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MESSAGE

India is entering a transformative era of resilient and dynamic growth, with a steadfast
commitment to fostering a thriving ecosystem for both domestic and global businesses. The
Government has introduced comprehensive measures to enhance ease of doing business,
drive high-quality production and strengthen economic fundamentals. These initiatives have
propelled robust industrial production and achieved record-breaking merchandise exports,
even amidst global supply chain challenges.

Make in India, now in its 10" year, after its launch by Hon’ble Prime Minister Narendra Modi
on September 25™, 2014, stands as a hallmark initiative of collaborative success between the
Government (both Center and States) and Corporates (both Multinational and Indian). The
Ministry takes immense pride in the progress achieved through this visionary program, which,
through targeted incentives, transformative reforms and an unwavering focus on innovation,
has empowered industries to build a self-reliant economy. This initiative has positioned India
as a pivotal hub for global supply chains and a reliable and resilient partner for global
businesses.

Our Government remains steadfast in its commitment to fostering an environment where
businesses can thrive. Through strategic incentives and transformative policy reforms, we
aim to empower industries to innovate, generate employment and contribute to India’s vision
of becoming a global economic powerhouse.

In this pursuit, | extend my gratitude to HSBC and KPMG for developing a comprehensive
compendium summarizing Central and State incentives. This valuable resource will serve as
a strategic and effective guide, providing investors and companies with critical insights and
information. | strongly encourage stakeholders to leverage the diverse schemes offered by
both Central and State Governments to capitalize on the immense growth opportunities our
nation presents.

Moot

Piyush Goyal

Ministry of Commerce & Industry, Vanijya Bhawan, Akbar Rogd, New De!hi-110001
Tel. No. : +91 11 23039110, 23039111, E-mail : cimoffice@nic.in
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Foreword (KPMG in India)

India’s economic ascent continues to inspire
confidence globally, driven by robust growth across
sectors and states. With strategic reforms, forward-
thinking policies and a rapidly evolving industrial
ecosystem, India has established itself as a premier
investment destination. The country’s unwavering
commitment to innovation, sustainability and inclusive
development continues to position India for sustained
long-term growth.

This report, ‘Driving Make in India: A compendium of
central and state government incentives’, developed
in collaboration with HSBC India, highlights the
concerted efforts undertaken by central and state
governments to foster ease of doing business and
enhance India’s position as a global manufacturing
and innovation hub. The report serves as a strategic
blueprint for navigating India’s incentives, policies and
reforms landscape that underpin India’s growth story,
while uncovering opportunities in areas such as
foreign direct investment (FDI) potential, MSME
sector expansion, job creation and supply chain
localisation.

Today, the Indian economy is being reshaped by
initiatives like the Production Linked Incentive (PLI)
scheme, increasing government outlays that facilitate
sectoral ecosystem and an array of robust policies,
which enable a unified approach to drive synergistic
growth. These initiatives are not just policies on paper
but are driving real change on the ground.

As transformative reforms and steady investments
shape emerging sectors like high-value

YezdiNagporewalla

Chief Executive Officer
KPMG in India

manufacturing, technology and energy, India’s global
competitiveness continues to strengthen, solidifying
its position as a trusted and reliable partner at the
global stage.

While national initiatives lay the groundwork, the
unique state-level strategies—ranging from incentives
for sector-specific hubs and corridors to investment
facilitation frameworks—play a crucial role in
enhancing and complementing these initiatives.
Indian states have been at the forefront of strategic
policy development, creating industrial hubs and
specialised investment zones. These efforts,
combined with regulatory ease and infrastructure
enhancements, have been instrumental in attracting
major global giants and driving significant FDI inflows
underscoring the exemplary growth and
transformation in the Indian economy.

As India progresses on its ambitious journey to
become a global growth leader and a developed
nation by 2047, | am pleased to present this
compendium, which not only underscores India’s vast
economic potential but also highlights the proactive
measures the country has undertaken to foster an
investor-friendly environment. By providing detailed
insights and actionable information, this report will
empower investors to make informed decisions and
capitalise on the numerous opportunities across
various sectors and states in India.
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independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.




Foreword (HSBG

India stands at the crossroads of tremendous
economic opportunities, driven by a robust,
dynamic workforce, a rapidly growing consumer
base, and a commitment to innovation and
technological advancement. Among the fastest-
growing large economies globally, it is set to
become the world's third-largest economy. With an
evolving economic landscape and a host of
government-led initiatives, infrastructure
development, and pro-business policies, India has
emerged as one of the world's most attractive
investment destinations.

The Indian government has rolled out a wide array
of incentives aimed at attracting both foreign and
domestic investments across key sectors including
manufacturing, services, infrastructure, technology,
and more. These initiatives are not only designed to
stimulate economic growth but also to create jobs,
encourage sustainable development, and foster a
thriving entrepreneurial ecosystem. At a time when
the global economy is navigating challenges and
uncertainties, India’s trajectory remains one of
optimism. The country’s economic resilience,
coupled with its strategic reforms, provide
consistency, continuity and predictability to global
investors.

As a global financial institution with deep expertise

in supporting businesses in their growth aspirations,

HitendraDave

Chief Executive Officer
HSBC India

Driving Make in India

India)

we at HSBC partner our clients, both domestic and
international as they expand business opportunities
in this key market. We believe it is crucial for
investors to remain well-informed of the diverse
incentives available, which can significantly enhance
the attractiveness and profitability of their
investments.

