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Bahrain

46 new tax violations reported from inspection visits conducted during Q1 2025

The National Bureau for Revenue (NBR) has announced that 358 inspection visits were conducted during Q1 2025 leading to
the detection of 46 new VAT and Excise Tax violations. The reported violations were related to failure to comply with the
conditions for issuing VAT invoices, failure to display VAT inclusive prices, supplying excise goods without a Digital Stamp and
the issuance of VAT invoices on non-taxable supplies.

Click here to view the related press release.

Tax treaty and investment agreement update

- On 23 April 2025, Bahrain ratified its income tax treaty with Guernsey.
- On 23 April 2025, Bahrain ratified its investment protection agreement with Hungary.

Corporate Income Tax (CIT) to be introduced | 8-point action plan approved for 2025-2026 fiscal budget

Recent news reports have confirmed that the draft for Bahrain’s 2025-2026 fiscal budget has been finalized, incorporating an 8-
point action plan aimed at achieving a budget surplus and enhancing Bahrain’s financial stability.

The 8-point action plan includes the following key tax-related provisions:

- Introduction of a CIT

- Noincrease in the VAT rate

- Expansion of excise tax scope and/or rate
- Introduction of carbon emission fees/tax

We strongly recommend that Bahrain businesses conduct a preliminary analysis of the impact the introduction of a broad-based
CIT will have. Businesses that act proactively will be better prepared to deal with the challenges of the rapidly evolving tax
landscape.

Domestic Minimum Top-Up Tax (DMTT) registration update

Many in-scope MNE groups with Bahrain operations were able to submit their DMTT registration applications successfully within
the deadline of 30 January 2025. Their applications are currently being reviewed by the NBR, and several have already been
approved. Applicants are encouraged to monitor any further information or clarification requests from the NBR in relation to their
applications and address these in a timely manner.

MNE groups that have not been able to submit their DMTT registration application within the deadline should do so immediately
to minimize the risk of penalties to the extent possible.

For any queries or assistance in relation to the DMTT registrations, please contact us.


https://www.nbr.gov.bh/releases/210
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Kingdom of Saudi Arabia (KSA)

Tax treaty update

On 22 April, the KSA Council of Ministers authorized the signing of an income tax treaty with Bahrain and approved the
income tax treaties with Croatia and Kuwait.

Zakat, Tax and Customs Authority (ZATCA) conducts tax and zakat related workshops

- On 27 April 2025, ZATCA conducted a virtual workshop on the procedures for zakat collection.

- On 28 April 2025, ZATCA will conduct a virtual workshop on the dispute settlement procedures for zakat, tax, and customs.
- On 29 April 2025, ZATCA will conduct a technical workshop on e-invoicing integration phase.

- On 30 April 2025, ZATCA will conduct a virtual workshop on zakat base.

Click here to register for upcoming workshops.
ZATCA publishes calendar for tax and zakat return filings

ZATCA has recently published a calendar outlining the due dates for tax and zakat related filing obligations of KSA tax and zakat
payers.

Click here to view the published calendar.

United Arab Emirates (UAE)
Federal Tax Authority (FTA) conducts tax related workshops

- On 22 and 23 April 2025, the FTA conducted virtual sessions on the CT registration process for natural legal persons.

- On 24 April 2025, the FTA conducted a virtual session on the basics of Excise Tax.

- On 28 April 2025, the FTA will conduct a virtual session on the basics of VAT.

- On 29 April 2025, the FTA, in collaboration with the Sharjah Chamber of Commerce and Industry, will conduct an awareness
workshop on the tax compliance challenges in UAE.

Kuwait
Tax treaty and investment agreement update

On 22 April 2025, San Marino's Grand and General Council approved the income and capital tax treaty, and the investment
protection agreement signed with Kuwait in 2024.

For a detailed discussion on how the above updates may impact your business, contact us.
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