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Bahrain
Corporate Income Tax (CIT) to be introduced | 8-point action plan approved for 2025-2026 fiscal budget

Recent news reports have confirmed that the draft for Bahrain’s 2025-2026 fiscal budget has been finalized, incorporating an 8-
point action plan aimed at achieving a budget surplus and enhancing Bahrain’s financial stability.

The 8-point action plan includes the following key tax-related provisions:

- Introduction of a CIT

- Noincrease in the VAT rate

- Expansion of excise tax scope and/or rate

- Introduction of carbon emission fees/tax

We strongly recommend that Bahrain businesses conduct a preliminary analysis of the impact the introduction of a broad-based
CIT will have. Businesses that act proactively will be better prepared to deal with the challenges of the rapidly evolving tax
landscape.

Bahrain Domestic Minimum Top-Up Tax (DMTT) registration update

Many in-scope Multinational Enterprise (MNE) groups with Bahrain operations were able to submit their DMTT registration
applications successfully within the deadline of 30 January 2025. Their applications are currently being reviewed by the National
Bureau for Revenue (NBR), and several have already been approved. Applicants are encouraged to monitor any further
information or clarification requests from the NBR in relation to their applications and address these in a timely manner.

MNE groups that have not been able to submit their DMTT registration application within the deadline should do so immediately
to minimize the risk of penalties to the extent possible.

For any queries or assistance in relation to the DMTT registrations, please contact us.

Kingdom of Saudi Arabia (KSA)

Zakat, Tax and Customs Authority (ZATCA) encourages taxpayers to benefit from the exemption of fines initiative

ZATCA has encouraged taxpayers to benefit from the cancellation of fines and exemption of penalties initiative, which is set to
expire on 30 June 2025.

ZATCA conducts tax and zakat related workshops

- On 16 June 2025, ZATCA will conduct virtual workshops on duty-free markets, and excise tax.

- On 17 June 2025, ZATCA will conduct a virtual workshop on transfer pricing.

- On 18 June 2025, ZATCA will conduct virtual workshops on the VAT refund procedure for eligible persons, VAT registration
process for businesses, and e-invoicing integration phase.

Click here to register for upcoming workshops.
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Tax treaty update

On 6 June 2025, the Croatian parliament approved the ‘Croatia — KSA income and capital tax treaty’ (2024).

United Arab Emirates (UAE)
Federal Tax Authority (FTA) clarifies tax rules for partnerships and family foundations

On 11 June 2025, the FTA issued Decision No. 5 of 2025, outlining updated compliance guidelines for unincorporated
partnerships, foreign partnerships, and family foundations under the UAE's Corporate Tax (CT) Law.

Click here to view the decision.

Tax treaty and investment agreement updates

- On 1 April 2025, the UAE’s Comprehensive Economic Partnership Agreements with Costa Rica and Mauritius entered into
force.
- On 29 May 2025, the Russian government approved the Russia — UAE income and capital tax treaty signed this year.

FTA conducts tax related workshops

- On 3 June 2025, the FTA conducted a virtual session on CT return filings.

- On 10 June 2025, the FTA conducted a virtual session on basic VAT concepts.

- On 11 June 2025, the FTA conducted a virtual session on the CT registration process.

- On 17 June 2025, the FTA will conduct a workshop on the determination of taxable income for CT purposes.

Kuwait

Tax treaty updates

- On 5 May 2025, the Council of Ministers of Kuwait issued Decree-Law No. 67 of 2025 approving the ‘Kuwait — San Marino
income and capital tax treaty’ (2024).

- On 1 June 2025, Kuwait and Qatar signed an income tax treaty in Kuwait.

- On 4 June 2025, the Austrian Council of Ministers authorized the signing of an amending protocol to update the ‘Austria —
Kuwait income and capital tax treaty’ (2002).

Oman

Tax treaty and Investment Protection Agreement (IPA) updates

- On 27 May 2025, Iran and Oman signed an IPA in Muscat.
- On 3 June 2025, the Luxembourg Council of State approved the ‘Luxembourg — Oman income and capital tax treaty’ (2024).

For a detailed discussion on how the above updates may impact your business, contact us.
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