This compendium that we have created with KPMG
in India serves as an invaluable resource for
investors, both global and local, providing a detailed
overview of the various fiscal incentives, tax
benefits, and regulatory support available at both
the central and state levels. The incentives outlined
here represent India’s unwavering commitment to
creating an investor-friendly environment, designed
to ease the process of doing business and unlock
new avenues for growth.

| hope this compendium not only highlights the
exceptional opportunities within India across key
sectors but also reinforces the shared goal of
building a more prosperous future for investors,
businesses, and communities alike.

Together, let us navigate this exciting landscape
and unlock the immense opportunities that India
presents!
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Executive summary

India’s growth trajectory is poised for a significant
uplift, driven by central and state governments’
incentives, strategic initiatives and policy support
across key sectors. The report explores the sector-
specific incentives and regional policy frameworks
that make India a prime destination for global
investors.

» The report delves into the critical drivers of India’s
economic engine, highlighting the electronics
system design and manufacturing (ESDM),
semiconductor, renewable energy, automotive,
battery storage, data centre and logistics sectors
along with sunrise sectors, including space and
railway

» Each of these sectors showcases a transformative
impact due to progressive policies, investments
and positive market demand. Tailored government
incentives underscore the commitment to foster
innovation, enhance infrastructure and ensure
sustainable growth

» These strategic initiatives provide further boost to
the Make in India initiative, which aims to enhance
the country’s manufacturing capabilities
recognised as the pivotal new fuel for growth with
a significant emphasis on fostering self-reliance
across sectors.

Government incentives, initiatives and policy
support as catalysts for growth:

» The report covers an overview of the sectors with
a focus on policy frameworks, financial incentives
and market trends that make India a lucrative
destination for global investors

* India’s economic framework is sustained by its
core sectors, which are propelled by pragmatic
government policy support in terms of incentives
and substantial reforms aimed at fostering an
environment conducive to business expansion

» The synergy of central and state government
initiatives, coupled with the strategic push in key
and emerging sectors, paints a compelling picture
of India’s economic potential and its alignment
towards becoming a global manufacturing and
innovation hub.
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Synergy of policies as a testament to
cooperative federalism with states introducing
initiatives to drive state-led growth engines:

* In recent years, the relaxation in the FDI policy has
also refocused states’ priorities to attract
investors, leveraging the reformative policy
framework adopted by the Government of India
(Gol)

Different states have introduced policies and
initiatives across various sectors, along with
strategic regional infrastructure investments, to
highlight the distinct advantages offered by
diverse regions of India. These efforts aim to guide
investors to regions with unique economic
specialisations, policy support and infrastructural
capabilities.

Facilitating financial and technological
innovation:

» The report explores the potential of the Gujarat
International Finance Tec-City (GIFT City) as a
global hub for financial services, investment and
government'’s support to expand the ecosystem in
coming years

GIFT City’'s growing contributions to the economy
and its strategic importance in propelling India’s
financial future have also attracted global
investment with a well-established network of
international and domestic banks already operating
in the upcoming global financial centre.

The report emphasises the importance of state-
specific initiatives and their contributions to India’s
growth narrative as states have set ambitious
targets, supported by significant investments and
policy measures tailored to enhance their local
economies.

The details provided in the report encapsulate India’s
strategic intent and proactive measures in creating a
thriving investment climate bolstered by government
incentives, policy reforms and infrastructural
advancements and serve as a strategic guide for
stakeholders keen on tapping into the country’s vast
investment landscape.

1d a member firm of the KPMG global o
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Driving Make in India

India’s economic landscape is characterised by robust growth and strategic government initiatives, fostering an
environment conducive to both traditional and emerging sectors. This chapter highlights government support through
policies, incentives, funding and capital outlay involving multiple schemes underscoring India’s commitment to
fostering industrial growth and innovation.

The analysis outlines the pivotal role of technological advancements, sustainable practices and innovation in driving
sectoral growth. With initiatives such as the PLI scheme and the establishment of special economic zones (SEZs), India
is poised to harness its demographic advantage and robust infrastructure to attract investments.

This section also covers key policy interventions around the sunrise sectors of the Indian economy. Emerging sectors,
such as the space sector, along with a resurgent railway sector highlight India’s transition into an innovation-driven
economy while promoting attractiveness of traditional sectors. Policies aimed at attracting investments to boost
innovation, introduce new technologies and ensure sustainable development are pivotal in this transformation.

Snapshot of central government policies, support and incentives for sectors identified in the study

Ke Sectors Key government incentives, Support, incentives and initiatives offered along with capital
y initiatives and policies outlay
National Policy on Electronics The policy aims to boost exports and develop critical components
2019 (NPE)! such as chipsets.
This programme provides assistance to boost local production of
Phased Manufacturing electric vehicles (EVs), including their assemblies, sub-assemblies
Programme (PMP)?2 and various components, outlining a progressive duty structure

designed to increase domestic manufacturing.

The scheme offers incentives ranging from 4-6 per cent on
incremental sales of domestically manufactured goods, targeting

PLI scheme® up to USD5 billion in incentives over five years, to stimulate mobile
phone manufacturing and specific electronic components

ESDM production.

Scheme for_Promotlon of . The scheme offers 25 per cent financial incentives on capital
Manufacturing of Electronic

. expenditure for manufacturing of electronic components and
Components and Semiconductors . ) o2 )
(SPECS)* semiconductor/display fabrication units.

For the EMC project, financial assistance will be restricted to 50
per cent of the project cost subject to a ceiling of USD8.4 million
for every 100 acres of land

For Common Facility Centres (CFCs) financial assistance will be
restricted to 75 per cent of the project cost subject to a ceiling of
USD9 million.

