US$1 078 million during 2015, a 150% increase in FDI inflows from the prior year.
The value of announced Greenfield FDI projects into Namibia has declined by 41% during 2015 to US$108 million.

Namibia ranked 18th out of 53 African Countries in the Where to invest in Africa Report, 2016 - 2017. Namibia achieved
scores of 70% (73% - 2015) in the Corruption Perspective Index, 2016, 43% (47% - 2015) in the Ease of Doing Business
Survey, 2016 and 73% (84% - 2014) in the Policy Perception Index, 2015. Namibia is ranked at 33rd and 50th out of 109
countries in the Investment Attractiveness Index, 2015 and Best Practices Mineral Potential Index, 2015, respectively.

Namibia's GDP growth is estimated at 1.5% for 2016. Namibia is forecast to achieve GDP growth rates of 4.5% in 2017
and 4.8% in 2018.

Namibia is a stable democracy with low political risk and stable trend lines.
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South Africa

South Africa has experienced a significant decrease of 69% in FDI inflows during 2015, with FDI inflows to the country
amounting to US$1 772 million in 2015, compared to US$5 771 million in 2014. South Africa experienced the biggest decline in
Southern Africa in FDI inflows during 2015. The value of announced Greenfield FDI projects into South Africa during 2015 has
increased by 36% to US$4 885 million. According to the Investment Climate Statement, 2016, the biggest concern for investors
has become the direction of economic policy, which is creating uncertainty about the future regulatory and investment climate in
the country. Therefore, unless the policy indicators and ability to conduct business in South Africa start to improve, South Africa
will continue to lose ground as the most attractive investment destination in Africa and FDI inflows are lightly to continue to
decline. UNCTAD Global Investment Trends Monitor No. 25 1 February 2107 stated that FDI inflows to South Africa increased by
38% to an estimated US$2 400 million, although this is still a relatively low level of FDI inflows compared to prior years.

South Africa is ranked the best investment destination in Africa, in accordance with the Where to invest in Africa Report
2016 - 2017, due to the perception that South Africa has the best business environment in Africa and robust physical
infrastructure. South Africa’s ranking in the Ease of Doing Business Survey, 2016 was 61%, no change from the prior year.
Areas that negatively impact South Africa’s doing business ranking include: starting a business; getting electricity;
registering property; protecting minority investors; and enforcing contracts. South Africa continues to rank reasonably well
with regards to the Corruption Perspective Index, 2016 (64 %). South Africa’s ranking in the Policy Perception Index, 2015
was 28%, a drop from 46% in the prior year. This is largely due to strikes and perceived inadequate labour laws with regards
to the mineral sector strikes. South Africa ranked 66th out of 109 jurisdictions in the Investment Attractiveness Index, 2015,
an effective ranking of 39%. The quality of South Africa’s mineral resources ranked at 53% in terms of the Best Practices
Mineral Potential Index, 2015.

South Africa has the one of the lowest forecast GDP growth rates in Southern Africa at 0.5% for 2016, 1.1% for 2017 and
1.8% for 2018.

/ampia

Zambia experienced a decrease in FDI inflows from US$3 195 million in 2014 to US$1 653 million. This is mainly due to a drop
in commodity prices. The value of Greenfield FDI projects into Zambia in 2015 also decreased by 81% to US$562 million.

Zambia has reasonable rankings in the Corruption Perspective Index, 2016 and Ease of Doing Business Survey, 2016 of 51%
and 48%, respectively. In the Policy Perception Index, 2015, Zambia achieved a ranking of 44%, a decrease from 2014.
Zambia also achieved a ranking of 70% in the Where to invest in Africa Report, 2016 - 2017, a drop from the prior year.
Improving accountability and the fight against corruption continue to receive attention from the Zambian government.

Zambia is estimated to achieve the second highest GDP growth rate of the Southern African countries for 2016 at 3.0% and
is forecast to achieve the highest GDP growth for 2017 and 2018 at 4.7% and 4.9%, respectively. GDP growth in Zambia has
been affected by poor electricity generation, drought and a decline in commodity prices, mainly copper.

Copper is Zambia's single largest export commodity and diversifying the economy away from its overdependence on this
resource is an important goal of the Zambian government. Zambia ranked 68th out of 109 countries in the Investment
Attractiveness Index, 2015, an effective ranking of 38%. The quality of Zambia's mineral resources is ranked at 33%, in terms
of the Best Practices Mineral Potential Index, 2015, this is a significant decrease from the prior year ranking of 75%.

The main reason for the decline is uncertainties related to the mining tax regime.

Zambia is considered to be a stable democracy, a perception that has been reinforced by the recent presidential by-elections.

What does this mean?

Productive FDI inflows to Southern Africa declined significantly during 2015 due mainly to the low commaodity prices. The global
FDI inflows are estimated to have declined by 15% during 2016 with the FDI inflows to Developing Economies estimated to
have reduced by 16%. Growth generally dropped across the region during 2015 and slightly more in 2016. The rankings of most
Southern African countries in the Policy Perception Index, 2015 have deteriorated due to more difficulties in starting business in
the various countries, labour issues, electricity shortages and amendments to tax laws. In addition to low growth and reduced
FDI inflows as a result of the weaker global growth environment, many Southern African countries have also been battling with
drought. The rankings of the Southern African countries in the Overall Global Competitiveness Index, 2016 — 2017 generally
declined slightly during 2016 with South Africa being the only Southern African country to achieve a ranking of over 50%.

Southern African countries need to continue to focus on improving those factors over which they have control such as
corruption, ease of doing business and attractive and stable policies for investors. FDI inflows are essential for Southern African
countries to continue to improve their infrastructure and education systems thereby enabling these countries to become more
competitive in a fast changing global environment.
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INSIgNLS Into FDI Inflows and growth In East Africa

FDHNMows Into East Alrica

Table below sets out the FDI inflows, in US$ millions, into East Africa for the calendar years ended 2015, 2014 and 2013.

East Africa - FDI Inflows
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The total FDI inflows into East Africa during 2015 amounted to US$7 808 million, approximately 14.4% of the total FDI
inflows into Africa. East Africa’s share of FDI inflows into Africa during 2015 decreased by 2% in comparison to the prior
year's figure of US$7 929 million. FDI inflows into East Africa have increased by 63% over the last five calendar years,

from US$4 778 million during 2011 to US$7 808 million in 2015.

FDlinflows by East Alrican country

Table below sets out the contribution by each East African country to total FDI

inflows to the region, amounting to US$7 808 million, during 2015.

Contribution of each East African
country to total FDI inflows during 2015
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Ethiopia and Tanzania, at 28% and 20% of total FDI inflows, are the biggest recipients of FDI inflows in East Africa, closely
followed by Kenya at 18% and Uganda at 13%.

Ethiopia received FDI inflows amounting to US$2 168 million during 2015, an increase of 2% year on year. FDI inflows to
Ethiopia have increased by 246% over the last five years. The increase in FDI inflows to Ethiopia are attributed to the
expansion of the textile industry in that country. According to the World Investment Report, 2016, textile and garments
firms from Bangladesh, China and Turkey invested in Ethiopia in during 2014, especially because of Ethiopia’s privileged
exports under the African Growth and Opportunity Act and economic partnership agreements. It should be noted, however,
that Ethiopia has a repressive economic policy towards investors and foreign investors are prohibited from investing into
the banking, insurance and media sectors.

FDI inflows to Tanzania decreased by 25% during 2015 to US$1 532 million. FDI inflows to Tanzania have increased by 25%
during the last five calendar years.

FDI inflows to Uganda during 2015 amounted to US$1 057 million, a 0% movement from the prior year. FDI inflows to
Uganda have increased by 18% over the five years from 2011 to 2015.

Kenya experienced an increase in FDI inflows during 2015 of 37% from the prior year, to US$1 437 million. FDI inflows
between 2011 and 2015 to Kenya have increased by 329%. The increase in FDI inflows to Kenya is a result of renewed
investor interest and confidence in the country’s business climate and thriving domestic consumer market. Kenya is
becoming a preferred business hub, not only for oil and gas exploration but also for manufacturing exports, as well as
consumer goods and services.

Value of announced Greenfield FDI projects
Dy EaSt Alrican country

The graph below sets out the value of announced Greenfield FDI projects
attributable to each East African country during 2015.

Value of announced Greenfield FDI Projects
to East Africa - World as Investor
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The value of announced Greenfield FDI projects to Ethiopia during 2015 amounted to US$1 751 million, a decrease of
37% from the prior year.

Uganda had a significant increase (992%) in the value of announced Greenfield FDI projects during 2015, amounting

to US$4 653 million, 42% of the value of announced Greenfield FDI projects in East Africa. The notable increase in
Greenfield FDI to Uganda is attributable to a Greenfield FDI project in the petroleum refinery industry, with an estimated
capital expenditure value of US$4 000 million, by Russian Technologies State Corporation (Rostec), a Russian company.
According to the World Investment Report, 2016, Ethiopia and Uganda, both of whom are both categorised as least
developed countries in the World Investment Report, 2016, were targets for greenfield investment in the expansion of
the banking services sector mainly by Equity Bank and Diamond Trust Bank.

The value of announced Greenfield FDI projects to Kenya during 2015 amounted to US$2 556 million, 23% of the total
value to East Africa. This is an increase of 10% from the prior year.

Tanzania also had a high value of announced Greenfield FDI projects during 2015, amounting to US$1 365 million.

zovernance and fiscal policies by tast African country

The graph below illustrates the following data:

e Each East African country’s ranking in terms of the Where to invest in Africa Report, 2016 -2017;

e Fach East African country’s ranking in terms of the Policy Perception Index, 2015;

e Each East African country’s ranking in terms of the Ease of Doing Business Survey, 2016; and
e Each East African country’s ranking in terms of the Corruption Perception Index, 2016.

