
 
  

  
   

4 May 2025 

Bahrain 

Bahrain’s Domestic Minimum Top-Up Tax (DMTT) expected to impact 300 Multinational Enterprises (MNEs) 
 
According to recent statements made by H.E. Sheikh Salman Bin Khalifa Al Khalifa, the Minister of Finance and National 
Economy, the Ministry of Finance and National Economy expects approximately 300 MNE groups to fall within the scope of 
Bahrain DMTT. The Minister also stated that the DMTT is projected to generate approximately BHD 130 million in annual 
revenues for the government. 
 

Tax treaty update 
  
On 29 April 2025, the Council of Representatives of Bahrain approved Bahrain’s income tax treaty with Oman. The treaty has 

been sent to the Shura Council for further approval. 
 
Corporate Income Tax (CIT) to be introduced | 8-point action plan approved for 2025-2026 fiscal budget 
 
Recent news reports have confirmed that the draft for Bahrain’s 2025-2026 fiscal budget has been finalized, incorporating an 8-
point action plan aimed at achieving a budget surplus and enhancing Bahrain’s financial stability. 
 
The 8-point action plan includes the following key tax-related provisions: 
 

- Introduction of a CIT 

- No increase in the VAT rate 

- Expansion of excise tax scope and/or rate 

- Introduction of carbon emission fees/tax 

 

We strongly recommend that Bahrain businesses conduct a preliminary analysis of the impact the introduction of a broad-based 

CIT will have. Businesses that act proactively will be better prepared to deal with the challenges of the rapidly evolving tax 

landscape. 
 
DMTT registration update 

  

Many in-scope MNE groups with Bahrain operations were able to submit their DMTT registration applications successfully within 

the deadline of 30 January 2025. Their applications are currently being reviewed by the National Bureau for Revenue (NBR), and 

several have already been approved. Applicants are encouraged to monitor any further information or clarification requests from 

the NBR in relation to their applications and address these in a timely manner. 
  
MNE groups that have not been able to submit their DMTT registration application within the deadline should do so immediately 
to minimize the risk of penalties to the extent possible. 
  
For any queries or assistance in relation to the DMTT registrations, please contact us. 
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Kingdom of Saudi Arabia (KSA) 

Zakat, Tax and Customs Authority (ZATCA) encourages taxpayers to benefit from the exemption of fines initiative 

 

In a recent press release, ZATCA has encouraged taxpayers to benefit from the cancellation of fines and exemption of penalties 

initiative, which is set to expire on 30 June 2025. 

 
Click here to view the related press release. 

 
KSA increases undeveloped land tax from 2.5% to up to 10%  
 
KSA has enacted major reforms to its real estate tax regime, raising the White Land Tax from 2.5% to up to 10% of property 
value – the most significant change since the law’s introduction in 2016.  
 

ZATCA conducts tax and zakat related workshops 

  

- On 4 May 2025, ZATCA conducted a technical workshop on e-invoicing integration phase, and a virtual workshop on the 

procedures for zakat collection. 

- On 5 May 2025, ZATCA will conduct a virtual workshop on the ‘Cancellation of Fines and Exemption of Penalties Initiative’. 

  
Click here to register for upcoming workshops. 

 

Tax treaty and investment protection agreement update 

  
On 22 April 2025, the Brazilian Senate announced the commencement of negotiations with KSA for a tax treaty and an 
investment protection agreement. 
 
 

United Arab Emirates (UAE) 

Federal Tax Authority (FTA) issues new VAT Public Clarifications 

  

The FTA recently issued the following VAT Public Clarifications: 

 
- VAT Public Clarification VATP042 on barter transactions. 

- VAT Public Clarification VATP043 (replacing Public Clarification VATP032) on the application of the reverse charge 

mechanism on precious metals and stones between VAT-registered businesses in the UAE. 

 

FTA issues new Corporate Tax (CT) Public Clarification 

 

The FTA has recently released a CT Public Clarification on the taxation of investors in a real estate investment trust that is 

exempt from CT as a qualifying investment fund.  

 
Click here to view the FTA’s Public Clarification CTP005. 

 

Ministry of Finance (MoF) issues new CT Ministerial Decision 

 

The UAE MoF recently issued a new CT Ministerial Decision regarding the conditions to exempt certain real estate investment 

trusts. 

 
Click here to view Ministerial Decision No. 96 of 2025. 

 

UAE introduces penalty waiver for late CT registration 

 
The FTA and the MoF have recently announced the launch of a new penalty waiver initiative for entities that are late to apply for 
their CT registration. 
 

FTA conducts tax related workshops 

  

On 29 and 30 April 2025, the FTA conducted virtual sessions on filing of UAE CT returns. 

 

 

 

 

 

 

 

 

https://zatca.gov.sa/en/MediaCenter/News/Pages/News_1373.aspx
https://zatca.gov.sa/en/MediaCenter/Events/Pages/default.aspx
https://tax.gov.ae/Datafolder/Files/Pdf/2025/VATP042-Barter-Transactions-28-04-2025.pdf
https://tax.gov.ae/Datafolder/Files/Pdf/2025/VATP043-Precious-Metals-and-Precious-Stones-01-05-2025.pdf
https://tax.gov.ae/Datafolder/Files/Pdf/2025/CT-regime-investors-in-REITs-01-05-2025.pdf
https://mof.gov.ae/wp-content/uploads/2025/05/Ministerial-Decision-No.-96-of-2025-on-Conditions-to-Exempt-Certain-Real-Estate-Investment-Trusts-from-Corporate-Tax.pdf


 

 

Kuwait 

Tax treaty and investment agreement update 

  
On 29 April 2025, San Marino's Grand and General Council ratified the income and capital tax treaty as well as the investment 
protection agreement signed with Kuwait in 2024. 

 
 
For a detailed discussion on how the above updates may impact your business, contact us. 
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