Modified Electronics
Manufacturing Clusters
(EMC 2.0)

(Also applicable for
semiconductor sector)®

The programme provides financial assistance of up to 50 per cent
PLI scheme for semiconductor of the project cost for boosting large-scale investments and
fabrication® allocates USD10 billion in incentives to attract investments in

semiconductor fabrication to promote domestic production.

Semiconductor

The programme provides up to 50 per cent of eligible expenditure
The Semicon India Future Design’ with a cap of USD1.8 million per application and a sales turnover-
based incentive of 4-6 per cent over five years.

Note: Exchange rate of USD1 = ~INR83-INR84 is considered for currency conversion in the report.

1 National Policy on Electronics 2019 (NPE), Ministry of Electronics and Information Technology, accessed in October 2024

2 Phased Manufacturing Programme, Ministry of Electronics and Information Technology, accessed in October 2024

3 Production Linked Incentive Scheme (PLI) for Large Scale Electronics Manufacturing, Ministry of Electronics and Information Technology, accessed in October 2024

4 Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors (SPECS), Ministry of Electronics and Information Technology, accessed in October 2024

5 Modified Electronics Manufacturing Clusters (EMC 2.0) Scheme, Ministry of Electronics and Information Technology, accessed in October 2024

6 US$ 10 billion semiconductor PLI to help India do in a decade what China did in 25-30 years, IBEF, accessed in October 2024

7 Government of India taking steps to encourage domestic manufacturing of semiconductors & promote country's digital transformation and self-reliance, PIB, accessed in October 2024
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Key government incentives,
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Support, incentives and initiatives offered along with capital
Kev secmrs initiatives and policies outlay
This initiative is aimed at implementing a centralised, web-based
Renewable Purchase Obligations system to monitor RPO compliance across all states and union
(RPO)8 territories, ensuring efficient tracking of renewable energy
transactions for registered organisations.
The Ministry allotted INR19,500 crore (USD2.4 billion), with a
PLI scheme for renewable commitment towards increasing domestic solar manufacturing
energy? capability, in Tranche-Il and it is expected to develop 65 GW of
annual manufacturing capacity.
» The scheme aims to provide USD9 billion through subsidies of up
PM Surya Ghar: Muft Bijli to 60 per cent on solar unit cost
Yojana'© * In the Union Budget 2024-2025, Gol allocated a sum of INR6,250
crore (USD745 million) for this scheme.
The total outlay for this mission is INR19,744 crore (USD2.3 billion)
Renewahle with a target to produce 5 MMT of green hydrogen annually. The
o total outlay includes INR17,490 crore (USD2 billion) for the Strategic
energv Green Hydrogen Mission'! Interventions for Green Hydrogen Transition (SIGHT programme)
under which two separate financial incentives are provided in several
tranches.
1 Gol offers a financial outlay of up to INR25,00,000 (USD29,800) per
Solar Park scheme solar park.
Galvanising Organic Bio-Agro Gol aims to establis_h 500 new ‘waste to wealth’ plants, including
Resources Dhan (GOBARdhan)!? 200 Compressed Biogas (CBG) plants and 300 cluster-based plants
with an investment of INR10,000 crore (USD1.2 billion).
Pradhan Mantri Kisan Urja The scheme aims_to promote grid-connected s_olar_power p_lar_wts,
solar-powered agricultural pumps and the solarisation of existing
Suraksha evam Utthaan umps with a total financial support of INR34,422 crore (USD4.1
Mahabhiyaan (PM KUSUM)14 E””OE) PP ' '
» Launched in 2021, the five-year scheme received an outlay of
USDS3.5 billion, starting FY24, to boost India’s manufacturing of
EVs
PLI scheme'® * The scheme exceeded its USD5 billion goal by attracting USD8
billion in investments
» This helped in the localisation of auto components for EV and is
anticipated to increase domestic manufacturing of batteries.
» This scheme offers a total budget of USD1.2 billion for a period
of two years and would serve as the most important policy for
PM E-Drive scheme?'® EVs
* It aims to provide subsidies on the purchase of e2W, e3W, e-
Automotive buses, e-trucks and e-ambulances.

The Electric Mobility Promotion
Scheme (EMPS 2024)"7

The five-year scheme received an outlay of USD3.5 billion, starting
FY24, to boost India's manufacturing of EVs. The scheme
exceeded its USDb billion goal by attracting USD8 billion in
investments.

E-Vehicle policy'®

The policy provides incentives on a minimum investment of
USD500 million.

FAME Il scheme’®

The programme was launched in 2019 to fast-track hybrid and EV
adoption with a total disbursement of USD1.3 billion.

8 Renewable Purchase Obligation (RPO), Ministry of Power, accessed in October 2024

9 Production Linked Incentive (PLI) Scheme: National Programme on High Efficiency Solar PV Modules, Ministry of New and Renewable Energy, accessed in October 2024
10 PM Surya Ghar: Muft Bijli Yojana, National Portal of India, accessed in October 2024

11 National Green Hydrogen Mission, Ministry of New and Renewable Energy, accessed in October 2024

12 Development of Solar Parks and Ultra Mega Solar Power Projects, Ministry of New and Renewable Energy, accessed in October 2024

13 Year End Review of GOBARdhan: “Waste to Wealth" initiative, PIB, accessed in October 2024

14 Pradhan Mantri Kisan Urja Suraksha evam Utthaan Mahabhiyaan (PM KUSUM), Ministry of New and Renewable Energy, accessed in October 2024
15 The Production Linked Incentive (PLI) Scheme for Automobile and Auto components, Ministry of Heavy Industries, accessed in October 2024

16 PM E-DRIVE Scheme: Driving Towards a Greener Future, PIB, accessed in October 2024

17 The Electric Mobility Promotion scheme (EMPS 2024), Ministry of Heavy Industries, accessed in October 2024

18 Government approves E- Vehicle policy to promote India as a manufacturing destination for EVs, PIB, accessed in October 2024

19 Faster Adoption & Manufacturing of Electric Vehicles in India, Ministry of Heavy Industries, accessed in October 2024
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Kevsectors Key government incentives, Support, incentives and initiatives offered along with capital
y initiatives and policies outlay

The framework offers incentives for the deployment of Energy
Storage Systems (ESS) to reduce greenhouses gases and reducing
overall costs, improve grid stability by deploying ESS which
provides frequency regulation, voltage support, ramping and other
ancillary support services.