Table: Governance and fiscal policies by East African country
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Kenya, at 91%, ranks as the most attractive investment destination in East
Africa in terms of the Where to invest in Africa Report, 2016 - 2017. Kenya
moved from 10th position in 2015 to 5th position in 2016. Other high ranking
investment destinations in East Africa, in terms of the Where to invest in Africa
Report, 2016 - 2017, are Ethiopia, which achieved an attractiveness score of
87% and Tanzania, which achieved an attractiveness score of 83%. Mauritius
and Uganda also achieved good rankings at 74% and 72% respectively.

The three East African countries which achieved the lowest ranking as invest-
ment destinations, in terms of the Where to invest in Africa Report, 2016 -
2017, were Comoros at 4%, Eritrea at 9% and Djibouti at 25%.

Only five East Africa countries out of eleven are included in the Policy
Perception Index, 2015. Of those countries that are included, Eritrea and
Ethiopia have the highest rankings at 61% and 56%, respectively.

Kenya, Mauritius and Seychelles are the only East African countries that achieved
a ranking of over 50% in the Ease of Doing Business Survey, 2016, with rankings
of 52%, 74% and 51%, respectively. Kenya and Seychelles improved their
rankings from the prior year by 9% and 1%, respectively. Mauritius’ ranking
declined by 9% from the prior year. Tanzania, Ethiopia, and Uganda all ranked
in the bottom 50% with rankings of 31%, 16% and 39%, respectively.

Mauritius was the highest ranking East African country in terms of the
Corruption Perspective Index, 2016, with a ranking of 72%. Ethiopia achieved
the second highest ranking of the East African countries in the Corruption
Perspective Index, 2016 with a ranking of 39%.

The East African graphs support the hypothesis that historically there has

been no particular correlation between an East African country’s ranking as

an attractive investment destination and such country’s perceived levels of
corruption, conduciveness to starting and operating a business and government
policies in respect of regulations, taxation and infrastructure. Ethiopia, Tanzania
and Kenya all achieved rankings of over 80% in the Where to invest in Africa
Report, 2016 - 2017 despite relatively low rankings in the Corruption
Perspective Index, 2016 and Ease of Doing Business Survey, 2016.

There does seem to be more of a correlation between FDI inflows to an East
African country and its rankings in the Where to invest in Africa Report, 2016

- 2017, although not between FDI inflows to an East African country and its
rankings in the Corruption Perspective Index, 2016, Policy Perception Index,
2015 and Ease of Doing Business Survey, 2016. Ethiopia received 28% of the
total FDI inflows to East Africa during 2015 (US$2 168 million) which is in line
with its higher ranking of 87% in the Where to invest in Africa Report, 2016 -
2017. Tanzania received 20% of the total FDI inflows to East Africa during 2015
(US$1 532 million) and achieved a ranking of 83% in the Where to invest in
Africa Report 2016 - 2017. This correlation is less clear with Kenya and Uganda
which achieved FDI inflows of 18% and 14% of total FDI inflows to East Africa,
respectively, during 2015 and achieved rankings of 91% and 72%, respectively

in the Where to invest in Africa Report, 2016 - 2017.

According to the UNCTAD Global Investment Trends Monitor No. 25 1 February
2017, there was a decrease in the value of announced Greenfield FDI
manufacturing projects across all industries during 2016. All East African
countries, including Ethiopia and Kenya that experienced increased FDI inflows
during 2015, will benefit from focusing on improving their rankings in the
Corruption Perspective Index and the Ease of Doing business Survey.
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GDP growth rate by East African country

The graph below sets out the GDP growth attributable to the various East African countries for the years ended 2015,
2016 (estimated), 2017 (forecast) and 2018 (forecast).
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During 2015, GDP growth in East Africa remained the highest in Africa. The region’s strong performance in 2015 was
widespread with many countries achieving growth of more than 5%. According to the African Economic Outlook, growth
in these countries was often driven by the services and construction industries including public investment programmes.

Ethiopia achieved GDP growth during 2015 of 8.0%, the highest in East Africa. This is however estimated to drop to
5.4% during 2016 and then forecast to increase again in 2017 and 2018 to 6.0% and 6.4%, respectively.

Tanzania and Kenya are all also estimated to achieve strong growth in 2016 and this strong growth is forecast to continue
during 2017 and 2018.

Djibouti is estimated to achieve growth of 7.6% in 2016, however GDP growth is forecast to decrease in 2017 and 2018
to 1.7% and 2.9% respectively.
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Gonclusion

Diibout]

FDI inflows to Djibouti dropped by 19% during 2015 to US$124 million, however, FDI inflows over the last five years have
increased by 57%. Additionally, the value of announced Greenfield FDI projects to Djibouti during 2015 increased by 90% to
US$540 million.

Djibouti ranked 40th out of 53 African destinations in the Where to invest in Africa Report, 2016 - 2017, an effective ranking
of 25% (23% in 2014). Djibouti’s rankings in the Ease of Doing Business Survey, 2016 and Corruption Perspective Index
2016 are moderately poor at 10% and 30%, respectively. Economic development in Djibouti is slowed down by high
electricity costs, high unemployment, an unskilled workforce and regional instability. An Independent Power Production law
announced in 2015 has led to a surge of interest from foreign firms, with a number of ongoing negotiations for energy
generation projects, including green and hydrocarbon technologies.

Djibouti is estimated to achieve growth of 7.6% in 2016. The forecast GDP growth in Djibouti is attributable to FDI, increased
port activity and changes in the tax and labour codes. However GDP growth is forecast to decrease in 2017 and 2018 to
1.7% and 2.9% respectively.

Ethiopia

FDI inflows to Ethiopia between 2014 and 2015 increased by 2% to US$2 168 million. FDI inflows to Ethiopia have increased
by 246% during the five years ended 2015. The value of announced Greenfield FDI projects into Ethiopia during 2015 was
US$1 751 million, this is a 37% decline from the value of announced Greenfield FDI projects into the country during 2014.
Competitive labour, strategic location, a good national airline, competitive costs in the energy sector and the growing
consumer market are key factors that make Ethiopia attractive to investors. Ethiopia has been the recipient of a sizable
portion of the FDI inflows to East Africa due to the opportunities in the textile industry. Tax incentives for investment in
significant sectors including, the manufacturing, textiles, sugar, chemicals and pharmaceutical and mineral and metal
processing sectors highlight the importance of FDI to the country. Ethiopia has an attractive ranking in the Where to Invest

in Africa Report, 2016 - 2017. Ethiopia is attractive to investors due to the high growth rates and perceived opportunities
despite the relatively high corruption and challenging business environment.

Ethiopia ranked 7th out of 53 African countries in the Where to invest in Africa Report, 2016 - 2017, an effective ranking of
87%. Ethiopia’s rankings in the Ease of Doing Business Survey, 2016 and Corruption Perspective Index, 2016 are poor at
16% and 39%, respectively. Ethiopia’s ranking in the Policy Perception Index, 2015 is 56%, however, this is a significant
improvement from their prior year ranking of 7%. Ethiopia ranks 56th out of the 109 countries surveyed, in the Best_
Practices Mineral Potential Index, 2015 which equates to an attractiveness score of 49%.

Ethiopia is estimated to achieve GDP growth of 5.4% in 2016 and this is forecast to increase to 6.0% in 2017 and 6.4%
in 2018.

Ethiopia has a very active political environment although it has become more stable subsequent to the post-election violence
which occurred after the 2005 elections. The 2010 elections were won by the ruling Ethiopian People’s Revolutionary
Democratic Front (EPRDF) which has been in power since 1991. The elections were considered, by international observers,
to be generally peaceful.
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Kenya

Kenya received 18% of the total FDI inflows to East Africa during 2015, amounting to approximately US$1 437 million.
Kenya's FDI inflows increased by 37% in 2015 compared to the prior year and by 329% over the last five years. Kenya is
the biggest economy in East Africa and is considered to be a gateway into the region. This fact, combined with the positive
factors outlined below, are encouraging investment into Kenya despite the security and corruption factors and the difficulties
in doing business in the country.

Kenya ranked 5th out of 53 African Countries in the Where to Invest in Africa Report, 2016 - 2017, an improvement from
10th position in the prior year. Kenya achieved moderately low scores in the Corruption Perspective Index, 2016 of 18%,
Policy Perception Index, 2015 of 23% and the Best Practices Mineral Potential Index, 2015 of 3%. Kenya's ranking in
the Ease of Doing Business Survey, 2016 increased to 52% in 2016 from 43% in 2015 due to improvements in the
following areas: starting a business; getting electricity; registering property; protecting minority investors; and

resolving insolvency.

Kenya's estimated GDP growth for 2016 is 6.4%. Kenya is forecast to grow at 5.6% for 2017 and 6.0% for 2018.
Kenya's GDP growth is being supported by a strong macroeconomic environment, a stable inflation and exchange rate,
improvements in infrastructure and strong performance by the non-tourism sector. Opportunities exist in the country in
the energy, telecommunications, extractives, transportation, infrastructure, light manufacturing, retail, technology,
health care, mobile banking, and financial industries.

Kenya's security environment has been seriously impacted by terrorist attacks in recent years and this has had a significant
impact on tourism in the country.

Mauritius

FDI inflows to Mauritius were small during 2015, at US$208 million, only 3% of total FDI inflows to East Africa. FDI inflows
to the country decreased by 50% year on year and by 52% over the last 5 years. The value of announced Greenfield FDI
projects to Mauritius decreased by 77% during 2015, to US$77 million. Mauritius is a useful “springboard” into Africa,
with low political risk, a stable financial sector and good infrastructure. Mauritius has a diversified economy driven by
export-oriented manufacturing, tourism, and financial and business services.

