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Bahrain Corporate Income Tax (CIT) - Deferred Taxes

On 29 December 2025, during the weekly Cabinet Meeting, a draft law was referred to the legislative authorities
imposing 10% tax on local companies. The press release refers to the tax applying on “local companies whose annual
revenues exceed BHD 1 million or net annual profits exceed BHD 200,000”. We expect the reference to “net annual
profits” is a reference to taxable income. The regime is expected to take effect for fiscal years beginning on or after 1
January 2027 with the law and executive regulations expected to be issued in the next few months.

With the introduction of CIT, one of the key issues that businesses will face is the recognition and measurement of

deferred tax assets (DTAs) and deferred tax liabilities (DTLs) under applicable International Financial Reporting
Standards (IFRS) which prescribe the accounting treatment for income taxes.

In our latest Tax Insights article, we cover the basic concept of DTAs and DTLs.
Click here to read our latest Tax Insights article ‘Bahrain Corporate Income Tax (CIT) - Deferred Taxes'.
Our tax publications are intended to provide a brief introduction to some of the key concepts which will be relevant

once a CIT is introduced. We recommend businesses seek tax and accounting advice in relation to their specific
circumstances.

For a detailed discussion on the above, contact us.
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