National Framework for
Promoting Energy Storage?0

The National Programme on ACC was approved with a total
Proaramme on Advanced incentive pay out of INR18,100 crore (USD2.1 billion). The scheme
Battery storage ch gra try Cell (ACC) Batt aims to incentivise both domestic and overseas investors to set-up
StoiraY:;lzzzy e attery Giga-scale ACC and battery manufacturing facilities with the
beneficiary firm ensuring to achieve a domestic value addition.

PLI scheme for National

Launched in September 2023, Gol approved VGF for the
N : development of Battery Energy Storage System (BESS) with an
22
Viability Gap Funding (VGF) initial financial outlay of INR9,400 crore (USD1.1 billion), which
includes budgetary support of INR3,760 crore (USD449 million).

® The policy allowed 100 per cent foreign direct investment (FDI)
and offered infrastructure status to data centre sector
* Incentives offered on domestic IT hardware including servers,
storage, network devices and non-IT equipment such as
mechanical, electrical, plumbing, cooling equipment, amon
Datacentre e PHmDING, €ooTng eatip ?

Data Centre Policy 202023

Incentives for infrastructure establishment, a data-sharing and
consent-management framework and a separate authorisation for
Interconnect Exchanges (IXPs).

TRAI's Regulatory Framework for
Promoting Data Economy?4

The policy is aimed at implementing digital upgrades, network
optimisations, port automation and eco-friendly measures

National Logistics Policy (NLP)25  streamlining integration into global supply chains, cutting
operational expenses and boosting profitability by lowering
logistics costs.

Unified Logistics Interface A digital gateway that allqws industry players to access logistics
2% related datasets from various government systems through API-
Platform (ULIP) . .
based integration.

o » The initiative focuses on integrated development, enhanced
Log|st|cs and connectivity infrastructure and minimal environmental impact to
Warehousing _ _ ensure the seamless movemen_t of goods and services anq

The PM Gati Shakti scheme?’ infrastructure enhancement projects such as dedicated freight
corridors
* An amount of INR5,000 crore (USD596 million) was earmarked for
the scheme.

* The initiative aims to establish 35 multi-modal logistics parks
(MMVLPs) by integrating various transportation modes that offer a
range of benefits including reduced costs and improved inventory
management

» The initiative holds 839 projects with an investment of INR5.8 lakh
crore till 2035.

Sagarmala initiativeZ8

20 National Framework for Promoting Energy Storage, Ministry of New and Renewable Energy, accessed in October 2024

21 PLI Scheme for National Programme on Advanced Chemistry Cell (ACC) Battery Storage, Ministry of Heavy Industries, accessed in October 2024
22 Cabinet approves Viability Gap Funding (VGF) scheme for implementation of Offshore Wind Energy Projects, PIB, accessed in October 2024

23 India to be a cloud computing and data centre hub, PIB, accessed in October 2024

24 Regulatory Framework for Promoting Data Economy, TRAI, accessed in October 2024

25 India marks one year of launch of National Logistics Policy on 17th September 2023, PIB, accessed in October 2024

26 Unified Logistics Interface Platform (ULIP) receives tremendous response as 13 organisations sign Non-Disclosure Agreement (NDA) to access data on ULIP, PIB, accessed in October
2024

27 PM Gati Shakti: Transforming India's Infrastructure and Connectivity, PIB, accessed in October 2024
28 Projects Under Sagarmala, Ministry of Ports, Shipping and Waterways, accessed in October 2024
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Support, incentives and initiatives offered along with capital

Kev Sectors initiatives and policies outlay
Indian Space Policy 20232 The policy is crafted a?s.a comprehensive and ac.iaptable framework
to enact the reform vision approved by the Cabinet.
Indian National Space Promotion . . .
and Authorisation Centre (IN- A re.gt'JIat(')ry pody estabh;hgd by Gol to facilitate private sector
SPACe)30 participation Iin space activities.
A policy formulated to streamline the licensing process, encourage
Satellite Communication Policy3'  investment in space-based communication and expand access to
Sl]ace remote areas to support national objectives of digital inclusion.
NSIL has declared a comprehensive investment of USD1.2 billion
NewSpace India Limited (NSIL)®?  over the next five years (2024-2028) to enhance industry
participation and commercial operations within the sector.
Venture Caital Fund for the The government approved the establishment of a INR1,000 crore
. p33 . (USD119 million) Venture Capital Fund for the space sector under
space sector
IN-SPACe.
The Amrit Bharat Station Scheme is a government incentive aimed
Amrit Bharat Station Scherme® at transforming 1,275 railway sta'tlons across |nd|a. Out of thlls, the
government has laid the foundation of 508 Amrit Bharat stations
across 27 states with a capital of INR24,470 crore (USDS3 billion).
Public-Private Partnership (PPP) The initiative facilitates private sector participation in railway
Railways initiative®® activities.