Mauritius achieved a ranking of 74% in the Where to Invest in Africa Report, 2016 - 2017 and rankings of 74% and 72%,
respectively, in the Ease of Doing Business Survey, 2016 and the Corruption Perspective Index, 2016. It was not covered
in the Policy Perception Index, 2015.

Mauritius achieved GDP growth of 3.4% in 2015 and this is estimated to decrease to 3.3% during 2016. Growth is forecast
to slightly decline again during 2017 and then increase to 4.2% in 2018. GDP growth in 2015 was boosted by tourism.

Mauritius is considered to be one of Africa’s most stable democracies.
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Uganda

Uganda, with FDI inflows of US$1 057 million, is the fourth highest recipient of FDI inflows into East Africa. There was

no movement in FDI inflows to Uganda year on year but FDI inflows have increased by 18% during the past five years.

The value of announced Greenfield projects to Uganda during 2015 increased by 992% to US$4 653 million. Uganda has
severe infrastructure shortfalls which make doing business in the country difficult. Uganda’s top agriculture exports include,
coffee, tea, tobacco and cotton and other significant exports include fish, flowers and horticultural produce. High
transportation costs and inadequate and unreliable power supply are two obstacles faced by the country.

Uganda is ranked 15th out of 53 countries in the Where to invest in Africa report, 2016 - 2017. Uganda achieved a low
ranking in the Corruption Perspective Index, 2016 of 14% and a moderately low ranking in the Ease of Doing Business
Survey, 2016 of 39% (an increase from 35% in 2015).

Uganda’s GDP growth for 2015 is 5.4% and is estimated to decrease to 4.4% in 2016 and then forecast to increase to
5.4% and 5.7%, respectively for 2017 and 2018. Growth was impacted by high energy costs, poor infrastructure,
inflation and high interest rates.

Uganda remains a stable democracy and this is expected to continue in the medium-term. However, according to the
Investment Climate Statements for 2016, National elections held on February 18, 2016 fell short of international standards,
according to most international and domestic election observer missions. Projects managed by the Government of
Uganda are hampered by a sluggish bureaucracy with a non-transparent decision-making process.

Tanzania

Tanzania received 20% of the FDI inflows to East Africa during 2015, amounting to US$1 532 million, making Tanzania
the second highest recipient of FDI inflows to East Africa. FDI inflows to Tanzania decreased by 25% year on year but
have increased by 25% during the past five years. The value of announced Greenfield projects to Tanzania during 2015
increased by 140% to US$1 365 million.

Tanzania achieved rankings in the Corruption Perspective Index, 2016 and Ease of Doing Business Survey, 2016 of 30%
and 34%, respectively. Uganda achieved a ranking of 42% in the Policy Perception Index, 2015 and 35% in the Best
Practices Mineral Potential Index, 2015.

Tanzania achieved GDP growth of 7.0% for 2015 and this is estimated to remain constant for 2016. GDP growth is
forecast at 6.7% for 2017 and 6.6% for 2018. This growth is due to a relatively stable political environment, reasonable
macroeconomic policies and structural reform.

The political situation in Tanzania and Zanzibar is currently stable.

What does this mean?

Productive FDI inflows to East Africa only declined by 2% during 2015 due to strong investment into Ethiopia and Kenya,
specifically in the area of manufacturing. According to the UNCTAD Global Investment Trends Monitor No. 25 1 February
2017, there was a decrease of 9% in the value of manufacturing projects across all industries, from a global perspective,
during 2016. GDP growth in East Africa was the highest in Africa and this is estimated to continue, albeit, at a lower
growth rate.

In light of the decline in global FDI flows of 13% during 2016, and the decline in announced Greenfield FDI manufacturing
projects across all industries during 2016, East African countries need to continue to focus on improving the business
environments in their countries and make boosting domestic and foreign investment key policy priorities.







What influences foreign direct investment into Africa | 62

INSIgNLS Into FDIInflows and growth in Gentral Alrica

FDlinflows Into Gentral Africa

The graph below sets out the FDI inflows, in US$ millions, into Central Africa for the calendar years ended 2015, 2014 and 2013.
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Source: World Investment Report, 2016 and KPMG calculations

The total FDI inflows into Central Africa during 2015 amounted to US$5 829 million, approximately 10.8% of the total FDI
inflows into Africa during 2015 of US$54 079 million. Central Africa’s share of FDI inflows into Africa during 2015 decreased
by 36% in comparison to the prior year’s figure of US$9 090 million. FDI inflows into Central Africa have decreased by

21% over the last five calendar years, from US$7 366 million during 2011 to US$5 829 million in 2015.

FDI Inflows Dy Central African country

The graph below sets out the contribution by each Central African country to
total FDI inflows to the region, amounting to US$5 829 million, during 2015.

Contribution of each Central African country to
total FDI inflows during 2015
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Congo and the Democratic Republic of Congo are the biggest recipients of FDI inflows into Central Africa during 2015 at
26% and 29% of total FDI inflows, respectively.

FDI inflows to Congo decreased by 73% during 2015 from US$5 502 million in 2014 to US$1 486 million in 2015. FDI inflows
to Congo have decreased by 32% during the last five calendar years. The reduction in oil prices and on-going political
instability have affected FDI inflows to the country.

The Democratic Republic of Congo was the recipient of the highest FDI inflows into Central Africa during 2015 amounting
to US$1 674 million. FDI inflows to Democratic Republic of Congo during 2015 were lower (by 9%) than FDI inflows to
this country during 2014 of US$1 843 million, due to large investors, such as Glencore, suspending their operations in the
country. FDI inflows to the Democratic Republic of Congo declined slightly by 1% over the past five years from 2011 to
2015. FDI inflows to the Democratic Republic of Congo C should remain stable in the short to medium term provided the
domestic political and security situation remains calm.

FDI inflows to Equatorial Guinea decreased by 1% during 2015 to US$316 million. FDI inflows to Equatorial Guinea declined
by 84% during the 5 year period from 2011 (US$1 975 million) to 2015 (US$316 million). FDI inflows to Equatorial Guinea
have been adversely impacted by the drop in oil prices and the reduction in hydrocarbon production.

Value of announced Greenfield FDI projects
Dy Gentral African country

The graph below sets out the value of announced Greenfield FDI projects
attributable to each Central African country during 2015.
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The value of announced Greenfield FDI projects to Cameroon are currently the highest in Central Africa at US$1 840
million (37%) an increase of 627% from 2014. This is followed by the Democratic Republic of Congo and Rwanda, at
25% and 24% respectively. Announced Greenfield FDI projects to both the Democratic Republic of Congo and Rwanda
also increased significantly during 2015, with the Democratic Republic of Congo experiencing an increase of 125% and
Rwanda experiencing an increase of 218% in announced Greenfield FDI projects in 2015.

Governance and fiscal policies by Gentral African country

The graph below illustrates the following data:

e Each Central African country’s ranking in terms of the VWhere to invest in Africa Report, 2016 - 2017,

e Each Central African country’s ranking in terms of the Policy Perception Index, 2015;

e Fach Central African country’s ranking in terms of the Ease of Doing Business Survey, 2016; and

e Each Central African country’s ranking in terms of the Corruption Perception Index, 2016.
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Rwanda, at 77%, ranks as the most attractive investment destination in Central Africa in terms of the VWhere to invest in
Africa Report, 2016 - 2017. Rwanda dropped from 11th position in 2015 to 12th position in 2016. Other high ranking
investment destinations in Central Africa, in terms of the Where to invest in Africa Report, 2016 - 2017, are Gabon, which
achieved an attractiveness score of 53%, a decrease from 2015 and Cameroon, which achieved an attractiveness score of
62 % an increase of 5% from 2015.

The three Central African countries which achieved the lowest ranking as investment destinations, in terms of the Where
to invest in Africa Report, 2016 - 20107, were the Central Africa Republic at 6%, Congo at 11% and Sao Tome and
Principe at 13%. Equatorial Guinea is not covered by this report.

The Democratic Republic of Congo is the only Central African country included in the Policy Perception Index, 2015 and
achieved a score of 20%.

The only Central African country that scored above 50% in the Ease of Doing Business Survey, 2016 was Rwanda at 71%.
Rwanda's ranking in the Ease of Doing Business Survey, 2016 improved from 67% in 2015 to 71% in 2016. The second
highest score was Burundi at 17% followed by Sao Tome and Principe at 15%.

Rwanda, at 72%, and Sao Tome and Principe, at 65%), were the highest ranking Central African countries in the Corruption
Perspective Index, 2016 survey. The 3rd highest ranking was achieved by Gabon at 43%.

The graph above indicates that historically there is no particular correlation between a Central African countries ranking as an
attractive investment destination and such country’s perceived levels of corruption, conduciveness to starting and operating
a business and government policies in respect of regulations, taxation and infrastructure. Both Cameroon and the
Democratic Republic of Congo achieved relatively higher rankings in the Where to invest in Africa Report, 2016 - 2017
despite very low rankings in the Corruption Perspective Index, 2016 and Ease of Doing Business Survey, 2016. Rwanda, on
the other hand, achieved good rankings in each of the Where to invest in Africa Report, 2016 - 2017, Corruption Perspective

Index, 2016 and Ease of Doing Business Survey, 2016.

