Court No. 32-3277756
Estate No. 32-3277756

IN THE MATTER OF THE BANKRUPTCY OF
SCARSIN CORPORATION

TRUSTEE’S REPORT TO THE FIRST MEETING OF CREDITORS
ON PRELIMINARY ADMINISTRATION

BACKGROUND

Scarsin Corporation (“Scarsin” or the “Company”) is a privately held company, which provides software-
as-a-service and has developed technology to improve the quality and accuracy of financial forecasting in
the life sciences industry. The Company was incorporated under the Business Corporations Act (Ontario)
on September 20, 2022.

On September 25, 2025 (the “NOI Filing Date”), the Company filed a Notice of Intention to Make a
Proposal (“NOI”) pursuant to subsection 50.4(1) of the Bankruptcy and Insolvency Act (the “BIA”). KPMG
Inc. (“KPMG”) was named as trustee under the Company’s NOI (the “Proposal Trustee”).

As a result of the NOI filing, the Company obtained the benefit of a stay of proceedings under section
69.1(1) of the BIA, and had until October 25, 2025, to file a proposal with the Proposal Trustee, subject to
any extension(s) that may be granted by the Court.

On October 9, 2025, the Court issued an order (the “Order”), among other things:
a) extending the deadline to file a proposal with the Proposal Trustee to December 9, 2025;
b) approving an interim financing term sheet between the Company and Paul Minshull (“P.
Minshull”, and in such capacity, the “DIP Lender”); and
c) granting the following charges on the property, assets and undertakings of the Company, ranking
in priority to all other security interests, trusts, liens, charges and encumbrances, claims of secured
creditors, statutory or otherwise, in the following order:

i.  first, a charge in favour of the Proposal Trustee, its counsel and the Company’s counsel
in respect of professional fees and disbursements relating to services rendered in
respect of Scarsin (the “Administration Charge”); and

ii.  second, a charge for the DIP Lender’s advances (the “DIP Loan”), accrued interest,
and fees and expenses incurred in connection with the interim financing (the “DIP
Charge”).
d) approving the first report of the Proposal Trustee filed with the Court on October 8, 2025 (the “First
Report”), in connection with the Company’s motion for the Order.

On October 22, 2025 (the “Proposal Filing Date”), the Company filed a Proposal (the “Proposal”)
pursuant to subsection 62(1) of the BIA. The Proposal was filed and accepted by the Official Receiver on
October 24, 2025.

On November 10, 2025 the Proposal was accepted by the required majority of creditors as identified in the
Proposal.



On December 2, 2025, the Ontario Superior Court of Justice (Commercial List), pursuant to the Order of
The Honourable Madam Justice Conway, approved the Proposal in the proceedings bearing court file
number BK-25-03277756-0032.

On December 11, 2025 the Proposal Trustee filed a report with the Official Receiver pursuant to section
50(10) of the BIA as a result of the Proposal Trustee ascertaining that a material adverse change in the
Company’s financial circumstances had occurred.

The contents of the Company’s Proposal proceedings, including its Proposal and the First Report of the
Proposal Trustee can be found on the Trustee’s website www.kpmg.com/ca/Scarsin.

Scarsin did not have any employees as at the Bankruptcy Date (as defined herein).
BANKRUPTCY PROCEEDINGS

On February 3, 2026 (the “Bankruptcy Date”), Scarsin filed an assignment in bankruptcy pursuant to
section 49 of the BIA (such proceedings being the “Bankruptcy Proceedings”) and KPMG was appointed
as trustee of the estate of the bankrupt (the “Trustee”) by the Official Receiver, subject to affirmation by
the creditors of the Trustee’s appointment or substitution of another trustee by the creditors.

On February 5, 2026, a notice of the first meeting of creditors, a list of creditors with claims in excess of
$25, proof of claim form and proxy were sent to all known creditors of Scarsin, and on February 12, 2026
a notice of the Bankruptcy Proceedings and the first meeting of creditors was published in the Financial
Post. The first meeting of creditors will be convened on February 23, 2026 at 2:30 p.m. EST.

The activities of the Trustee since its appointment have primarily consisted of statutory work in accordance
with the provisions of the Bankruptcy and Insolvency Act (“BIA”).

CAUSES OF INSOLVENCY

The causes of insolvency leading to the Proposal proceedings are not repeated in their entirety herein, and
readers are directed to the First Report for further information on the causes of insolvency. Ultimately
Scarsin determined that it would be unable to generate the liquidity required, or raise the funds externally,
to perform the terms of the Proposal, and made an assignment in bankruptcy.


http://www.kpmg.com/ca/Scarsin

FINANCIAL POSITION/ASSETS
Assets
The primary assets of Scarsin as at the Bankruptcy Date was cash and computer machinery and equipment

(collectively, the “Property”). Based on the books and records of Scarsin, the estimated book value of the
Property as at the Bankruptcy Date is set out below.