* The scheme incentivises private investment in special wagons
for automobile transport, fostering the development of
automobile hubs.

* The scheme also offers benefits, such as market-driven pricing
and demurrage exemptions.

Automobile Freight Train Operator
Scheme (AFTO)36

PM Gati Shakti Multi Modal
Cargo®’

The initiative aims to establish 100 Gati Shakti Multi Modal Cargo
Terminals (GCTs) by the end of the financial year 2024-2025.

Please note that this is an indicative list of policies, incentives and support offered by the central government.

29 Indian Space Policy 2023, ISRO, accessed in October 2024

30 About, Indian National Space Promotion and Authorisation Centre (IN-SPACe), accessed in October 2024

31 Satellite Communications Norms, Guidelines and Procedures, ISRO, accessed in October 2024

32 Space, Invest India, accessed in October 2024

33 Empowering India's Space Economy: Rs. 1,000 Crore Venture Capital Fund Initiative for Innovation and Growth, PIB, accessed in October 2024

34 PM lays foundation stone, inaugurates and dedicates to the nation more than 2000 railway Infrastructure projects worth around Rs 41,000 crores, PIB, accessed in October 2024
35 PPP Initiatives in Indian Railway to boost Infrastructure, PIB, accessed in October 2024

36 Railways' Policy on Automobile Freight Train Operator Scheme, PIB, accessed in October 2024

37 PM Gati Shakti Multi Modal Cargo, Government of India, accessed in October 2024
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1.1Electronics system design and manufacturing (ESDM)

India is pioneering transformative changes across the global ESDM value chain through a series
of strategic initiatives implemented by the government

India witnessed a significant increase in the demand
for electronic products, largely attributed to its status
as the second-largest mobile phone manufacturer,
proliferation of smartphone usage and a rapid increase

in internet penetration across the country. Gol’s high

India is observing a high
demand for electronics
products, leading to a
significant increase in mobile
phone production, with a
production value of USD49.2
billion in FY24.38

The country witnessed nearly a
3x growth in electronics exports
worth USD29.1 billion in FY24
compared to exports of USD8.4
billion in FY19, primarily driven
by growing smartphone
shipments.3?

emphasis on electronics hardware manufacturing is
evident through initiatives such as Make in India,
Digital India and Start-up India, which have led to
substantial growth in the production outputs.

Mobile phone exports
comprised 54 per cent of the
total electronics exports as
manufacturers benefitted from
the PLI scheme which has
provided an impetus to
electronics manufacturing in
India.4?

India’s ESDM landscape: A key contributor to India’s export potential

s & 5% 100%

ESDM market size

FY19 FY25E

Values in USD billion

Source: IBEF, Karnataka Digital Economy Mission

of global ESDM market by 2040

FDI via the automatic route in
system design and manufacturing

38 Smartphones become India's fourth largest export item with 42% growth, IBEF, accessed in October 2024
39 India's electronics exports increase 23.6% to US$ 29.12 billion in FY24, IBEF, accessed in October 2024
40 PLI Scheme to herald a new era in mobile phone and electronic components manufacturing, PIB, accessed in October 2024
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1.1.1Central government-led key incentives, policies and initiatives

toenable the sector

National Policy on Electronics 2019 (NPE): Implemented in
February 2019, this aims to boost exports and develop
critical components, such as chipsets, to achieve a turnover
of USD400 billion by 2025 and stimulate domestic
production and exports throughout the ESDM value chain to
foster a competitive global industry environment.#!

Phased Manufacturing Programme (PMP): The ESDM
sector is vital for EV manufacturing due to its role in
producing essential electronics and components for battery
management and vehicle control systems. In February 2022,
the Ministry of Heavy Industries introduced PMP to boost
the local production of EVs, including their assembilies,
sub-assemblies and various components, outlining a
progressive duty structure designed to increase domestic
manufacturing.*?

Production Linked Incentives (PLI): The scheme,
introduced in 2021, offers incentives ranging from 4-6 per
cent on incremental sales of domestically manufactured
goods, targeting up to USD5 billion in incentives over
five years, to stimulate mobile phone manufacturing and
specific electronic components production. Until June 2024,
32 companies have invested a total of INR8,282 crore
(USD1 billion) under the PLI scheme for large-scale
electronics manufacturing, including seven greenfield
projects and 25 brownfield expansions. Greenfield
investments contributed INR3,136 crore (USD374 million) to
the total investment, while brownfield companies accounted
for INRB, 146 crore (USD614 million).43

Quantum computing advancement and focus on R&D:
The establishment of a quantum computing applications lab
by the Ministry of Electronics and Information Technology
(MeitY), in collaboration with a cloud service provider, aims
to boost R&D and innovation in sectors such as

manufacturing and healthcare by offering quantum
computing as a service to a wide range of stakeholders.4

» The Digital India FutureLABS initiative targets the ESDM
sector, emphasising quantum computing, artificial
intelligence (Al), big data and other technologies to
innovate in computing, communication, automotive,
strategic electronics and industrial Internet of Things
(loT).45

Capital outlay by the government

The Union Budget 2024-2025 has earmarked INR21,936
crore (USD2.6 billion) for the Ministry of Electronics and
Information Technology (MeitY), marking a 52 per cent
increase from the revised estimates of FY24 at INR14,421
crore (USD1.7 billion).#8 This presents an attractive
opportunity for global players to invest in the sector’s ascent
as an emerging force in the allied semiconductor industry.

