Appendix “C”



From: mahsan@ljmdevelopments.ca

To: Forbes, Katherine ]

Cc: ryan.shah@paliareroland.com; jeff.larry@paliareroland.com; "Raj Sahni"; "Aiden Nelms"; Rodrigues, Cameron;
"Liaguat Mian"; "Ronald Flom"

Subject: RE: Excess Proceeds Review - OS items

Date: Friday, June 5, 2026 4:11:40 PM

Attachments: RE LIM CCAA DIP Request.msq

Related company loan 5282025.pdf
Draw Reports Uploaded.em|
Intercompany loan .msq

RBC bank statements.msq

RE LIM - KPMG Follow Up Visit.msq
RE LIM Hamilton.msq

RE RBC bank statements.msg
Receipts.pdf

Hi Katherine

Please see comments below

MO AHSAN

CPA,ACCA (uk),FCA (pak)
CFO

LJM DEVELOPMENTS
LJM COMMUNITIES

28-1860 Appleby line
Burlington Ontario L7L 0B7, Canada.

Direct +1 (905) 592-0078
Fax +1 (289) 245-1901

Website: www.ljm.ca

Thank you for considering the environmental impact of printing emails

The content contained in this e-mail and any accompanying documents may contain information that is confidential or protected from
disclosure. If you are not the intended recipient of this message, please disregard this message. Any dissemination or other use of the
contents of this message by any person(s) other than the intended recipient is prohibited. All messages sent to and from this e-mail
address are subject to being monitored as permitted by applicable law and regulations to ensure compliance with our internal policies. E-
mails may not be secure and cannot be guaranteed to be error free - as they can be intercepted, modified, lost, or destroyed, and its
contents may contain viruses. You are deemed to have accepted these risks if you communicate with us by e-mail. LIM Developments
Inc. Registered in Ontario No. 002150676. Registered office: 28-1860 Appleby Line, Burlington, ON, L7L 0B7.

From: Forbes, Katherine J <katherineforbes@kpmg.ca>

Sent: May 21, 2026 9:16 AM

To: Muhammad Ahsan <mahsan@|jmdevelopments.ca>

Cc: 'ryan.shah@paliareroland.com' <ryan.shah@paliareroland.com>; 'jeff.larry@paliareroland.com’
<jeff.larry@paliareroland.com>; Raj Sahni (sahnir@bennettjones.com) <sahnir@bennettjones.com>;
Aiden Nelms <nelmsa@bennettjones.com>; Rodrigues, Cameron <cameronrodrigues@kpmg.ca>
Subject: Excess Proceeds Review - OS items

Mo,

We have catalogued the information received to date and compiled the outstanding items/requests
required to complete our review of the use of the ~$19M of excess proceeds in accordance with
paragraph 24 of the Second Amended and Restated Initial Order dated February 27, 2026. As you know,
the Monitor’s review has included a review of the disbursements made by the Applicant from August 2025
onward, as the DUCA loan was repaid in full from excess proceeds in August 2025.
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To assist us in furthering our review, could you please provide the following as soon as possible:

1. Copies of all executed agreements, if any, between LIM Hamilton and ICP Developers relating to
the construction management and development management work, or confirmation that none
exist. We are aware of the related invoices and the inclusion of these costs within the construction
budget and advances under the DUCA construction loan; however, we have not received or
reviewed supporting documentation to support the fees charged by ICP Developers as a bona fide
project cost. We also have not independently verified that ICP Developers did not receive
payments from the Applicant prior to Aug. 2025. To independently verify same, we intend to
request all bank statements and copies of cheques from DUCA and RBC for the time period that
these accounts were open, as we understand from you that these are the only banks used by the

Applicant.
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2. Details regarding the use of funds received by the following non-arm'’s length related parties from
excess proceeds, please provide a listing of the assets of those related entities. We understand
from our discussions with you that the ~$11.5M paid to related parties were notional repayments of
equity injected by the same and/or other related parties at the outset of the LIM Tower project
(which, based on the Applicant’s books and records, was still due to related parties in an

aggregate amount exceeding ~$11.5M as at Aug. 1/25).