Assets ($CAD)
Cash 207
Machinery and Equipment (V 74,201
Total 74,408
Notes

(1) Net book value as per Scarsin's books and records

The Trustee understands that the Company has certain intellectual property relating to source code that is
under development. The Trustee notes that no value has been attributed to this intellectual property in the
Company’s books and records.

BOOKS AND RECORDS OF THE BANKRUPT

The Trustee has made arrangements to safeguard the books and records of the Company, including
historical financial information, bank statements, general ledgers, and intellectual property.

SECURED CREDITORS

Scarsin’s Statement of Affairs indicates there are five (5) secured creditors as at the Bankruptcy Date, as
follows:

Notes Priority Estimated Amount Owed

Secured Creditor

($CAD)
Court-Ordered Charges

Administration Charge (KPMG Inc.) I 79,239
Administration Charge (Miller Thomson LLP) I 72,291
DIP Lender (P. Minshull) 2nd 249,404
Total Court-Ordered Charges 1 400,934

Other Secured Creditors

Royal Bank of Canada 197,669
P. Minshull — General Security Agreement 48,550
Total Other Secured Creditors 246,219
Total Secured Creditors 647,153




Note 1: Pursuant to the Order, the Administration Charge ranks first in priority and the DIP Lender’s
Charge ranks second in priority, in each case ahead of all other security interests, liens, trusts, or
encumbrances. All other secured claims rank subordinate to these Court-ordered charges. The
Administration Charge was approved up to a maximum amount of $145,000. The amount reflected above
represents professional fees and disbursements accrued and outstanding as at the Bankruptcy Date, and
not the maximum amount authorized under the Order.

The Trustee is aware of amounts owing to the Canada Revenue Agency in respect of unremitted source
deductions totaling approximately $294,314. To the extent such amounts relate to employee portion of
source deductions, those amounts would form a deemed trust in favour of the Canada Revenue Agency and
would attach to the Property of Scarsin.

The Trustee has not obtained an independent legal opinion with respect to the validity and enforceability
of the security granted in favour of the Royal Bank of Canada and P. Minshull - General Security
Agreement.

SECURITY FOR UNPAID WAGES - S.81.3 CLAIMS

The Trustee has reviewed the books and records and determined that amounts appear to be owed to the
Company’s terminated employees that would rank as secured claims pursuant to section 81.3 of the BIA,
in the amount of approximately $19,899.

The Trustee is complying with the requirements of the Wage Earner Protection Program Act and will be
advising Service Canada of all amounts owed by Scarsin to its terminated employees, including amounts
owed for wages, vacation, termination and severance pay.

UNSECURED CREDITORS

The Company’s Statement of Affairs indicates that there are thirty (30) unsecured creditors with claims
totaling approximately $2.7 million in aggregate.

PROVABLE CLAIMS

As at 9:00 a.m. on the date of this report, the Trustee has recorded Proof of Claims filed, as follows:

Proxies in
Favour of
Notes  Claims Filed Amount Trustee Amount
($SCAD) # ($CAD)
Secured 2 297,436.48 Nil Nil
Preferred Nil Nil Nil Nil
Unsecured 1 7 1,241,195.95 Nil Nil
Total 9 1,538,632.43 Nil Nil

Note 1: The Trustee received seven (7) proofs of claim containing unsecured amounts, five (5) of
which also claim a right to priority under paragraph 136(1)(d) of the BIA totaling $10,000 in
aggregate.



PREFERENCE PAYMENTS AND TRANSFERS AT UNDER VALUE

The Trustee has not performed a review of Scarsin’s books and records, with respect to potential fraudulent
preferences, settlements or transfers at undervalue, as defined in the BIA. It is the intention of the Trustee
to discuss the scope of its review with the Inspectors, if so appointed at the first meeting of creditors.

TRUSTEE’S FEES

The Trustee has been provided with a third-party guarantee in respect of the payment of its fees,
disbursements, and related taxes incurred in connection with the administration of the bankrupt estate. No
cash collateral or security interest has been granted to the Trustee in respect of its fees.

PROJECTED DISTRIBUTION AND ANTICIPATED ASSET REALIZATION

The Trustee is in the process of developing an expedited sale process in respect of the intellectual property
of Scarsin Corporation. At this time, it is currently uncertain as to the quantum and timing of any
distribution to creditors of Scarsin.

OTHER

Further information related to Scarsin’s bankruptcy proceedings may be obtained from the Trustee’s
website at www.kpmg.com/ca/Scarsin.

Dated at Toronto, Ontario this 23" day of February, 2026

KPMG Inc.,

in its capacity as Trustee of the estate of
Scarsin Corporation

and not in its personal capacity

Per:

Katherine Forbes, LIT
Senior Vice President


http://www.kpmg.com/ca/Scarsin

