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Bahrain

Draft Bahrain Corporate Income Tax (CIT) Law

On 29 December 2025, during the weekly Cabinet Meeting, a draft CIT law was referred to the Bahraini legislative authorities
imposing 10% tax on local businesses. Subsequently, on 23 February 2026, the Bahrain Chamber of Commerce and Industry
(BCCI) invited representatives from the Bahrain business community to provide a brief overview of the draft CIT law. The BCCI
also shared an Arabic copy of the draft CIT law as part of a closed consultation inviting inputs on the draft CIT law.

In our latest Tax Alert, we have summarized the key provisions under the draft Bahrain CIT law.

Click here to read our latest Tax Alert on the Draft Bahrain CIT Law.

Bahrain CIT — Withholding tax (WHT)
We expect the Bahrain CIT regime to have specific provisions related to WHT which is a tax deducted at source from income
derived from a jurisdiction. Bahrain is likely to apply WHT of 5% on payments to non-residents for royalties, interest, and
services. We expect that dividends will be subject to 0% WHT. Bahrain resident persons responsible for collecting WHT will be

required to file periodic returns and remit the WHT to the National Bureau for Revenue (NBR).

In this article, we discuss the applicability of WHT, impact of tax treaties and the WHT rates that are expected to apply to cross-
border payments made by Bahrain resident entities to recipients from jurisdictions with whom Bahrain has a tax treaty.

Click here to read our latest Tax Insights article ‘Bahrain CIT — WHT'.

Proposal to postpone tax filing deadline

As per local news reports, a proposal to extend the tax filing deadline has been submitted before the Parliament on the basis that
taxpayers are struggling to complete tasks on time because of system disruptions beyond their control. The proposal also calls
for suspension of penalties during the extension and offering temporary alternative filing channels and technical support to the
taxpayers.

Bill for expanding Bahrain’s tax data exchange network

As per local news reports, a draft bill has been tabled before the Parliament for expanding Bahrain’s tax data exchange network
in line with updated global standards.

NBR to conduct VAT workshop
On 14 April 2026, the NBR will conduct a virtual VAT implementation workshop.

Click here to register for upcoming virtual workshops.


https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2026/03/tax-insights-draft-bahrain-corporate-income-tax-cit-law.pdf
https://assets.kpmg.com/content/dam/kpmgsites/bh/pdf/2026/03/tax-insights-bahrain-cit-and-wht.pdf
https://www.nbr.gov.bh/workshop_registration

Kingdom of Saudi Arabia (KSA)

Zakat, Tax and Customs Authority (ZATCA) to conduct tax and zakat workshops

- On 13 April 2026, ZATCA will conduct a virtual session on bonded zones.

- On 14 April 2026, ZATCA will conduct a virtual session on taxpayer rights and obligations.

- On 15 April 2026, ZATCA will conduct a virtual session on excise tax refunds & licensing of places designated for

destruction.

Click here to register for upcoming virtual workshops.

United Arab Emirates (UAE)
Federal Tax Authority (FTA) introduces Advance Pricing Agreement (APA) feature on EmaraTax portal

The FTA has recently introduced the APA feature on the EmaraTax portal. This development marks a significant step toward
improving tax certainty and transparency for businesses operating in the UAE.

FTA issues updated VAT refund guide for UAE nationals
The FTA has recently published an updated version of the VAT Refund for UAE Nationals Building New Residences guide.

Click here to view the guide.

Kuwait
New regulations related to tax retention introduced

Kuwait’'s Ministry of Finance has issued the Executive Regulations of the Budget Law for the 2026/2027 fiscal year, introducing
important clarifications on the application of the 5% tax retention mechanism.

Click here to access the published Executive Regulations (in Arabic).

Qatar

General Tax Authority (GTA) publishes guidance on Pillar Two

The GTA has recently published detailed guidance on the implementation of the Pillar Two framework in Qatar.
Click here to view the guide.

Qatar amends Selective Tax Law to support public health awareness

On 8 April 2026, Qatar has enacted Law No. (2) of 2026, introducing amendments to its Selective Tax Law. The revisions update
key provisions governing the taxation of specific locally produced and imported goods.

It also allocates 1% of tax revenues generated from sweetened beverages to the Ministry of Public Health to support health
awareness initiatives.



https://zatca.gov.sa/en/MediaCenter/Events/Pages/default.aspx
https://tax.gov.ae/Datafolder/Files/Pdf/2026/Guide/VAT-Refund-for-UAE-Nationals-Building-New-Residences-EN-10%2004%202026.pdf
https://www.mof.gov.kw/MofBudget/PDF/T2027_2026.pdf
https://www.gta.gov.qa/assets/pdf/GTA%20Pillar2%20Guide%2020260215%20FINAL.pdf

For a detailed discussion on how the above updates may impact your business, contact us.
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