Below are the assets of these related entities, as of today, and to my knowledge.

a. 2202277 Ontario Inc. - $2,500,000

[Mo Reply] Noimaterial real estate asset
b. 2601939 Ontario Inc. - $2,490,000

[Mo Reply] Nomaterial Real estate assets

c¢. LUM Developments (Grimsby) Inc. - $2,055,000
[Mo Reply]

d. LJM Developments (Newmarket) Inc. - $1,500,000
[Mo Reply]

e. LUM Developments (Brantford) Inc. - $1,500,000
[Mo Repl

f. Jacan Investments Canada Inc. - $22,400

[Mo Reply] few parking stalls

g. LUM Developments (Beamsville) Inc. - $4,100
[Mo Repl



h. LUM Developments - $1,200
[Mo Reply]
i. LJM Developments (Stoney Creek) Inc. - $220

[Mo Reply]
j. Liaquat Mian ($96,835.84)

k. Mussarat Mian ($1,500,000)

3. Details regarding the payments made to Clifton Blake in the amount of approximately $517,000 in
aggregate since Aug. 1/25. We understand that these payments were made in respect of Clifton
Blake debt incurred by related parties in order to provide funding to LIM Hamilton. Please advise

on which entities’ behalf these payments were made.

4. To date, we have reviewed supporting documentation to independently verify that related parties
funded LJM Hamilton at the outset of, and in the course of the Project, in the amount of ~$10M in
aggregate. We intend to review further to substantiate that the entire $11.5M was paid to related

entities, plus the payments to Clifton Blake, for a total of approximately $12M.

5. Copies of any receivership or other enforcement or insolvency proceeding materials, notices of



intention to enforce security or litigation claims against (or initiated by, in the case of voluntary

insolvency/restructuring proceedings) LJM in connection with any of their other ongoing projects.

6. Receipt or other proof of payment of funds paid into Court to bond off the liens registered by Palm
Enterprises Inc. and Aeon Landscaping Corp. in the amount of approximately $550,000. We were
unable to clearly trace these payments within the bank statements provided. However, we note
that a payment of approximately $550,000 was made to LJM Grimsby within the same general
timeframe, which was not included in the intercompany breakdown previously provided. Did LJM
Grimsby make payment into Court on LJM Hamilton’s behalf?

® We understand there should be a receipt from the Court registrar, if paid directly to the

Court, or a receipt from a bonding company if they are holding the funds in trust.

We respectfully request your reply confirming receipt of this correspondence and confirming that you will
provide the above information by June 4, 2026.

Thank you, and please let us know if you have any questions regarding the above.

Best,
Katherine

Katherine Forbes, CPA, CA, CIRP, LIT
Senior Vice-President

KPMG Inc.

Bay Adelaide Centre

333 Bay Street, Suite 4600
Toronto, ON M5H 2S5

O: 416 777 8107

M: 416 303 3993
katherineforbes@kpmg.ca

This email was sent to you by KPMG (https:/info.kpma.ca). To sign up to receive event invitations and
other communications from us (we have some informative publications that may be of interest to you), or
to stop receiving electronic messages sent by KPMG, visit the KPMG Online Subscription Centre
(https://subscribe.kpmg.ca).

At KPMG we are passionate about earning your trust and building a long-term relationship through
service excellence. This extends to our communications with you.
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Our lawyers have recommended that we provide certain disclaimer language with our messages. Rather
than including them here, we're drawing your attention to the following links where the full legal wording
appears.

® Disclaimer concerning confidential and privileged information/unintended recipient
(https://disclaimer.kpmg.ca).
® Disclaimer concerning tax advice (https://taxdisclaimer.kpmg.ca).

If you are unable to access the links above, please cut and paste the URL that follows the link into your
browser.



https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html
https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html
https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html
https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html

Appendix “D”



From: Forbes, Katherine J

To: Muhammad Ahsan

Cc: "ryan.shah@paliareroland.com"; "jeff.larry@paliareroland.com"; Raj Sahni (sahnir@bennettjones.com); Aiden
Nelms; Rodrigues, Cameron

Subject: Excess Proceeds Review - OS items

Date: Thursday, May 21, 2026 9:16:26 AM

Mo,

We have catalogued the information received to date and compiled the outstanding items/requests
required to complete our review of the use of the ~$19M of excess proceeds in accordance with
paragraph 24 of the Second Amended and Restated Initial Order dated February 27, 2026. As you know,
the Monitor’s review has included a review of the disbursements made by the Applicant from August 2025
onward, as the DUCA loan was repaid in full from excess proceeds in August 2025.

To assist us in furthering our review, could you please provide the following as soon as possible:

1.

3.