Scheme for Promotion of Manufacturing of Electronic
Components and Semiconductors (SPECS): Launched in
April 2020, the SPECS scheme offers a 25 per cent
financial incentive on capital expenditure for the
manufacturing of electronic components and
semiconductor/display fabrication units among others.4’

Modified Electronics Manufacturing Clusters (EMC 2.0): The
EMC 2.0 scheme was launched in April 2020 to support the
creation of world-class infrastructure for global
electronics manufacturers, providing financial assistance
for EMC projects and Common Facility Centres (CFCs).48

The PLI Scheme for Large-Scale Electronics
Manufacturing, SPECS and EMC 2.0 have earmarked an
allocation of INR50,000 crore (USD7 billion) to attract
stakeholders across the sector value chain to address gaps
in domestic electronics production.4?

41 Electronics System Design & Manufacturing (ESDM) Industry Analysis, India Brand Equity Foundation, accessed in October 2024

42 Phased Manufacturing Programme, Ministry of Electronics and Information Technology, accessed in October 2024

43 Production Linked Incentive Scheme (PLI) for Large Scale Electronics Manufacturing, Ministry of Electronics and Information Technology, accessed in October 2024
44 India's Ministry of Electronics and Information Technology to establish a Quantum Computing Applications Lab, PIB, accessed in October 2024

45 Digital India futureLABS, PIB, accessed in October 2024

46 India Budget, Ministry of Electronics and Information Technology, accessed in October 2024

47 Design and manufacturing of electronics system, Ministry of Electronics & IT, March 2023, accessed in October 2024
48 Modified Electronics Manufacturing Clusters (EMC 2.0) Scheme, Ministry of Electronics and Information Technology, accessed in October 2024
49 Electronics Manufacturing Schemes, Ministry of Electronics and Information Technology, accessed in October 2024
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Driving Make in India

1.1.2 State-level key policies andincentives

State governments provide policies and incentives tailored for electronics manufacturing,
aligning with the Make in India initiative, positioning India as a prime destination for
investments

ESDM sector incentives/policies across top Indian states

The Tamil Nadu Electronics Hardware Manufacturing Policy 2020 aims to increase the state’s electronics
industry output to USD100 billion and contribute 25 per cent of India’s total electronic exports by 2025 while
attracting significant FAB investments. To achieve these goals, the Tamil Nadu government offers financial
incentives, including capital subsidies based on investment size and location; stamp duty exemptions;
training and interest subventions; power tax exemption and subsidies for intellectual capital, quality
certifications and environmental protection infrastructure.

Source: Invest in Tamil Nadu, Government of Tamil Nadu

—
—

The Karnataka Special Incentives Scheme for the Electronics System Design and Manufacturing (ESDM)
Sector 2020-2025 aims to boost the state’s ESDM industry with financial incentives that include a capital
investment subsidy of 25 per cent on land and 20 per cent on plant and machinery, full reimbursement of
stamp duty, registration, land conversion fees, power tariff reimbursement and electricity duty
exemption for five years, along with a production-linked incentive of 1 per cent of annual turnover. The
scheme, which targets new investments and expansions outside Bengaluru Urban and Rural districts, caps the
total incentives at 100 per cent of the value of fixed assets created and is open to a range of ESDM activities, in
addition to central government incentives but excludes other Karnataka government schemes.

Source: Department of Electronics, Information Technology, Biotechnology, Government of Karnataka

The Gujarat Electronics Policy 2022-2028 was launched with the aim of transforming the region into a leading
ESDM hub, offering significant financial benefits to stimulate the creation of 10 lakh job opportunities in the
sector. The policy provides up to 20 per cent capital expenditure assistance for ESDM investments, up to a
maximum of INR200 crore (USD23.8 million), alongside 100 per cent reimbursement of stamp duty and
registration fees. It includes exemptions from electricity duty and offers a power tariff subsidy for the first five
years to eligible enterprises.

Source: Gujarat State Electronics Mission (GSEM), Government of Gujarat

The Maharashtra State Electronics Policy is dedicated to fostering a competitive environment for electronics
production, with a special emphasis on semiconductors. It aims to offer incentives, infrastructure assistance and
a favourable setting that encourages semiconductor firms to set up and grow their businesses in the state.
Source: Directorate of Industries, Government of Maharashtra

The Andhra Pradesh Electronics Policy 2021-2024 aims to position the state as a key player in India’s
electronics sector. The policy outlines financial incentives for the electronics manufacturing industry, including
capital subsidies based on investment and location; stamp duty exemptions; training subsidies; interest
subventions; power tax exemptions and support for intellectual capital and environmental protection
infrastructure. These measures are designed to attract significant investments in electronics manufacturing and
create employment opportunities within the state.

Source: National Single Window System, Government of India

The Telangana State Electronics Policy offers a robust framework of incentives to bolster the growth of the
electronics manufacturing sector, with a notable highlight being the capital cost reimbursements at 20 per
cent, capped at INR2 crore (USD238,000). In addition to this, the policy extends a comprehensive package
of support measures, including a significant 60 per cent land rebate, lease rental assistance for up to 10
years and a range of financial aids covering interest subsidy, power subsidy, SGST reimbursements and
exemptions from electricity duty.

—
o

Source: Invest Telangana, Government of Telangana
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The Uttar Pradesh Electronics Manufacturing Policy 2020, updated in 2022, sets a vision to position
the state as a hub for electronics manufacturing. The policy offers financial incentives such as capital
subsidies based on the scale of investment and location, additional subsidies for anchor and focus
area units, stamp duty exemptions, interest subsidies, electricity duty exemptions and support for
skill development, aiming to foster the growth of the ESDM ecosystem. These incentives are designed
to not only boost the economy but also to position Uttar Pradesh as a competitive hub for electronics
manufacturing, leveraging its strategic location and skilled workforce.