FDI inflows to a Central African countries have historically been primarily into the extractive industries. As a result a Central
African country’s ranking in the Where to invest in Africa Report, 2016 - 2017 and the Corruption Perspective Index, 2016,
Policy Perception Index, 2015 and Ease of Doing Business Survey, 2016 have not been the primary consideration by
investors. With the commodities super-cycle ending and lower oil prices, however, this has changed. Rwanda, Cameroon
and Sao Tome and Principe were the only three Central African countries that achieved an increase in FDI inflows during
2015. Rwanda and Cameroon have the highest rankings in Central Africa in the Where to Invest in Africa Report, 2016 —
2017. Rwanda and Sao Tome and Principe have the highest rankings in Central Africa in the Corruption Perspective Index,
2016. Rwanda, Cameroon and Sao Tome and Principe had the highest estimated GDP growth rates during 2016 and are
forecast to continue with higher GDP growth rates during 2017 and 2018.

GDP growthrate by Gentral African country

The graph below sets out the GDP growth attributable to the various Central African countries for the years ended 2015,
2016 (estimated), 2017 (forecast) and 2018 (forecast).
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Overall, growth in Central Africa weakened in 2015.

The Democratic Republic of Congo achieved the
highest GDP growth in Central Africa during 2015,
this was driven by agriculture, services and indus-
tries, with production increasing in the majority of
extractive industries. GDP growth in the Demo-
cratic Republic of Congo is however estimated

to decline to 4.2% in 2016 and then forecast to
increase t0 5.2% in 2017 and 6.6% in 2018.

GDP growth in Cameroon remained stable in 2015
at 5.7%, continuing its trend of solid and broad-
based growth driven by agriculture and forestry,
construction, industry and oil production.

The Congo achieved GDP growth of 2.6% in 2015.
According to African Economic Outlook. Growth in
the Congo declined as the government responded
to falling oil revenues by cutting infrastructure
investment. GDP growth is forecast to start in
improving again in 2017.

Rwanda also achieved good GDP growth in 2015
and GDP growth is forecast to remain stable for the
next three years.




Gonclusion

Gameroon

Cameroon received FDI inflows during 2015 amounting to US$620 million, an
increase of 12% from 2014. Over the past five years ended 2015, FDI inflows
to Cameroon have increased by 75%. The value of announced Greenfield
projects to Cameroon during 2015 amounted to US%1 840 million, an
increase of 627% from the prior year.

Cameroon ranked 20th out of 53 African countries in the Where to invest in
Africa Report, 2016 - 2017, an effective ranking of 62%, improving from being
ranked at 23rd in 2015. Cameroon achieved poor scores in the Ease of

Doing Business Survey, 2016 and Corruption Perspective Index, 2016
achieving an effective ranking of 13% and 18%, respectively. FDI inflows to
Cameroon are slowly improving, despite its low rankings in the Ease of Doing
Business Survey, 2016 and Corruption Perspective Index, 2016. Cameroon is
faced with many challenges including corruption, political transition, reduction
in oil prices, security concerns and unemployment. However, despite these
challenges, there are opportunities that exist in the transport, energy,
communication, mining and construction sectors.

Cameroon is forecast to achieve GDP growth of 5.6% in 2017 and 6.5% in
2018. Forecast GDP growth in Cameroon is one of the highest in Central
Africa, despite the collapse of oil prices. The government of Cameroon is
seeking FDI to develop and improve vital economic infrastructure in the
region and have laws in place to encourage FDI in the country.

Ghad

Chad achieved FDI inflows in 2015 of US$600 million, this is an improvement
from 2014 where Chad had an FDI outflow of US$676 million. Chad had an
increase in FDI inflows between 2011 and 2015 of 113%. The value of
announced Greenfield FDI projects into Chad decreased by 98% during 2015.

Chad’s ranking in the Where to invest in Africa Report, 2016 - 2017 dropped
from 34th in 2015 to 42nd in 2016. Chad'’s rankings in the Ease of Doing
Business Survey, 2016 and Corruption Perspective Index, 2016 are poor at
5% and 10%, respectively.

Chad is estimated have a negative GDP growth of 0.2% in 2016, however
GDP growth is forecast to increase again to 1.8% in 2017 and 2.8% in 2018.
The economic growth of Chad is very sensitive to oil price fluctuations and
the recent collapse of oil prices, as well as security concerns have impacted
growth in the country.

FDI inflows to Chad are increased despite its drop in ranking in the Where
to invest in Africa Report, 2016 - 2017 and low rankings in the Ease of Doing
Business Survey, 2016 and Corruption Perspective Index, 2016.There are
opportunities in the agriculture and livestock breeding sectors and the
Government of Chad have prioritised these sectors in an effort to diversify
the economy and to maximize non-petroleum tax receipts in the wake of the
drop in oil prices.
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(ongo

FDI inflows to the Congo in 2015 amounted to US$1 486 million, a decline of 73% from 2014. FDI inflows to the Congo
have declined by 32% over the past five between 2011 and 2015. The value of announced Greenfield FDI projects into
Congo also decreased by 89% during 2015 to US$180 million.

Congo ranked 47th out of 53 countries in the Where to invest in Africa Report, 2016 - 2017, an effective ranking of 11%.

Congo's rankings in the Ease of Doing Business Survey, 2016 and Corruption Perspective Index, 2016 are poor at 7%
and 10%, respectively.

It is estimated that Congo will achieve GDP growth of 1.8% in 2016, a decline compared to GDP growth in 2015.
Growth is forecast to increase t0 4.2% in 2017 and 5.3% in 2018.

Congo is forecast to achieve moderate GDP growth rates for 2017 and 2018. Despite its low rankings in the Corruption_
Perspective Index, 2016 and Ease of Doing Business Survey, 2016, Congo is achieving the second highest FDI inflows
in Central Africa of US$1 486 million. Congo is faced with challenges including political stability and security risks.

The economy is dependent on oil and as a result of the crash in the oil prices, growth and FDI inflows to the country
have been adversely affected.

The Democratic Republic of Gongo

FDI inflows to the Democratic Republic of Congo in 2015 were the highest in Central Africa at 29% of total FDI inflows
to the region. The value of announced Greenfield FDI projects into the Democratic Republic of Congo amounted to
US$1 217 million, an increase of 125% from 2014.

The Democratic Republic of Congo achieved extremely low scores in the Policy Perception Index, 2015 (20%), Corruption
Perspective Index, 2016 (11%) and Ease of Doing Business Survey, 2016 (3%), which are among the lowest scores in the
region. The country is ranked 28th out of 53 countries in the Where to invest in Africa Report, 2016 - 2017.

The Democratic Republic of Congo is estimated to achieve GDP growth of 4.2% in 2016 and GDP growth is forecast at
5.2% in 2017 and 6.6% in 2018.

The high economic growth in the Democratic Republic of Congo is being driven by the extractive and manufacturing
industries as well as agriculture, commerce and construction. The Democratic Republic of Congo achieved FDI inflows
amounting to US$1 674 million during 2015 despite the extremely low scores achieved by the Democratic Republic of
Congo in the Policy Perception Index, 2015, Corruption Perspective Index, 2016 and Ease of Doing Business Survey, 2016.
The Democratic Republic of Congo ranks 60th out of 109 countries in terms of the Investment Attractiveness Index, 2015,
which is an effective ranking of 45%. The Democratic Republic of Congo ranks 26th out of the 109 countries surveyed,

in the Best Practices Mineral Potential Index, 2015 which equates to an attractiveness score of 76%. As a result, investors
are prepared to invest into the Democratic Republic of Congo despite the political and corruption factors, the security
situation, the impact of low global commodity prices and the difficulties in doing business in the country.
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Rwanda

Rwanda received lower FDI inflows than those Central African countries
that have outstanding extractive industries resources, however, it should be
noted that FDI inflows to Rwanda have been increasing slowly but steadily
over the past five years from US$119 million in 2011 to US$471 million in
2015, a 296% increase. The value of announced Greenfield FDI projects into
Rwanda increased by 141% during 2015 to US$1 197 million.

Rwanda achieved the highest scores in the VWhere to invest in Africa
Report, 2016 - 2017, Corruption Perspective Index, 2016 and Ease of
Doing Business Survey, 2016, in Central Africa at 77%, 72% and 71%,
respectively, and amended a law during 2014, thereby providing for a
broader variety in the duration of mining licenses. In addition, the
government has prioritised a public investment programme into transport
and energy infrastructure with the aim of reducing congestion in the
transport and energy sectors and bolstering economic growth.

Rwanda’s GDP growth for 2015 was 6.9% and the country was among the
fastest-growing countries in the world. GDP growth is estimated at 6.0%
in 2016 and forecast at 6.5% and 7.0%, respectively for 2017 and 2018.

Rwanda has become a stable democracy since the end of the civil war in
1994 with the ruling Rwandan Patriotic Front continuing to dominate the
political landscape.

What does this mean?

Based on the findings disclosed in the UNCTAD Global Investment Trends
Mintor reports No.s 24 and 25, investment into the natural resources sector
dropped significantly during 2016 and this situation is expected to continue
during 2017. Central African countries that are primarily focused on natural
resources can, therefore, expect to continue to see a decline in FDI inflows
to their countries. Terrorism was also cited in these reports as a significant
deterrent to FDI inflows. The rankings of Central African countries (those
that are included) in the Overall Global Competitiveness Index, 2016 — 2017
are very low, with the exception of Rwanda. Rwanda was one of five
Sub-Saharan African countries that increased its ranking in the Overall

Global Competitiveness Index, 2016 — 2017.

Central African countries need to focus on improving the business
environments, corruption and security situations in their countries in order
to attract a share of the reduced global FDI inflows as well as consider their
investment policy making. Rwanda has introduced investment promotion
policies to attract Greenfield FDI to this country and this should continue

to bear fruit for Rwanda.
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INSIgnEs Into FDI Inflows and growth in West Alrica

FDHnfows Into West Africa

The graph below sets out the FDI inflows, in US$ millions into West Africa for the calendar years ended 2015, 2014 and 2013.
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Source: World Investment Report, 2016 and KPMG calculations

The total FDI inflows into West Africa during 2015 amounted to US$9 893 million, approximately 18.3% of the total FDI
inflows into Africa during 2015. West Africa’s share of FDI inflows into Africa during 2015 declined by 18% in comparison to
the prior year's figure of US$12 116 million. FDI inflows into West Africa have decreased by 48% over the last five calendar
years, from US$18 956 million during 2011 to US$9 893 million in 2015.

