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ENDORSEMENT OF JUSTICE W.D. BLACK: 

[1] This was a motion by KPMG (in this endorsement I will use this and other terms as defined in KPMG’s
materials) in its capacity as Monitor within these CCAA Proceedings

[2] KPMG seeks an extension of the Stay of Proceedings, currently in place until October 31, 2025, until and
including December 20, 2025, and an approval of the Sixth DIP Amendment extending the maturity date
of the DIP Facility to December 20, 2025.

[3] KPMG submits, without opposition, that the relief requested in the Stay Extension Order is fair and
reasonable in the circumstances, and that in particular that relief is necessary in order to give the Debtors
the time needed to seek the Court’s approval for the Transaction, and if that approval is granted, to take
steps towards closing the Transaction.

[4] Since the date of the SARIO and SISP Approval Order, the CRO, with the assistance of the Monitor, has,
among other activities, continued to conduct the SISP, including providing and refining materials
required for Potential Bidders to complete due diligence. The CRO and the Monitor have also
participated in management meetings with Phase 1 Qualified Bidders, have continued to implement
cost-saving measures and measures to improve the performance of the Debtors’ business operations,
which continue.

[5] The SISP has now yielded the Successful Bid, and the parties to the Transaction are currently working on
motion materials in respect of the Transaction and intend to seek approval of the Transaction at an
Approval Order Hearing scheduled for November 10, 2025.  In that regard, I note that counsel acting for
Class Action plaintiffs was before me today, and advised that his clients may take the position on
November 10 that an adjournment of that Approval Order Hearing may be required.  Counsel for KPMG
disagrees that such adjournment will be appropriate, but it is understood that the parties will continue
their discussions and, in any event, the question of the adjournment of the November 10 hearing date
is not for today.

[6] For today’s purposes, I am satisfied that, pursuant to section 11.02 of the CCAA, it is appropriate to grant
the Stay Extension Order. The evidence shows that the Debtors have been acting in good faith and with
due diligence.

[7] I also note that the Monitor supports and recommends the extension sought, and that the further
extension is necessary in order to allow the Transaction to proceed.

[8] There is no indication that any party is opposed to the further stay extension, and the Updated Cash
Flow Forecast reflects that the Debtors are projected to have sufficient funds to continue to operate in
the ordinary course through the proposed extension.

[9] It also follows that the Sixth DIP Amendment should be approved, extending the maturity date of the
DIP Facility to December 20, 2025 as well, and that the Lender’s Charge will continue to secure all
obligations outstanding under the DIP Facility.
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[10] In the circumstances, I am granting the order sought, a signed copy of which is attached. 

 

 

 _________________________________ 
 W.D. BLACK J. 

 

DATE:   October 27, 2025 




