KPMG

e

$80000088
IND T )—

P PODOOD®

BER( S TR 7

Transter Pricin

Hungary |

Mihaly Godor
Partner
KPMG Advisory Ltd.

KPMG. Make the Difference.

October 21, 2026

o

phe

L @@



N2 HY) —DOBEMEHRBEEDEBHLE RN

BE B4 mg%gw BEREE = SR EEDKT

A 7747 AL X " O—AL774LE 4 24 Bt A b A
€ 1 — % 7= I3 EE ) ITEBEROLE ) U RR—T 7 4 EIOER & B ) W’mg—’f:‘a@
ANS e VB L UEET 21T
==
5368 & 23RS B
s S S 7S N “Eg:
BEEERSINSER FINNLER
* BB LVFHEKRE - BIiE R EE L MHT — P . .
s BT A MRIMBT —X LEY DBA « WEEE  AHAFADAS v REa—
‘ST YTOAWORE . mmEE REE-) - BHRE
K | o égaai /= ?:Hﬁ
. R OEEE R IT EAERONE
%iéfﬂﬂr ¢ /\HEEDJ;JIE

© 20264 KPMG Advisory Ltd.[ENVH Y —OBERBERETHY . KPMGA 2 —F a3+ - Y STy FIRIEAEREFEDA U R
X)) CEETIHISELENDT O—NILEBORELETY, BEHEELFET,

3
""""
L



Steps of a Hungarian TP auditin practice

Audit notice Tax Aythorl_ty TP files Supporting Closing _of the
- ] ) Questionnaire evidence audit
ompllance review or

Compreheqsive tax Extract of key facts Loc;ar:da;\hdeh:ljz’iz:jflle Additional questions Issuance of tax audit
audit . and responses report

_ appendices
Scope and period

Typical records requested Exceptional audit actions '\
l"
« Agreements and invoices » TP return reconciliation _ _ _
- Segmented financial data  « Allocation keys * Witness interview
« Benchmark calculations « |dentification of decision makers *  On-site inspection
 Proof of performance * Year-end adjustments
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Fromaudit report tojudicial report

Key procedural steps following the audit phase

~

Tax audit report 5

i Taxpayer comments
issued

The audit phase closes with
issuance of the report.

\_ J

Comments may be submitted
on the audit report.

s ) Judicial review or Second-instance
MAP proceedings

The appeal is reviewed by the

The procedures may also be _ :
second-instance tax authority.

initiated in parallel.
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. First-instance decision

Issued after the comments, or
after the comment period expires.

4 | Appeal

Available where the decision
contains adverse findings.
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Typicalred flags during audits

Patterns that often attract scrutiny or deepen the audit

<4
Continuous losses z .

y, ,L.\“Lll | |
(

g | High management fee

Wy “(f ‘
a1} .
- \H‘ \ | No segmentation
Third party transactions

\ » il ! with losses
= %1 R 'R L\ :»:' |

T UL S e—

Consistency tests

« TP return vs local file * Benchmark compliance
+ Related vs third-party activities » Contracts vs actual conduct
* Risk profile vs reality + Service fee vs proven benefit

o
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From findings to financial exposure

Documentation defects and pricing defects follow separate risk paths

Compliance challenges

Missing or late records
Incomplete local or master file
Unsupported functional profile
Weak or missing segmentation
Deficient benchmarking

Default penalty - up to HUF 5 million (cca. EUR
12,5k) per record (Transactional and Taxpayer level
local files, Master file)
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Substantive findings

* Incorrect functional profile

* Inappropriate TP method

» Non-arm’s length result

» Contract and conduct mismatch
» Unsupported service charge
Unreliable allocation key

Tax base adjustment |
Tax shortfall |
Tax penalty — up to 50% of tax shortfall |
Late-payment penalties |
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New Hungarian TP regulation: Local Requirements Prevalil

45/2025 NGM Decree raises the local documentation bar

Brane AseUiTETENDT Hungarian local file Audit consequence

. OECD-based structure » Transaction segmentation ) .Cenglall ﬁl? most likely
insufficien

» Central assumptions * Benefit test  Foreign data still required

+ Global/EU benchmark * DEMPE analysis « Local evidence must be

- Foreign tested-party data * Prescribed benchmark added

steps (Local benchmarking)

* Financial reconciliation
using local GAAP

* Even minor defects are fined
usually

» Red flags need particular
attention (losses,
management fees, etc)

Group level documentation might not be compliant with local law.
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CEEHYIPESITIVELE,

Contact details

Contact the presenter

Mihaly Godor

Partner
Head of Transfer Pricing Group

Mobile
+36 70 370 1918

Email

mihaly.godor@kpmg.hu
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.
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