FDlInflows by West African country

The graph below sets out the contribution by each West African country to total
FDI inflows to the region, amounting to US$9 893 million, during 2015.

Contribution of each West African country to total FDI inflows during 2015
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Nigeria and Ghana are the two biggest recipients of FDI inflows in West Africa, with FDI inflows amounting to 31% (US$3
064 million) and 32% (US$3 192 million) of the total FDI inflows to the region, respectively. Niger, Sierra Leone, Liberia and
Mauritania all received FDI inflows amounting to 5% of the total FDI inflows to West Africa and are the next largest
recipients of FDI inflows in the region.

FDI inflows to Nigeria fell from US$4 694 million in 2014 to US$3 064 million in 2015, a decline of 35% year on year.
FDI inflows to Nigeria have also decreased by 66% over the last five years. This drop is due to the declining commodity
and oil prices, a faltering local currency, security concerns and delays in major projects in the country. According to the World

Investment Report, 2016 consumer spending in Nigeria remained strong, which attracted FDI inflows. During 2015,
Merck (a German pharmaceutical company) opened its first office in Nigeria as part of a broader African expansion.

FDI inflows to Ghana during 2015 decreased marginally by 5% to US$3 192 million and declined by 1% over the last
five years from 2011 to 2015.

During 2015, Guinea, Liberia, Mali and Sierra Leona were the only countries in West Africa that experienced an increase
in FDI inflows, increasing by 25%, 85%, 6% and 28% year on year respectively.

Cote d'lvoire received FDI inflows amounting to US$430 million in 2015, a decrease of 2% year on year. FDI inflows in
the country however increased by 42% over the last five years from US$302 million in 2011 to US$430 million in 2015.

Value of announced Greenfield FDI projects
Dy West African country

The graph below sets out the value of announced Greenfield FDI projects
attributable to each West African country during 2015.
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The value of announced Greenfield FDI projects to Nigeria during 2015 amounted to US$8 627 million or 45% of the
total value of announced Greenfield FDI projects in the region. This is a decrease of 20% from 2014.

The value of announced Greenfield FDI projects to Ghana decreased by 70% during 2015 to US$1 436 million from
US$4 837 million in 2014. The value of announced Greenfield FDI projects to Ghana amounts to 7% of the total value
of announced Greenfield FDI projects in the region.

Cote d’lvoire’s value of announced Greenfield projects amounted to US$3 540 million or 18% of the total value of
announced Greenfield FDI projects in the region.

Senegal is also attracting Greenfield FDI with the announced value during 2015 equal to US$1 971 million.

zovernance and fiscal policies by West African country

The graph below illustrates the following data:

e Each West African country’s ranking in terms of the Where to invest in Africa Report, 2016 - 2017;

e Each West African country’s ranking in terms of the Policy Perception Index, 2015;
e Each West African country’s ranking in terms of the Ease of Doing Business Survey, 2016; and

e Each West African country’s ranking in terms of the Corruption Perception Index, 2016.
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Ghana, at 92%, ranks as the most attractive investment
destination in West Africa in terms of the Where to invest in Africa
Report, 2016 - 2017, followed closely by Nigeria at 89%. Nigeria's
ranking however dropped in the Where to invest in Africa Report,
2015/2016, from 5th out of 53 African countries in 2015 to 6th
out of 53 African countries in 2016. Ghana's ranking remained
constant in the Where to invest in Africa Report 2015/2016,
achieving a ranking of 4th out of 53 African countries.

Cote d'lvoire also achieved a high ranking in the Where to invest
in Africa Report, 2016 - 2017 of 85%. Cote d'lvoire’s ranking
improved in the Where to invest in Africa Report, 2016 - 2017
from 15th out of 53 African countries in 2015 to 8th out of

53 African countries in 2015.

The three West African countries which achieved the lowest
ranking as investment destinations, in terms of the Where to
invest in Africa Report, 2016 - 2017, were Guinea-Bissau at 8%,
Liberia at 23% and Mauritania at 19%.

Ghana and Cote d'lvoire achieved rankings of 52% and 45% in
the Policy Perception Index, 2015. Ghana's ranking in the
Investment Attractiveness Index, 2015 is 72% and it's ranking
in the Best Practices Mineral Potential Index, 2015 is 80%.
Cote d'lvoire’s ranking in the Investment Attractiveness Index,
2015 is 61% with its ranking in the Best Practices Mineral
Potential Index, 2015 at 78%.

Ghana achieved the highest ranking in West Africa in the Ease of
Doing Business Survey, 2016 of 43% in 2016, this an increase
compared to a ranking of 40% during 2015. Ghana's most
problematic factor for doing business is its access to financing.
Ghana's ranking in the Corruption Perspective Index, 2016 was
60%. Nigeria and Cote d'lvoire’s rankings in the Ease of Doing
Business Survey, 2016 and the Corruption Perspective Index, 2016
were fairly poor, at 11% and 25% and 23% and 39%, respectively.

The West African graphs support the hypothesis that historically
there has been no particular correlation between a \West African
country’s ranking as an attractive investment destination and such
country’s perceived levels of corruption, conduciveness to starting
and operating a business and government policies in respect of
regulations, taxation and infrastructure. This is further supported
by the fact that Nigeria and Cote d'lvoire both achieved rankings
of over 80% in the Where to invest in Africa Report, 2016 - 2017
despite very low rankings in the Corruption Perspective Index,

2016 and Ease of Doing Business Survey, 2016. Ghana achieved
a high ranking in the Where to invest in Africa Report, 2016 - 2017

and had moderately good rankings in the Corruption Perspective
Index, 2016 and Ease of Doing Business Survey, 2016. Based on
the UNCTAD survey of the largest multinational enterprises, the
results of which feature in the UNCTAD Global Investment Trends
Monitor No. 24 6 October 2016, the extractive industries were not
featured as being among the most promising industries to attract
FDI inflows during 2017 and 2018. Countries experiencing
geopolitical uncertainty, debt concerns, cyberthreats and terrorism
were also identified as the least likely to received FDI inflows.
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GDP growth rate by West African country

The graph below sets out the GDP growth attributable to the various West African countries for the years ended 2015,
2016 (estimated), 2017 (forecast) and 2018 (forecast).

West Africa - GDP Growth
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Cote d'lvoire achieved strong GDP growth during 2015 of
10.3%. This is estimated to drop slightly to 9.1% during
2016, and then forecast to decrease to 8.4% during 2017
and 8.1% during 2018. Ghana achieved GDP growth of
3.9% during 2015. GDP growth is estimated to increase to
4.1% during 2016, and forecast to increase to 6.5% during
2017 and 6.2% during 2018.

Nigeria achieved a low GDP growth of 2.7% in 2015.

Lower oil production has an adverse impact on growth in
the country. Tighter monetary policies and foreign
exchange restrictions also negatively affected private-sector
activity. In 2016, GDP growth in Nigeria is estimated at
-1.7%, however, GDP growth is then forecast to increase
t0 1.7% during 2017 and 3.8% during 2018.

Sierra Leone achieved a negative GDP growth of -20.6%
in 2015, this is a result of a fall in commodity prices and
the impact of the Ebola crisis.

Overall growth in West Africa slowed in 2015 due to the
sharp fall in commodity prices and the Ebola crisis.
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Gonclusion

Gote d1voire

FDI inflows to Cote d'Ivoire decreased slightly by 2% to US$430 million in 2015, however, the increase in FDI inflows
from 2011 to 2015 was 42% due to the improved political situation and efforts by the government to improve the business
environment and speed up structural reform. In 2015, a total of 9 534 businesses were created in the country, an increase
of 47% from 2014. There are no laws that limit foreign investment in most sectors of the Ivoirian economy. There are
restrictions on foreign investment in the health sector, law and accounting firms, and travel agencies, particularly in terms
of required local licenses. The value of announced Greenfield FDI projects during 2015 amounted to US$3 540 million,

an increase of 615% from 2014.

Cote d'lvoire ranked 8th out of 53 African destinations in the Where to invest in Africa Report, 2016 an effective ranking
of 85%. Cote d’lvoire’s rankings in the Ease of Doing Business Survey, 2016 and Corruption Perspective Index, 2016 are
moderately poor at 25% and 39%, respectively.

Cote d'lvoire is estimated to achieve GDP growth of 9.1% in 2016 and then GDP growth is forecast to start decreasing
slightly to 8.4% in 2017 and 8.1% in 2018, the highest forecast growth rates in West Africa. Cote d'lvoire’s port
infrastructure is amongst the best in Africa and is underpinning the strong growth in the country.

President Quattara, who came to power in 2011, is still struggling to re-unite the country and political tensions remain high.
President Quattara won the 2015 elections with a landslide victory. The country has preserved its post 2011 political
stability and is focusing intently on economic growth. Security concerns are still one of the challenges that continue to
exist in the country.