Source: Invest UP, Government of Uttar Pradesh

The West Bengal government, as part of its focus on the ESDM sector, has highlighted the availability of
incentives under the central government'’s State Data Centre (SDC) scheme for different states.

Source: State Data Centre, Government of West Bengal

A range of incentives and exemptions are available for the sector under Rajasthan Investment
Promotion Scheme (RIPS) 2024. This includes a 75 per cent SGST reimbursement for seven years, a
capital subsidy of 13-28 per cent of Eligible Fixed Capital Investment over 10 years, or a Turnover Linked
Incentive of over 1.2 per cent of net turnover annually for 10 years.

Source: iStart Rajasthan, Government of Rajasthan

Under the Madhya Pradesh IT, ITeS, ESDM, Investment Promotion Policy 2023, various incentives are
being provided including 25 per cent CAPEX support for first 5 anchor data centres with a minimum
investment of INR500 crore (USD60 million), electricity duty exemption for connections of 33 KV for 3
years, 132 KV for 5 years and 220 KV for 7 years, one-time quality certification reimbursement of 50 per
cent up to INRG lakh (~USD7,175).

Source: Invest MP, Government of Madhya Pradesh

Note - TN: Tamil Nadu; KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; WB: West Bengal; RJ: Rajasthan; MP: Madhya Pradesh. For
this report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is important to note that this list
is not exhaustive and may not encompass all states with investment potential across India.
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1.1.3 Key trends driving the sector

Driving Make in India

The electronics manufacturing sector in India is estimated
to grow to USD220 billion at an annual rate of 16.6 per
cent during 2019-2025.50 In FY24, electronic goods exports
reached USD29.1 billion, marking an increase of over 20 per
cent from USD23.6 billion in FY23.5" The ESDM sector is
pivotal to the government’s ambitious objective to derive
USD1 trillion in economic value from the digital
economy by 2025.52 India’s electronics production is
projected to reach USD300 billion by 2026.53

In FY2023-2024, semiconductor and Integrated Circuit (IC)
exports amounted to USD4.5 billion, an increase of 18 per
cent from USD3.8 billion in 2022-2023.54

Local manufacturing growth: Initiatives in local
manufacturing of laptops, tablets and smartphones are
projected to yield a production value of USD100 billion
and create 500,000 jobs by 2025, with the mobile phone
sector alone expected to generate up to 250,000 jobs in the
next 12-16 months.55

Electronics export potential across Indian states: The

Leading electronics export contributors

Gujarat:
USDO0.93 billion (6.4 %)

Maharashtra:
USD1.86 billion (12.8%)

growth in India’s electronics exports is fuelled by
contributions from across regional clusters.

Tamil Nadu contributed the highest electronics export of
USD5.05 billion, accounting for 34.8 per cent of national
electronics exports, followed by significant contributions
from Karnataka with an export value of USD2.8 billion,
Uttar Pradesh (USD2.5 billion), Maharashtra (USD1.8
billion) and Gujarat (USDO0.9 billion) between April 2024 and
September 2024 .56

Unleashing MSME potential in India’s electronics
manufacturing sector: As India strategises to enhance local
value addition in manufacturing, MSMEs are primed to be
key contributors. The push towards the adoption of new-age
technologies further equips these enterprises to innovate
and provide opportunities to expand and export.

* The export of electronic goods by registered MSMEs in
India accounted for a share of 3.6 per cent among all
MSME exports, amounting to USDA4.5 billion in FY2022-
2023.57

Uttar Pradesh:
USD2.53 billion (17.4%)

\

i
West Bengal:
USDO0.17 billion (1.1 %)

elangana:
USDO0.28 billion (2.0%) .

Karnataka:

i‘ Andhra Pradesh:
USD2.85 billion (19.6%)

A USDO0.19 billion (1.3%)

5
t
|

W Tamil Nadu:
~ USD5.05 billion (34.8%)

Source: National Import-Export Record
for Yearly Analysis of Trade (NIRYAT)

Map indicative only

50 Electronics System Design & Manufacturing, IBEF, accessed in October 2024

51 Electronics System Design & Manufacturing (ESDM) Industry in India, IBEF, accessed in October 2024

52 Electronics System Design & Manufacturing, FDI Invest India, accessed in October 2024

53 Annual report 2022-23, Ministry of Electronics and Information Technology, accessed in October 2024

54 Ministry of Commerce and Industry, (HSN codes: 8486, 8541, 8542, 8523, 8525, 8526, 8527, 950450, 8529, 8528, 851010, 8516, 85044030, 910212, 8470, 8473, 85176230, 85176940,
85176950, 85176960, 851981, 851989, 8521, 8471), accessed in October 2024

55 Manufacturing Sector in India, IBEF, accessed in October 2024

56 Electronics export, National Import-Export Record for Yearly Analysis of Trade (NIRYAT), accessed in October 2024

57 Merchandise EXIM Status Report of India’'s MSME Sector, Government of India, accessed in October 2024

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



1.1.4Wayforward

India’s ESDM sector, driven by robust investments
and governmental support, is poised-for significant
growth. The sector identifies the current limited
availability of advanced fabrication facilities as a prime
opportunity for investment, actively seeking global
partnerships and.additional funding to transform these

Driving Make in India

areas into hubs of innovation.

