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as the First Peoples of Australia. We pay our respects to Elders past, 
present, and future as the Traditional Custodians of the land, water 
and skies of where we work.

At KPMG, our future is one where all Australians are united by a shared, honest, and 
complete understanding of our past, present, and future. We are committed to making this 
future a reality. Our story celebrates and acknowledges that the cultures, histories, rights, 
and voices of Aboriginal and Torres Strait Islander People are heard, understood, 
respected, and celebrated. 

Australia’s First Peoples continue to hold distinctive cultural, spiritual, physical and 
economical relationships with their land, water and skies. We take our obligations to the 
land and environments in which we operate seriously. 

We look forward to making our contribution towards a new future for Aboriginal and Torres 
Strait Islander peoples so that they can chart a strong future for themselves, their families 
and communities. We believe we can achieve much more together than we can apart. 
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Regulatory update: Legislation and AASB S2

Extended to:
• Certain voluntary sustainability 

reports, or
• Sustainability reports required as 

condition of ASIC relief
Qualification criteria: 
• Financial reporting obligations 

under the Act
• Sustainability Report content 

complies with Act and AASB S2
• Include additional statement 

directors’ declaration 

GHG measurement 
• Jurisdictional relief clarity 
GHG Scope 3 financed emissions
• Category 15* limited to financed 

emissions as defined in AASB S2
• Global Industry Classification 

System (GICS) not required for 
entities engaged in commercial 
banking and insurance activities 
⇒ flexibility

Corporations Act 
2001 – transitional 
modified liability 
settings

Amendments to 
AASB S2 Climate-
related disclosures
Effective 1 January 2027
Early adoption permitted

Modified liability
Simplification of Greenhouse gas 
(GHG) measurement and 
disclosure requirements

Example: Group 2 entity voluntarily 
reporting under Group 1 timelines

* Share of emissions attributable to entity’s ‘Loans and investments’: 
loans, project finance, bonds, equity investments and undrawn loan 
commitments. Excludes GHG emissions attributable to derivatives. For an 
entity that participates in asset management activities, financed emissions 
include GHG emissions attributed to assets under management.
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ASIC activities

31 December 
2025 reports –  
early 
observationsDecisions on individual 

sustainability reporting relief 
applications
To date*:
- 4 granted relief
- 7 refused relief

Stapled structures
Dual lodgement – ASIC/ASX
Related schemes

RG 280 Sustainability 
reporting 
Webpage
Educational materials

Aim to assist entities 
approaching 30 June 2026 
reporting season
Formal reporting in October 
2026

Relief register – 
Grants and 
refusals

ASIC Instrument 
reliefs for classes 
of entities

Supporting 
implementation

* As at 22 May 2026
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01 02

05 06

03 04

ASIC early 
observations

Entities not permitted to use 
disclaimers that conflict with 
statutory obligations as may 
confuse or mislead users

Use of reasonable and 
supportable information 
means considering information 
of past events, current 
conditions and future forecasts 

Cross referencing to other 
documents not always meeting 
cross referencing requirements 

Climate related targets 
include those required by law 
i.e. Safeguard Mechanism

Disclosures on judgements, 
estimates and assumptions 
not always clear or in enough 
detail to enable user 
understanding

Lacking clear distinction 
between mandatory and 
voluntary disclosures

• Increase in quantity and 
quality

• Standardised 
requirements driving 
more consistency and 
comparability

• Particularly commend 
use of tables, diagrams 
and other visual aids to 
present information

“
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Regulatory update: Watch this space!

2026-2027 Budget announcements 
– Doubling of large proprietary company (Group 3) thresholds
• Consolidated revenue: ↑ to $100million
• Consolidated assets: ↑ to $50 million 
– Consult to reduce burden
• Improve consistency of application
• Adjust assurance settings to ensure proportionate and practical
• Setting clearer boundaries on supplier information requests

ISSB developments
• Nature – Expected exposure draft for a Practice Statement 
• SASB standards consultations

GHG Protocol consultations

Subject to consultation 
and passage of 

legislation



Boardroom Perspectives-  
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Boardroom perspectives – learnings to date

02
Develop clear CROs* 
(typically around five)

01
Integrate Climate 
Information into the 
Annual and 
Sustainability Reports 03

Estimate Scope 3 
using the simplified 
AASB S2 
methodology

04
Quantify exposure 
when impact cannot 
yet be measured

05
Prepare early and 
socialise drafts

*CRO = Climate-related Risks and Opportunities
**MFE = Material Financial Effects 

CROs (Gross) => Mitigations => Material Risk (Net)  => MFE**



Fireside Chat

Peter Trace and Nat Sutherland, facilitated by Daniel Camilleri
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AASB S2 First Impressions – FAST60
Insights from KPMGs data focussed analysis of early AASB S2 reporters.

General insights Climate-related Risks and Opportunities

Governance



Assurance Updates

Jennifer Travers
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Insights from Auditor Reviews: Key Reporting Challenges for AASB S2

Overall Governance Strategy

 Timeliness drives quality – late 
reporting leads to weaker 
disclosures

 Avoid problematic disclaimers – 
must align with AASB S2 and 
directors’ responsibilities

 Be specific to governance of 
CRROs – avoid generic 
disclosures

 Localise content – ensure AU-level 
responsibilities (not global “copy-
paste”)

Metrics & Targets Tips for success Going forward

 Apply methodologies correctly – 
use jurisdictional relief 
appropriately

 Use relevant emission factors – 
reflect underlying activities

 Explain key choices – clearly 
articulate “why”

 Improve Scope 2 transparency – 
disclose contractual instruments

 Prioritise relevant CRROs – those 
that could reasonably affect 
prospects

 Start early and engage auditors
 Tailor disclosures – avoid 

boilerplate
 Build in time for stakeholder 

review and challenge

 Debrief with auditors – identify 
improvement areas 

 Uplift data and processes for 
expanding assurance

 Prepare early for Scope 3

0301 02

0604 05

Subject to Year 1 
mandatory assurance

 Make CRROs entity-specific – clearly link to 
operations and value chain

 Present risks gross – do not net off mitigations
 Ensure plausibility of opportunities – avoid 

mislabeling mitigations
 Clarify financial impact – articulate effect on 

revenue, costs, assets



Q&A

Adrian King
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