Ghana

FDI inflows to Ghana between 2014 and 2015 decreased by 5% to US$3 192 million. FDI inflows to Ghana have decreased
slightly by 1% over the last five years ended 2015. The value of announced Greenfield FDI projects into Ghana during 2015
was US$1 436 million, which constitutes 7% of the value of announced Greenfield FDI projects into the region during

2015, this is a decrease from the announced Greenfield FDI projects into Ghana during 2014 which amounted to

US$4 837 million. Ghana has significant sovereign and domestic debt which is generally considered to be unsustainable but
this has not deterred FDI inflows to the country. Ghana is considered to have significant opportunities in the oil and gas and
cocoa industries and is also the second largest producer of gold in Africa. Ghana also has good governance, political stability
and policy reforms. All of these factors have contributed to Ghana continuing to receive relatively higher levels of FDI
inflows during 2015 than many of the other mineral resource based African economies.

Ghana ranked 4th out of 53 African countries in the Where to invest in Africa Report, 2016 - 2017. Ghana's rankings in the
Policy Perception Index, 2015 and Corruption Perspective Index, 2016 are 52% and 60%, respectively, with its ranking in the
Ease of Doing Business Survey, 2016 at 43%. Ghana has historically had one of the best business environments in Africa,
although its business environment deteriorated in 2015.

Ghana's GDP growth was 3.9% in 2015 and estimated at 4.1% in 2016. Growth is forecast at 6.5% and 6.2% in 2017 and
2018, respectively. Until recently Ghana was one of the fastest growing economies in the world and, despite the recent
decline in its GDP growth rate and weak commodity and oil prices, it is still one of the most attractive countries for
investment in Africa. The Ghanaian economy also has other challenges in the form of a depreciating currency, a continuing
energy crisis, a deteriorating macroeconomic imbalance, and rising inflation and interest rates.

Ghana is a stable democracy and has experienced several peaceful and successful transitions in power.



Nigeria

Although Nigeria achieved FDI inflows during 2015 of US$3 064
million, amounting to 31% of the total FDI inflows to West Africa,
FDI inflows to Nigeria have declined by a significant 35% year

on year during 2015 and by 66% over the last five years ended
2015. This decline is due largely to the declining commodity and oil
prices, a depreciating currency and shortages in electricity and fuel
as well as other challenges including corruption, an inconsistent
regulatory and legal environment and security concerns. Despite
the above mentioned negative factors, FDI inflows to Nigeria are
still relatively high due to the country’s growing middle class and
size of the economy. There are opportunities in the manufacturing
and services sectors, as well as commercial agriculture. Nigerian oil
is also of a high quality and is unearthed at a relatively low cost.

Nigeria ranked 6th out of 53 African countries in the Where to
invest in Africa Report, 2016 - 2017, dropping from 5bth in 2015.
Nigeria achieved a poor score in the Ease of Doing Business

Survey, 2016 (11%). Nigeria's ranking in the Corruption Perspective
Index, 2016 was at 23%.

Nigeria is estimated to achieve a negative GDP growth rate in 2016,
however GDP growth is forecast to increase again in 2017 and 2018
to 1.7% and 3.8%, respectively. The continuing decline in the price
of crude oil is also affecting economic growth in the country.

Nigeria experienced a relatively peaceful transition of power to
the main opposition party, All Progressive’s Congress, during 2015,
despite the insurgency in the north east. Addressing security
issues remains a key challenge for Nigeria as these have a
negative impact on investment into the country.

What does this mean?

Productive FDI inflows to West Africa declined by 18% during 2015
due mainly to the low commodity and oil prices, security issues and
electricity and fuel shortages. Growth is estimated to have dropped
during 2016, particularly in Nigeria which experienced negative real
GDP growth of -1.7%. The rankings of the \West African countries
in the Ease of Doing Business Survey, 2016 generally improved
slightly but, other than Ghana at 43% in 2016, the improvement is
off such a low base that it does not result in a significant change for
investors. The rankings of the West countries in the Overall Global
Competitiveness Index, 2016 — 2017 were generally low including
Ghana with a ranking of 17% and Nigeria with a ranking of 8%.

West African countries need to continue to focus on improving the
business environments in their countries. Security and health
situations in selected West African countries are also impacting
heavily on the competitiveness of these economies and their
attractiveness as FDI inflow destinations. FDI inflows are essential
for West African countries to continue to improve their infrastructure
and education systems thereby enabling these countries to become
more competitive in a fast changing global environment. Ghana's
ranking in the Overall Global Competitiveness Index, 2016 — 2017
improved significantly during 2016, specifically due to improvements
in the areas of labour market efficiency, macroeconomic
environment, infrastructure, education and institutions.
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ANNEXURE 1

Algeria Libya
T Angola Madagascar
COMPLETE LIST OF
Botswana Mali
UEVELOPED, DEVELOPING AND  |evmearsss wourans
Burundi Mauritius
IRANSHION COUNTRIES
Cameroon Mozambique
CAR Namibia
Chad Niger
Comoros Nigeria
Congo Rwanda
Cote d'lvoire Sao Tome and
Andorra Israel DRC Senegal
Australia Italy Egypt Seychelles
Austria Japan Equatorial Guinea Sierra Leone
Belgium Jersey B South Africa
Bermuda Latvia Ethiopia South Sudan
Bulgaria Liechtenstein Gabon Sudan
Canada Lithuania Gambia Swaziland
Croatia Luxembourg Ghana Tanzania
Cyprus Malta Guinea Togo
Czech Republic Monaco Guinea-Bissau Tunisia
Denmark Netherlands Kenya Uganda
Estonia New Zealand Lesotho Zambia
Faeroe Islands Norway Liberia Zimbabwe
Finland Poland
France Portugal
Germany Romania
Gibraltar Slovakia
Greece Slovenia
Guernsey Spain
Hungary Sweden
Iceland Switzerland
Ireland United Kingdom
Isle of Man United States
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D OP avA O
ASIA OCEANIA LATIN AMERICA AND THE TRANSITION
CARIBBEAN ECONOMIES
Afghanistan Myanmar Cook Islands Anguilla Albania
Bahrain Nepal Fiji Antigua and Barbuda Armenia
Bangladesh North Korea French Polynesia Argentina Azerbaijan
Bhutan Oman Kiribati Aruba Belarus
Brunei Pakistan Marshall Islands Bahamas Bosnia and Herzegovina
Cambodia Palestine Micronesia Barbados Georgia
China Philippines New Caledonia Beleé Kazakhstan
Hong Kong Qatar Palau BOHYIa Kyrgyzstan
India Saudi Arabia Papa New Guinea srazi Moldova
British Virgin Isles
Indonesia Singapore Samoa Montenegro
Cayman Islands
Iran South Korea Solomon Islands Chile Russia
Iraq Sri Lanka Tonga Colombia Serbia
Jordan Syria Tuvalu Costa Rica Tajikistan
Kuwait Taiwan Vanuatu CluiEeEs Turkmenistan
Laos Thailand Dominica Ukraine
Lebanon Timor-Leste Dominican Republic Uzbekistan
Macao Turkey Ecuador Yugoslav/Macedonia
Malaysia United Arab El Salvador
Maldives Emirates Grenada
Mongolia Vietnam Guatemala
Yemen Guyana
Haiti
Honduras
Jamaica
Mexico
Montserrat
Nicaragua
Panama
Paraguay
Peru
Saint Lucia

Saint Vincent and the Grenadines
Sint Maarten

St Kitts and Nevis

Suriname

Trinidad and Tobago

Uruguay

Venezuela
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ANNEXURE ¢

BEo | PRAGTICES INDEX, 2010 - DEVELOPING AND
TRANSITION COUNTRIES INGLUDED AND EXCLUDED

AFRICA

ASIA

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Angola
Botswana
Burkina Faso
Cote d’lvoire
DRC

Eritrea
Ethiopia
Ghana
Guinea
Kenya
Madagascar
Mali
Morocco
Mozambique
Namibia
Niger

South Africa
Tanzania
Zambia

Zimbabwe

Egypt
Nigeria
Algeria
Tunisia
Rwanda
Mauritius
Uganda
Senegal
Cameroon
Libya

Gabon
Benin

Cabo Verde
Seychelles
Sudan
Malawi
Lesotho
Togo
Swaziland
Sierra Leone
Djibouti
Liberia

Chad
Mauritania
Burundi
Gambia

Sao Tome and Principe
Congo
Guinea-Bissau
CAR
Comoros
South Sudan

Equatorial Guinea

China

India
Indonesia
Laos
Malaysia
Mongolia
Myanmar
Philippines
Turkey

Vietnam

Afghanistan
Bahrain
Bangladesh
Bhutan
Brunei
Cambodia
Hong Kong
Iran

Irag

Jordan
Kuwait
Lebanon
Macao
Maldives
Nepal

North Korea
Oman
Pakistan
Palestine
Qatar

Saudi Arabia
Singapore
South Korea
Sri Lanka
Syria
Taiwan
Thailand
Timor-Leste
United Arab Emirates

Yemen




OCEANIA

Included Countries

Excluded Countries

Fiji
New Caledonia
Papa New Guinea

Solomon Islands

Cook Islands
French Polynesia
Kiribati

Marshall Islands
Micronesia

Palau

Samoa

Tonga

Tuvalu

Vanuatu
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LATIN AMERICA AND THE CARIBBEAN

TRANSITIONAL ECONOMIES

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Argentina
Bolivia
Brazil

Chile
Colombia
Dominican Republic
Ecuador
Guatemala
Guyana
Honduras
Mexico
Nicaragua
Panama
Peru
Uruguay

Venezuela

Anguilla

Antigua and Barbuda
Aruba

Bahamas
Barbados

Belize

British Virgin Isles
Cayman Islands
Costa Rica
Curacao
Dominica

El Salvador
Grenada

Haiti

Jamaica
Montserrat
Paraguay

Saint Lucia

Saint Vincent and the
Grenadines

Sint Maarten

St Kitts and Nevis
Suriname

Trinidad and Tobago

Kazakhstan
Kyrgyzstan
Russia
Serbia

Albania
Armenia
Azerbaijan
Belarus
Bosnia and Herzegovina
Georgia
Moldova
Montenegro
Tajikistan
Turkmenistan
Ukraine
Uzbekistan