Copies of all executed agreements, if any, between LJM Hamilton and ICP Developers relating to
the construction management and development management work, or confirmation that none
exist. We are aware of the related invoices and the inclusion of these costs within the construction
budget and advances under the DUCA construction loan; however, we have not received or
reviewed supporting documentation to support the fees charged by ICP Developers as a bona fide
project cost. We also have not independently verified that ICP Developers did not receive
payments from the Applicant prior to Aug. 2025. To independently verify same, we intend to
request all bank statements and copies of cheques from DUCA and RBC for the time period that
these accounts were open, as we understand from you that these are the only banks used by the

Applicant.

Details regarding the use of funds received by the following non-arms length related parties from
excess proceeds, please provide a listing of the assets of those related entities. We understand
from our discussions with you that the ~$11.5M paid to related parties were notional repayments of
equity injected by the same and/or other related parties at the outset of the LJM Tower project
(which, based on the Applicant’'s books and records, was still due to related parties in an

aggregate amount exceeding ~$11.5M as at Aug. 1/25).

a. 2202277 Ontario Inc. - $2,500,000

b. 2601939 Ontario Inc. - $2,490,000

c. LUM Developments (Grimsby) Inc. - $2,055,000
d. LUM Developments (Newmarket) Inc. - $1,500,000
e. LUM Developments (Brantford) Inc. - $1,500,000
f. Jacan Investments Canada Inc. - $22,400

g. LUM Developments (Beamsville) Inc. - $4,100

h. LUM Developments - $1,200

i. LUM Developments (Stoney Creek) Inc. - $220
j- Liaquat Mian ($96,835.84)

k. Mussarat Mian ($1,500,000)

Details regarding the payments made to Clifton Blake in the amount of approximately $517,000 in


mailto:katherineforbes@kpmg.ca
mailto:mahsan@ljmdevelopments.ca
mailto:ryan.shah@paliareroland.com
mailto:jeff.larry@paliareroland.com
mailto:sahnir@bennettjones.com
mailto:nelmsa@bennettjones.com
mailto:nelmsa@bennettjones.com
mailto:cameronrodrigues@kpmg.ca

aggregate since Aug. 1/25. We understand that these payments were made in respect of Clifton
Blake debt incurred by related parties in order to provide funding to LJM Hamilton. Please advise

on which entities’ behalf these payments were made.

4. To date, we have reviewed supporting documentation to independently verify that related parties
funded LJM Hamilton at the outset of, and in the course of the Project, in the amount of ~$10M in
aggregate. We intend to review further to substantiate that the entire $11.5M was paid to related

entities, plus the payments to Clifton Blake, for a total of approximately $12M.

5. Copies of any receivership or other enforcement or insolvency proceeding materials, notices of
intention to enforce security or litigation claims against (or initiated by, in the case of voluntary

insolvency/restructuring proceedings) LUM in connection with any of their other ongoing projects.

6. Receipt or other proof of payment of funds paid into Court to bond off the liens registered by Palm
Enterprises Inc. and Aeon Landscaping Corp. in the amount of approximately $550,000. We were
unable to clearly trace these payments within the bank statements provided. However, we note
that a payment of approximately $550,000 was made to LJM Grimsby within the same general
timeframe, which was not included in the intercompany breakdown previously provided. Did LJM
Grimsby make payment into Court on LJM Hamilton’s behalf?

® \We understand there should be a receipt from the Court registrar, if paid directly to the

Court, or a receipt from a bonding company if they are holding the funds in trust.

We respectfully request your reply confirming receipt of this correspondence and confirming that you will
provide the above information by June 4, 2026.

Thank you, and please let us know if you have any questions regarding the above.

Best,
Katherine

Katherine Forbes, CPA, CA, CIRP, LIT
Senior Vice-President

KPMG Inc.

Bay Adelaide Centre

333 Bay Street, Suite 4600
Toronto, ON M5H 2S5

O: 416 777 8107

M: 416 303 3993
katherineforbes@kpmg.ca
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IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS AMENDED
AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF LIM DEVELOPMENTS (HAMILTON) INC.

Court File No. CV-26-00000053-0000

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
Proceedings commenced in Toronto

THIRD REPORT OF THE MONITOR

BENNETT JONES LLP
3400 One First Canadian Place
P.O. Box 130

Toronto, ON M5X 1A4

Raj Sahni (LSO# 42942U)
Email: sahnir@bennettjones.com

Lincoln Caylor (LSO# 37030L)
Email: caylorl@bennettjones.com

Jamie Ernst (LSO# 88724A)
Email: ernstj@bennettjones.com

Chyna Brown (LSA# 26160)
Email: brownc@bennettjones.com

Lawyers for KPMG Inc. in its capacity as
Monitor of the Applicant and not in its personal
or corporate capacity
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