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MG Responsible Entity Limited (In Liquidation) in
its own capacity and as trustee for the MG Unit
Trust

ACN 601 538 970

Murray Goulburn International Pty Ltd (In
Liquidation)
ACN 117 793 450

MG Shares Pty Ltd (In Liquidation)
ACN 117 914 637

MG Market Facilitator Pty Ltd (In Liquidation)
ACN 605 721 926

(Together “the Murray Goulburn Group” OR “the Group”)

On 26 June 2020, shareholders of Murray Goulburn Co-Operative Co. Limited resolved to appoint John Lindholm
and George Georges of KPMG as Joint and Several Liquidators in order to undertake a solvent winding up of the
Group. A letter was sent to shareholders and unitholders on 14 July 2020 to notify you of our appointment.

We are now in a position to declare an interim distribution (Interim Distribution) to shareholders and unitholders.

Distribution details

An Interim Distribution of 43 cents per share and unit is formally declared. The Interim Distribution, as per previous
distributions by the Group, will be made on a pari passu basis with shares and units ranking equally.

The payment date for the Interim Distribution is 19 October 2020. The payment has been made with the assistance
of Computershare and will be made via the method previously provided through the share registry.

Enclosed is a copy of your distribution statement detailing your entitiement as at the payment date.

Individual tax treatment

A summary of the tax treatment of the Interim Distribution can be found below in the Taxation section enclosed in
this letter. As referenced in the tax treatment section, additional documents relating to the tax treatment of the Interim
Distribution can be found on our website at: www.kpmg.com/au/murraygoulburn.
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Outstanding matters in the liquidation
The following matters remain outstanding in the liquidation:

— Update of the AIG litigation
o Herbert Smith Freehills have been engaged as our legal counsel on this matter
o  Our submissions are due on 13 November 2020 with a one day trial set for 18 December 2020
o  The outcome of the litigation may provide upside to the final distribution to shareholders and
unitholders however that is not guaranteed

— Final distribution

o Afinal distribution is expected to be made to shareholders and unitholders when all the required
statutory clearances have been received and the AlG litigation has concluded

o ltis expected that any final distribution will be made in the next 18 months however this timing is
subject to the conclusion of the above matters

o  Current estimates of the final distribution remain as forecast in the Notice of Meeting dated 1 June
2020 at 2.6 cents however this is highly contingent of any recoveries from the AIG claim and any
other claims from third parties that may arise during the course of the liquidation.

Should you have any questions, please contact this office on +61 3 8626 0923 or at murraygoulburn@kpmg.com.au.

Yours faithfully

John Lindholm
Liquidator

Encl.
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Tax consequences of Interim Distribution

The summary of the tax consequences outlined below is limited to shareholders and unitholders who hold their
shares and units on capital account and are residents of Australia for tax purposes. The tax outcome can be
different for shareholders and unitholders who hold their interests on revenue account. The summary is not
intended to be individual tax advice and an advisor should be engaged for your specific treatment.

Shareholders of Murray Goulburn Co-Operative Co. Limited

The Interim Distribution is not a dividend for tax purposes. This is confirmed in a draft class ruling issued by the
Australian Taxation Office (ATO). A copy of the draft class ruling can be found on our website at:
www.kpmg.com/au/murraygoulburn. The class ruling should be issued in final and available on the ATO website
after the Interim Distribution has been made, a copy will be made available on our website.

The receipt of the Interim Distribution (and any final distribution) can have capital gains tax (CGT) consequences,
the timing and computation of which could be different depending on whether Murray Goulburn Co-Operative Co.
Limited (Murray Goulburn) is deregistered within 18 months after the Interim Distribution.

1. De-reqistration occurring within 18 months after the Interim Distribution

If, as expected, Murray Goulburn is deregistered by 19 April 2022, which is within 18 months after the Interim
Distribution, any CGT consequences are deferred until shareholders have their shares cancelled on
deregistration of Murray Goulburn. In that event, the amount of the Interim Distribution (together with any final
distribution) is treated as the capital proceeds for the disposal of their shares, with the timing of this CGT
event occurring upon deregistration. If the total amount of the distributions is greater than the cost base of
their shares, shareholders will make a capital gain. If the total amount of the distributions is less than the cost
base of their shares, shareholders will make a capital loss.

Shareholders should note that the cost base of their shares has already been reduced by the amount of the
capital distribution of 80 cents per share made in May 2018.