Yugoslav/Macedonia
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AFRICA ASIA
Included Countries Excluded Countries Included Countries Excluded Countries
South Africa Gabon Swaziland Bahrain Mongolia Macao
Egypt Madagascar Equatorial Guinea Bangladesh Myanmar Palestine
Morocco Benin Seychelles Bhutan Nepal
Ghana DRC Cambodia Oman
Kenya Niger CAR Pakistan
Nigeria Cabo Verde Libya Philippines
Ethiopia Malawi Angola Qatar
Cote d'lvoire Lesotho Sudan Saudi Arabia
Tanzania Togo Eritrea Singapore
Algeria Guinea Guinea-Bissau  SriLanka
Tunisia Sierra Leone South Sudan Syria
Rwanda Zimbabwe Comoros Taiwan
Botswana Djibouti China Thailand
Mauritius Liberia Hong Kong Timor-Leste
Uganda Chad India Turkey
Zambia Mauritania Indonesia United Arab
Senegal Burundi Iran EmEIES
Namibia Gambia Jordan ATIEEEL
Mozambique Sao Tome and South Korea S
Cameroon Principe Kuwait Iraq
Burkina Faso oues Laos eI
Mali Lebanon Maldives
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Included Countries

Excluded Countries

Papa New Guinea

Solomon Islands

Cook Islands

Fiji

French Polynesia
Kiribati

Marshall Islands
Micronesia
New Caledonia
Palau

Samoa

Tonga

Tuvalu

Vanuatu
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LATIN AMERICA AND THE CARIBBEAN

TRANSITIONAL ECONOMIES

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Argentina
Bolivia
Brazil

Chile
Colombia
Costa Rica
Dominican Republic
Ecuador

El Salvador
Guatemala
Guyana
Honduras
Jamaica
Mexico
Nicaragua
Panama
Paraguay
Peru
Suriname
Trinidad and Tobago
Bahamas
Barbados
Dominica
Grenada
Haiti

Saint Lucia

Saint Vincent and the
Grenadines

Venezuela

Uruguay

Anguilla

Antigua and Barbuda
Aruba

Belize

British Virgin Isles
Cayman Islands
Curacao

Montserrat

St Kitts and Nevis
Sint Maarten

Albania

Bosnia and Herzegovina
Serbia

Montenegro
Yugoslav/Macedonia
Armenia

Azerbaijan

Belarus

Kazakhstan
Kyrgyzstan

Moldova

Russia

Tajikistan

Ukraine

Uzbekistan
Turkmenistan

Georgia
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UEPTIONS INDEX, 2070 - DEVELOPING

UUUNTRIES INGLUDED AND EXCLUDED

AFRICA

Included Countries

Excluded Countries

South Africa
Egypt
Morocco
Ghana
Kenya
Nigeria
Ethiopia
Cote d'lvoire
Tanzania
Algeria
Tunisia
Rwanda
Botswana
Mauritius
Uganda
Zambia
Senegal
Namibia
Mozambique
Cameroon
Burkina Faso
Mali

Gabon
Madagascar
Benin

DRC

Niger

Cabo Verde
Seychelles
Malawi
Lesotho
Togo
Guinea
Sierra Leone
Zimbabwe
Djibouti
Liberia

Chad
Mauritania
Burundi
Gambia

Sao Tome and
Principe

Congo
CAR

Comoros

Libya
Angola
Sudan

Swaziland

Eritrea

Guinea-Bissau
South Sudan

Equatorial Guinea
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ASIA

OCEANIA

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Bahrain
Bangladesh
Bhutan
Cambodia
China

Hong Kong
India
Indonesia
Iran

Jordan
South Korea
Kuwait
Laos
Lebanon
Malaysia
Mongolia
Myanmar
Nepal
Oman
Pakistan
Philippines
Qatar

Saudi Arabia
Singapore
Sri Lanka
Syria
Taiwan
Thailand
Timor-Leste
Turkey
United Arab Emirates

Vietnam

Afghanistan
Brunei

Iraq

North Korea
Macao
Maldives
Palestine

Yemen

Papa New Guinea

Cook Islands

Fiji

French Polynesia
Kiribati

Marshall Islands
Micronesia

New Caledonia
Palau

Samoa

Solomon Islands
Tonga

Tuvalu

Vanuatu
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TRANSITIONAL ECONOMIES

Included Countries

Excluded Countries

Included Countries
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Argentina
Bolivia
Brazil

Chile
Colombia
Costa Rica
Dominican Republic
Ecuador

El Salvador
Guatemala
Guyana
Honduras
Jamaica
Mexico
Nicaragua
Panama
Paraguay
Peru
Suriname
Trinidad and Tobago
Uruguay

Anguilla

Antigua and Barbuda
Aruba

Bahamas
Barbados

Belize

British Virgin Isles
Cayman Islands
Curacao
Dominica
Grenada

Haiti

Montserrat

St Kitts and Nevis
Saint Lucia

Saint Vincent and the
Grenadines

Sint Maarten

Venezuela

Albania

Bosnia and Herzegovina
Serbia

Montenegro
Yugoslav/Macedonia
Armenia

Azerbaijan

Belarus

Kazakhstan
Kyrgyzstan

Moldova

Russia

Tajikistan

Ukraine

Uzbekistan

Georgia

Turkmenistan




91 | What influences foreign direct investment into Africa

POLIGY PERGE

FAURE 4

PHONS INDEX, 2015 = DEVELOPING AND

TRANSITION COUNTRIES INCLUDED AND EXCLUDED

AFRICA

ASIA

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Angola
Botswana
Burkina Faso
Cote d’lvoire
DRC

Eritrea
Ethiopia
Ghana
Guinea
Kenya
Madagascar
Mali
Morocco
Mozambique
Namibia
Niger

South Africa
Tanzania
Zambia

Zimbabwe

Egypt
Nigeria
Algeria
Tunisia
Rwanda
Mauritius
Uganda
Senegal
Cameroon
Libya

Gabon
Benin

Cabo Verde
Seychelles
Sudan
Malawi
Lesotho
Togo
Swaziland
Sierra Leone
Djibouti
Liberia

Chad
Mauritania
Burundi
Gambia

Sao Tome and Principe
Congo
Guinea-Bissau
CAR
Comoros
South Sudan

Equatorial Guinea

China

India
Indonesia
Laos
Malaysia
Mongolia
Myanmar
Philippines
Turkey

Vietnam

Afghanistan
Bahrain
Bangladesh
Bhutan
Brunei
Cambodia
Hong Kong
Iran

Irag

Jordan
Kuwait
Lebanon
Macao
Maldives
Nepal

North Korea
Oman
Pakistan
Palestine
Qatar

Saudi Arabia
Singapore
South Korea
Sri Lanka
Syria
Taiwan
Thailand
Timor-Leste
United Arab Emirates

Yemen
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OCEANIA

LATIN AMERICA AND THE CARIBBEAN

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Fiji
New Caledonia
Papa New Guinea

Solomon Islands

Cook Islands
French Polynesia
Kiribati

Marshall Islands
Micronesia

Palau

Samoa

Tonga

Tuvalu

Vanuatu

Argentina
Bolivia
Brazil

Chile
Colombia
Dominican Republic
Ecuador
Guatemala
Guyana
Honduras
Mexico
Nicaragua
Panama
Peru
Uruguay

Venezuela

Anguilla

Antigua and Barbuda
Aruba

Bahamas
Barbados

Belize

British Virgin Isles
Cayman Islands
Costa Rica
Curacao
Dominica

El Salvador
Grenada

Haiti

Jamaica
Montserrat
Paraguay

Saint Lucia

Saint Vincent and the
Grenadines

Sint Maarten

St Kitts and Nevis
Suriname

Trinidad and Tobago
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ANNEXURE o

INVESTMENT ATTRAGTIVENESS INDEA, 2010 - DEVELOPING
AND TRANSITION COUNTRIES INGLUDED AND EXCLUDED
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South Sudan

Equatorial Guinea

AFRICA ASIA
Included Countries Excluded Countries Included Countries Excluded Countries
Angola Egypt China Afghanistan
Botswana Nigeria India Bahrain
Burkina Faso Algeria Indonesia Bangladesh
Cote d'lvoire Tunisia Laos Bhutan
DRC Rwanda Malaysia Brunei
Eritrea Mauritius Mongolia Cambodia
Ethiopia Uegimet Myanmar Hong Kong
S |
Ghana Snise Philippines Iran
} Cameroon
Guinea } Turkey Iraq
Libya
Kenya Vietnam Jordan
Gabon
Madagascar . Kuwait
Benin
Mali Cabo Verde Lebanon
Morocco Seychelles Macao
Mozambique Sudan Maldives
Namibia Malawi Nepal
Niger Lesotho North Korea
South Africa Togo Oman
Tanzania Swaziland Pakistan
Zambia Sierra Leone Palestine
Zimbabwe Djibouti Qatar
Liberia Saudi Arabia
Chad Singapore
Mauritania South Korea
B di
Hrund Sri Lanka
Gambia )
o Syria
Sao Tome and Principe
Taiwan
Congo _
Guinea-Bissau LT
CAR Timor-Leste
Comoros United Arab Emirates

Yemen
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OCEANIA

LATIN AMERICA AND THE CARIBBEAN

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Fiji
New Caledonia
Papa New Guinea

Solomon Islands

Cook Islands
French Polynesia
Kiribati

Marshall Islands
Micronesia
Palau

Samoa

Tonga

Tuvalu

Vanuatu

Argentina
Bolivia
Brazil

Chile
Colombia
Dominican Republic
Ecuador
Guatemala
Guyana
Honduras
Mexico
Nicaragua
Panama
Peru
Uruguay

