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Bahrain
FATCA & CRS: Regulatory Update Webinar
We are pleased to invite you to our FATCA & CRS: Regulatory Update Webinar scheduled for 10:00 AM on Monday, 16

February 2026. This webinar provides a practical, up-to-date overview of FATCA and CRS requirements, common compliance
gaps, and best practices to strengthen your reporting framework and reduce regulatory risk.

Click here to access our recent publication on Bahrain FATCA and CRS.
Click here to register for the webinar.

Value Added Tax (VAT) — Annual adjustments

Annual input VAT adjustments are a key feature of Bahrain’s VAT regime which are designed to ensure that the input VAT
recovered by a taxpayer during the year reflects actual use of goods and services over time. These adjustments are applicable
for businesses making taxable as well as exempt supplies such as financial institutions, insurers and real estate companies.
Click here to access our latest Tax Alert on annual VAT adjustments.

Business owners sentenced for VAT evasion offences

According to local media reports, the owners of an electronics megastore that ceased operations in 2024 have been convicted of
VAT evasion offences. The court has imposed fines of over BHD 800,000 and sentenced each owner to three years’
imprisonment.

VAT registrations in Bahrain exceed 27,000 by end of 2025

In a recent press release, the National Bureau for Revenue (NBR) confirmed that the number of entities registered for VAT in
Bahrain surpassed 27,000 by the end of 2025.

Click here to view the related press release.

Corporate Income Tax (CIT) — Capital gains tax (CGT) and transitional rules

The upcoming Bahrain CIT regime is expected to include specific provisions related to CGT which is typically levied on the gain
(or ‘profit’) made when an asset that has increased in value is disposed. In addition, the Bahrain CIT legislation is also expected
to contain transitional rules for computing capital gains on sale of certain assets to prevent taxation of gains generated prior to

CIT go-live date.

In our Tax Insights article, to explain how CGT transitional rules may potentially apply under Bahrain CIT, we consider how the
UAE CIT transitional rules apply for computation of capital gains on certain assets.

Click here to access our Tax Alert on CGT and transitional rules.

Whilst this publication refers to CIT rules in other jurisdictions, such reference is only for conceptual understanding and should
not be construed as tax advice.


https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2025/12/tax-insights-introduction-of-cit-in-bahrain.pdf
https://events.teams.microsoft.com/event/138f5507-afc6-41bd-8e8c-d4a8d6c428ef@deff24bb-2089-4400-8c8e-f71e680378b2
https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2026/02/bahrain-value-added-tax-annual-adjustments.pdf
https://www.nbr.gov.bh/releases/233
https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2026/02/capital-gains-tax-and-transitional-rules.pdf

Upcoming Bahrain Domestic Minimum Top-up Tax (DMTT) advance payment deadline

Under the Bahrain DMTT legislation, the designated filing Constituent Entity (CE) is required to make advance tax payments for
each 3-month period or part of a 3-month period (advance payment periods) during the fiscal year within 60 days after the end of
each advance payment period. As a transitional measure, an exception has been provided for the transition year where the first
DMTT advance payment is deferred and payable before the deadline for the second advance tax payment of the same fiscal
year.

The upcoming deadline of 1 March 2026 is applicable for the following advance payment periods:

- Q4 2025 advance payment period for MNE groups with 31 December fiscal year-end

- Q8 2025 advance payment period for MNE groups with 31 March fiscal year-end

- Q1 and Q2 2025 advance payment periods for MNE groups with a 30 June fiscal year-end

Where a filing CE has elected for any of the exclusions or safe harbors as part of the DMTT registration process, there would not
be any requirement to make advance tax payments, unless there is a change in the eligibility for any such exclusions or safe
harbors.

Click here to access our Tax Alert on the DMTT advance payment process.

Kingdom of Saudi Arabia (KSA)
KSA hosts 16" Gulf Cooperation Council (GCC) Customs Union Authority meeting

On 10 February 2026, members of the Executive Council of the GCC Customs Union Authority convened in Riyadh for their 16"
meeting.

The meeting was focused on advancing joint GCC customs initiatives and reviewing progress on projects aimed at completing
the institutional and operational requirements for the establishment of the GCC Customs Union Authority.

Zakat, Tax and Customs Authority (ZATCA) conducts tax and zakat workshops
- On 16 February 2026, ZATCA will conduct a virtual session on the basics of VAT, and another session on the key concepts
in calculating zakat base.

- On 17 February 2026, ZATCA will conduct a virtual session on VAT treatment of e-commerce transactions.

Click here to register for upcoming virtual workshops.

United Arab Emirates (UAE)
Ministry of Finance (MoF) issues new Corporate Tax (CT) decision

On 10 February 2026, the UAE MoF issued Cabinet Decision No. (1) of 2026 on exempting certain sports entities from CT for
the purposes of Federal Decree-Law No. 47 of 2022 on the Taxation of Corporations and Businesses.

Click here to view the cabinet decision.
Federal Tax Authority (FTA) issues updated Excise Tax guide

On 10 February 2026, the FTA issued an updated version of the ‘Taxable Person Guide for Excise Tax (Excise Goods)'. The
guide includes changes to the taxation of sweetened drinks, excise valuation rules, and related administrative requirements.

Click here to view the guide.
FTA conducts tax workshops
- On 11 February 2026, the FTA conducted a virtual session on the CT returns submission process.

- On 12 February 2026, the FTA conducted a virtual awareness session on the basics of tax and another session on
navigating through the EmaraTax platform.


https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2025/07/nbr-issues-guidance-on-dmtt-advance-payment-procedure.pdf
https://zatca.gov.sa/en/MediaCenter/Events/Pages/default.aspx
https://mof.gov.ae/wp-content/uploads/2026/02/Cabinet-Decision-No.1-of-2026-on-Exempting-Certain-Sports-Entities-from-Corporate-Tax-for-the-Purposes-of-Federal-Decree-Law-en-10.2.26.pdf
https://tax.gov.ae/Datafolder/Files/Guides/Excisetax/Excisetax/Taxable%20Person%20Guide%20for%20Excise%20-%20ETGTP2%20-%20EN%20-%2006%2002%202026.pdf

Qatar
Qatar publishes resolution implementing Global Anti-Base Erosion (GloBE) legislation in the Official Gazette

On 12 February 2026, Qatar’s Ministry of Justice issued Official Gazette No. (3) of 2026, which includes the Council of Ministers’
resolution setting out the detailed rules for the application of its GIoBE legislation.

Click here to view the Official Gazette.

For a detailed discussion on how the above updates may impact your business, contact us.
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