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Bahrain 
 
National Bureau for Revenue (NBR) portal fully operational 
 
On 27 March 2026, the NBR announced that its website is now fully operational following scheduled maintenance, and all 
services are accessible and functioning normally.   
 
Draft Bahrain Corporate Income Tax (CIT) Law 

 
On 29 December 2025, during the weekly Cabinet Meeting, a draft CIT law was referred to the Bahraini legislative authorities 
imposing 10% tax on local businesses. Subsequently, on 23 February 2026, the Bahrain Chamber of Commerce and Industry 
(BCCI) invited representatives from the Bahrain business community to provide a brief overview of the draft CIT law. The BCCI 
also shared an Arabic copy of the draft CIT law as part of a closed consultation inviting inputs on the draft CIT law. 
 
In our latest Tax Alert, we have summarized the key provisions under the draft Bahrain CIT law. 
 
Click here to read our latest Tax Alert on the Draft Bahrain CIT Law. 
 
Bahrain CIT – Withholding tax (WHT) 
 
We expect the Bahrain CIT regime to have specific provisions related to WHT which is a tax deducted at source from income 

derived from a jurisdiction. Bahrain is likely to apply WHT of 5% on payments to non-residents for royalties, interest and services. 

We expect that dividends will be subject to 0% WHT. Bahrain resident persons responsible for collecting WHT will be required to 

file periodic returns and remit the WHT to the NBR. 

In this article, we discuss the applicability of WHT, impact of tax treaties and the WHT rates that are expected to apply to cross-

border payments made by Bahrain resident entities to recipients from jurisdictions with whom Bahrain has a tax treaty. 

Click here to read our latest Tax Insights article ‘Bahrain CIT – WHT’. 
 
Court sentences businessman for VAT evasion and tax fraud 
  
As per local news reports, a businessman in Bahrain has been sentenced to 5-years imprisonment after being convicted of VAT 
evasion and tax fraud and will be deported upon his release. He has also been ordered to pay BHD 247,000 in fines and 
outstanding VAT dues. 
 
Upcoming Economic Substance (ES) Report filing deadlines 
  
The ES Report filing deadline for FY 2025 is fast approaching for entities carrying out relevant activities. Such entities are 
required to submit their ES Report within 3 months following the end of their FY. For example: 
 
- Entities with a FY ending 31 December 2025 must file by 31 March 2026. 
- Entities with a FY ending 31 March 2026 must file by 30 June 2026. 

 
For assistance with your ES compliance obligations, contact us. 
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United Arab Emirates (UAE) 
 
UAE introduces Research & Development (R&D) tax credit framework 
 
On 19 March 2026, the UAE has introduced a new R&D tax credit regime under Ministerial Decision No. (24) of 2026, offering 
businesses a potential tax credit of up to 50%, subject to meeting certain conditions. 

 
Click here to access the Ministerial Decision. 
 
Federal Tax Authority (FTA) publishes new policy on issuing clarifications and directives 
 
On 25 March 2026, the FTA issued Decision No. (2) of 2026, which amends Decision No. (5) of 2021 which outlines the FTA’s 
policy on issuing clarifications and directives. 

 
Click here to access the amended Decision No (5) of 2021. 
 
 

Qatar 
 
General Tax Authority (GTA) introduces Direct Application Service for tax treaty relief 
 
GTA has recently introduced a simplification measure under Council of Ministers Decision No. (4) of 2026, allowing approved 
taxpayers – designated as “Trusted Entities” – to access treaty relief directly at source. 
 
GTA introduces capital gains exemption for corporate restructuring 
 
GTA has introduced a capital gains exemption for corporate restructuring involving Qatar resident entities that are part of the 
same group. This exemption has been introduced as an investment incentive and a measure for supporting the economy. 
 
Qatar ratifies tax treaty with Kuwait 
 
On 15 March 2026, Qatar’s Official Gazette published Amiri Decree No. (1) of 2026 on the ratification of the agreement signed 
with Kuwait for the avoidance of double taxation. 
 
 
 
 
For a detailed discussion on how the above updates may impact your business, contact us. 
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