Venezuela

Anguilla

Antigua and Barbuda
Aruba

Bahamas
Barbados

Belize

British Virgin Isles
Cayman Islands
Costa Rica
Curacao
Dominica

El Salvador
Grenada

Haiti

Jamaica
Montserrat
Paraguay

Saint Lucia

Saint Vincent and the
Grenadines

Sint Maarten

St Kitts and Nevis
Suriname

Trinidad and Tobago
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GLOBAL GOMPE THTIVENESS INDER, 2016 - 201/ - DEVELOPING
AND TRANSITION GOUNTRIES INGLUDED AND EXGLUDED

AFRICA ASIA
Included Countries Excluded Countries Included Countries Excluded Countries
South Africa Angola Bahrain Afghanistan
Egypt Burkina Faso Bangladesh Irag
Morocco CAR Brunei Darussalam North Korea
Ghana Comoros Bhutan Macao
Kenya Congo Cambodia Maldives
Nigeria Djibouti China Palestine
Ethiopi i i
- 'OZ'T Equatorial Guinea Hong Kong Myanmar
ote d’lvoire 3
_ Eritrea India Syria
Tanzania Guinea
Algeri Indonesia Timor Leste
el Guinea-Bissau |
Tunisia Libya ran
- o Jordan
Namibia
Botswana Niger South Korea
Kuwait
CEReE Sao Tome and Principe
Zambia Laos
. | Seychelles
enega Leb
. 9 . South Sudan evanon
ozambique i
. q Sudan Malaysia
ameroon i
Mali Swaziland lemeelie
ali
Togo Nepal
Gabon Oman
Madagascar
9 Pakistan
Benin Philiooi
ilippines
DRC PP
Cape Verde Qatar
. Saudi Arabia
Malawi
Lesaiti Singapore
Sierra Leone Sri Lanka
Zimbabwe Taiwan
Liberia Yemen
Chad Thailand
Mauritania Turkey
Mauritius United Arab Emirates
Burundi Vietham
Gambia
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OCEANIA

LATIN AMERICA AND THE CARIBBEAN

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Papa New Guinea

Cook Islands

Fiji

French Polynesia
Kiribati

Marshall Islands
Micronesia

New Caledonia
Palau

Samoa

Solomon Islands
Tonga

Tuvalu

Vanuatu

Argentina

Barbados

Bolivia

Brazil

Chile

Colombia

Costa Rica
Dominican Republic
Ecuador

El Salvador
Guatemala
Honduras

Jamaica

Mexico

Nicaragua

Panama

Paraguay

Peru

Trinidad and Tobago
Uruguay

Venezuela

Anguilla

Antigua and Barbuda
Aruba

Bahamas

Belize

British Virgin Isles
Cayman Islands
Curacao
Dominica
Grenada

Guyana

Haiti

Montserrat

St Kitts and Nevis
Saint Lucia

Saint Vincent and the
Grenadines

Sint Maarten

Suriname




TRANSITIONAL ECONOMIES

Included Countries Excluded Countries

Albania Belarus
Bosnia and Herzegovina Turkmenistan
Serbia Uzbekistan
Montenegro
Macedonia, FYR
Armenia
Azerbaijan
Kazakhstan
Kyrgyzstan

Moldova

Russia
Tajikistan
Ukraine

Georgia
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IRANSITION COUNTRIES INGLUDED AND EXCLUDED

Liberia

AFRICA ASIA

Included Countries Excluded Countries Included Countries Excluded Countries
Algeria Libya Afghanistan Myanmar Macao
Angola Madagascar Bahrain Nepal North Korea
Benin Malawi Bangladesh Oman Palestine
Botswana Mali Bhutan Pakistan
Burkina Faso Mauritania Brunei Philippines
Burundi Mauritius Cambodia Qatar
Cabo Verde Morocco China Saudi Arabia
Cameroon Mozambique Hong Kong Singapore
Central African Namibia India South Korea
Flefpuls Niger Indonesia Sri Lanka
Lzl Nigeria Iran Syria
Cemees Rwanda Iraq Taiwan
Lo Sao Tome and Jordan Thailand
Cote d’lvoire Principe Kuwait Timor-Leste
Djibouti Senegal Laos Fufeey
DIRE syelclles Lebanon United Arab
Egypt Sierra Leone R Emirates
(Egitijr?:a)rlal South Africa Maldives Vietnam

South Sudan . Yemen
Eri Mongolia

ritrea

Sudan
Shicel Swaziland
Gabon .

Tanzania
Gambia

Togo
Ll Tunisia
Guinea Ugeimea
Guinea-Bissau Zambia
AC Zimbabwe
Lesotho
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OCEANIA

LATIN AMERICA AND THE CARIBBEAN

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Fiji

Kiribati

Marshall Islands
Micronesia

Palau

Papa New Guinea
Samoa

Solomon Islands
Tonga

Vanuatu

Cook Islands
French Polynesia
New Caledonia

Tuvalu

Antigua and Barbuda
Argentina
Bahamas
Barbados
Belize
Bolivia
Brazil

Chile
Colombia
Costa Rica
Dominica
Dominican Republic
Ecuador

El Salvador
Grenada
Guatemala
Guyana
Haiti
Honduras
Jamaica
Mexico
Nicaragua
Panama
Paraguay
Peru

Saint Lucia

Saint Vincent and the Grenadines

St Kitts and Nevis
Suriname

Trinidad and Tobago
Uruguay

Venezuela

Anguilla

Aruba

British Virgin Isles
Cayman Islands
Curacao
Montserrat

Sint Maarten




TRANSITIONAL ECONOMIES

Included Countries Excluded Countries
Albania Turkmenistan
Armenia

Azerbaijan

Belarus

Bosnia and Herzegovina
Georgia
Kazakhstan
Kyrgyzstan
Moldova
Montenegro
Russia
Serbia
Tajikistan
Ukraine
Uzbekistan

Yugoslav/Macedonia
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ANNEXURE 8

COMPARATIVE GUP GROWTH - DEVELUPING AND
IRANSITION GOUNTRIES INGLUDED AND EXCLUDED

AFRICA ASIA
Included Countries Excluded Countries Included Countries Excluded Countries
South Africa Namibia Comoros Bahrain Philippines Palestine
Egypt Niger Bangladesh Afghanistan
Morocco Sao Tome and Brunei Iraq
Ghana Principe Darussalam Macau
@ Seychelles Bhutan Maldives
N South Sudan Cambodia A
Ethiopia Sudan China North Korea
Cote d'lvoire S Hong Kong Syria
Tanzania Togo e Timor Leste
oy — Somalia Indonesia Qatar
Tunisia plecElEe UL Saudi Arabia
Rwanda Cameroon Jordan SeEses
Botswana Al Sl eI Sri Lanka
Uganda Gabon Kuwait Taiwan
Zambia Madagascar Laos Yemen
Senegal Benin Lebanon Thailand
Angola LIHE MEIETSE Turkey
Burkino Faso Malawi Mongolia United Arab
Central African Lesotho Nepal Emirates
Republic Cabo Verde Oman Vietnam
Congo Sierra Leone Pakistan
Djibouti Zimbabwe
Equatorial Liberia
Guinea Chad
S Mauritania
Guinea Mauritius
Guinea-Bissau Burundi

Libya

Gambia
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OCEANIA

LATIN AMERICA AND THE CARIBBEAN

Included Countries

Excluded Countries

Included Countries

Excluded Countries

Papa New Guinea
Fiji

French Polynesia
Kiribati

Samoa

Solomon Islands

Tonga

Tuvalu

Vanuatu

Cook Islands
Palau

New Caledonia
Marshall Islands

Micronesia

Argentina

Barbados

Bolivia

Brazil

Chile

Colombia

Costa Rica
Dominican Republic
Ecuador

El Salvador
Guatemala
Honduras

Anguilla

Antigua and Barbuda
Aruba

Bahamas

Belize

British Virgin Isles
Cayman Islands

Curacao

Dominica
Grenada

Guyana

Haiti

Montserrat

St Kitts and Nevis
Saint Lucia

Saint Vincent and
the Grenadines

Suriname
Venezuela

Jamaica

Mexico

Nicaragua

Panama

Paraguay

Peru

Trinidad and Tobago
Uruguay

Venezuela

Sint Maarten
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TRANSITIONAL ECONOMIES

Included Countries Excluded Countries

Albania

Bosnia and Herzegovina
Belarus

Serbia
Montenegro
Macedonia, FYR
Armenia
Azerbaijan
Kazakhstan
Kyrgyzstan
Moldova

Russia
Tajikistan
Turkmenistan
Ukraine
Uzbekistan

Georgia
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SUURCES OF INFURMATION

African Economic Outlook website

Article entitled 10 economic consequences of Donald Trump's election win published on
28 November 2016 by The Guardian and written by Anatole Kaletsky

Article on the African Renewal Issue August to November 2016, entitled Africa after Brexit
and written by Amelia Tan

BMI Research

Edelman Trust Barometer, 2017

Fraser Institute Annual Survey of Mining Companies, 2015

Global Economic Prospects Report, 2017

Investment Climate Statement, 2016

Investopedia.com

RMB Global Markets Research Where to Invest in Africa Report, 2016 - 2017
The Global Competitiveness Report, 2016-2017

The Global Risks Report 2017, 12th Edition

Transparency International Corruption Perception Index, 2015
UNCTAD Global Investment Trends Monitor No.24, 6 October 2016
World Bank Ease of Doing Business Survey, 2016 and 2015

World Economic Forum, the Future of Jobs Report, 2016

World Investment Report, 2016
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