2. De-registration occurring more than 18 months after the Interim Distribution

If the deregistration of Murray Goulburn is delayed and does not occur within 18 months after the Interim
Distribution, (if the deregistration occurs after 19 April 2022), the receipt of this Interim Distribution is treated
as a separate CGT event (referred to as CGT event G1). In other words, in such a scenario, there will be two
CGT events, the first being this CGT event G1, and the second being the CGT event that occurs upon
deregistration.

Pursuant to CGT event G1, the cost base of a shareholder’s shares is reduced by the amount of the Interim
Distribution and a capital gain arises to the extent that the Interim Distribution exceeds the cost base. As
noted above, the cost base has already been reduced by 80 cents per share distributed in May 2018.

Shareholders will then need to make a further calculation when their shares are cancelled on deregistration
of Murray Goulburn. The amount of any final distribution is treated as the capital proceeds for the disposal of
their shares. If the amount of any final distribution is greater than their remaining cost base, shareholders will
make a capital gain. If the amount of any final distribution is less than their remaining cost base, they will
make a capital loss.

In accordance with ATO Tax Determination TD 2001/27, shareholders can assume in the first instance that
Murray Goulburn will be deregistered within 18 months and therefore CGT event G1 will not occur upon this
Interim Distribution in October 2020.

If, on the other hand, Murray Goulburn is not deregistered within 18 months, shareholders would then need to
revisit their tax affairs for the current year on the basis that CGT event G1 occurs.

The ATO notes in TD 2001/27 that if a shareholder needs to amend their return to include a capital gain under
CGT event G1, any interest charge that would ordinarily apply to an amendment would generally be reduced to nil


http://www.kpmg.com/au/murraygoulburn

Murray Goulburn Group
19 October 2020

Page 4

provided the shareholder applies to the ATO for the amendment within a reasonable period. The ATO considers a
period of one month after the end of the 18-month period to be a reasonable period.

We will let you know if Murray Goulburn is not deregistered within 18 months so you can revisit your tax affairs for
the current year.

A shareholder that is an individual, a trust or a complying superannuation fund should be entitled to the CGT
discount on any capital gain they make provided that they have held their shares for at least 12 months at the
time of the CGT event that gives rise to the capital gain.

Unitholders of MG Unit Trust

The Interim Distribution to unitholders is not a dividend for tax purposes. This treatment is confirmed in a private
ruling issued by the ATO. A copy of this ruling can be found on the our website at:
www.kpmg.com/au/murraygoulburn.

The Interim Distribution will give rise to CGT event E10 which applies to distributions by an attribution managed
investment trust (AMIT). MG Unit Trust intends to elect to be treated as an AMIT for the current year.

Pursuant to CGT Event E10, the cost base that unitholders have in their units will be reduced by the amount of
the Interim Distribution and a capital gain will arise to the extent that the distribution exceeds the cost base.
Unitholders should note that the cost base of their units will have been reduced by the capital distribution of 80
cents made in May 2018.

Unitholders will dispose of their units once their units are cancelled as part of the winding up of the MG Unit Trust.
The CGT proceeds upon disposal will consist of the amount of any final distribution. Unitholders will make a
capital gain if the final distribution is greater than the remaining cost base in their units. Unitholders will make a
capital loss if the final distribution is less than the remaining cost base in their units.

A unitholder that is an individual, a trust or a complying superannuation fund should be entitled to the CGT
discount on any capital gain they make provided they have held their units for at least 12 months at the time of the
CGT event that gives rise to the capital gain.

An additional capital gain may arise if deregistration of Murray Goulburn is delayed and does not occur within 18
months after the Interim Distribution. This additional capital gain relates to the structure that was set up to allow
unitholders to hold interests in Murray Goulburn.

As part of that structure, the MG Unit Trust (through a sub-trust) holds convertible preference shares in Murray
Goulburn. If deregistration of Murray Goulburn does not occur within 18 months after the Interim Distribution, CGT
event G1 will occur in the hands of the sub-trust, in respect of the convertible preference shares. This means a
capital gain has arisen within the structure. This capital gain will need to be passed on to Unitholders.

This additional capital gain, if it arises due to delayed deregistration, is expected to be approximately 2 cents per
unit. Unitholders should note that there will be no additional cash distribution to them in relation to the capital gain.
It simply means part of the Interim Distribution paid to them will become taxable as a capital gain.

Unitholders need not do anything about this potential capital gain in the first instance. They can file their return for
the current year on the assumption that Murray Goulburn will be deregistered within 18 months. If Murray
Goulburn is not deregistered within 18 months, we will provide unitholders with further information regarding the
additional capital gain.
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