The future of India’s ESDM sector is promising, with a
focus on international collaboration, skill enhancement
and infrastructure development within a facilitative
business environment.
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1.2Semiconductor

Steering towards self-reliance with a pipeline of investments positioning India as an emerging

global semiconductor hub

Driving Make in India

India’s semiconductor sector is emerging as an
important contributor to the global semiconductor
industry, proving to be pivotal to the booming digital
economy worldwide. Gol’s goal of transforming India

The demand for
semiconductors is rapidly
increasing due to the
proliferation of smartphones,
smart devices, the rapid
digitalisation of the economy
driven by Gol initiatives and
the rise in adoption of EVs. 58

India has emerged as an
attractive destination for
semiconductor manufacturing
and R&D players owing to the
availability of skilled labour and
low operating and people costs.

into a leading centre for electronics production and
semiconductor fabrication aligns with Atmanirbhar
Bharat, Gol’s initiative to promote manufacturing in
India and enable self-sufficiency across sectors.

With Gol reviewing proposals
worth USD21 billion from
domestic and global players, the
recent focus on chip
manufacturing reflects the
evolution of the semiconductor
sector in India from assembly to
design and R&D.5°

India’s semiconductor landscape: An emerging centre for fabrication

of global semiconductor design

engineers

FDI via the automatic route in
electronics manufacturing

Source: Semiconductor and Display Manufacturing — Invest India, Press Information Bureau

58 India’s Emerging Prominence as a Semiconductor Superpower, Invest India, accessed in October 2024
59 India's chip strategy makes progress with US$ 21 billion in proposals, IBEF, accessed in October 2024
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Driving Make in India

1.2.1CGentral government-led key incentives, policies and initiatives to

enable the sector

Production Linked Incentive: Implemented in December
2021, the PLI scheme aims to make India a hub for
electronics and semiconductor manufacturing by providing
financial assistance of up to 50 per cent of the project
cost for boosting large-scale investments. Additionally, it
allocates USD10 billion in incentives to attract investments
in semiconductor fabrication to promote domestic
production. 60

The Semicon India Future Design: Launched in 2021, the
Design Linked Incentive (DLI) scheme provides financial
incentives and design infrastructure support for the
deployment of semiconductor design capabilities, offering
up to 50 per cent of eligible expenditure with a cap of
USD1.8 million per application and a sales turnover-based
incentive of 4-6 per cent over five years.5’

The Indian government has sanctioned an investment of
USD15.2 billion to launch the country’s first advanced
semiconductor fabrication plant and two packaging and
testing facilities.52 The Semiconductor Mission aims to
transform India into a hub for electronics and semiconductor
manufacturing through an outlay of USD10 billion,
encouraging the domestic manufacturing of chips.63

To strategically enhance its position in the global tech
landscape, the Indian government has set a robust target
to expand its electronics sector to a USD500 billion

valuation, coupled with the creation of six million jobs
by 2030.%4 This ambition underscores a pivotal shift towards
‘Silicon Diplomacy’, with an emphasis on complete
localisation of electronic and semiconductor manufacturing.

The Union Budget 2024-2025 proposed the removal of
customs duty on oxygen-free copper for resistor production
and the exemption of certain parts for connector
manufacturing, aiming to enhance value addition in the
domestic electronics sector.6®

Capital outlay by the government

India Semiconductor Mission (ISM): ISM, established under
the Digital India Corporation, aims to enhance the
semiconductor and display manufacturing ecosystem,
showecasing the government’s policy support to drive
investment opportunities in the sector. A financial incentive
package of USD9 billion was announced by Gol to
promote the establishment of semiconductor and
fabrication plants.®¢

Modified Electronics Manufacturing Clusters scheme (EMC
2.0): EMC 2.0 aims to strengthen the electronics
manufacturing ecosystem by providing financial outlay of
up to 50 per cent for EMC projects and 75 per cent for
Common Facility Centres (CFCs), promoting infrastructure
development and reducing production costs.6”

A regional infrastructure development body received a financial support of INR350 crore for an electronics
manufacturing and R&D project with a total cost of INR748 crore.58

60 India Semiconductor Mission, Ministry of Electronics & IT, December 2022, accessed in October 2024
61 Government of India taking steps to encourage domestic manufacturing of semiconductors & promote country's digital transformation and self-reliance, PIB, accessed in October 2024

62 Cabinet clears three semiconductor plants, IBEF, accessed in October 2024

63 Semiconductor sector, India’s Next ‘Big Push’ Towards Semiconductor Industry, Invest India, April 2023, accessed in October 2024
64 India targets US$ 500 billion electronics sector, right time to be here: Prime Minister Mr. Narendra Modi, IBEF, accessed in October 2024
65 India's Union Budget 2024 Revisions to Custom Duty Rates, Government of India, accessed in October 2024

66 About Semicon India Programme, India Semiconductor Mission, accessed in October 2024

67 Modified Electronics Manufacturing Clusters (EMC 2.0) Scheme, Ministry of Electronics and Information Technology, accessed in October 2024
68 Details of EMC applications approved under EMC 2.0, Ministry of Electronics and Information Technology, accessed in October 2024
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Driving Make in India

1.2.2 State-level key policies andincentives in the sector

State-level policies and incentives aim to establish India as a self-reliant semiconductor hub,
aligning with the Make in India initiative and inviting significant investment and technological
advancements to enhance its global industry standing

Semiconductor sector incentives/policies across top Indian states

—
=

—
1)

The Tamil Nadu Semiconductor and Advanced Electronics Policy 2024 offers up to 50 per cent of CAPEX
assistance. Should a semiconductor project chosen by the centre establish its manufacturing operations in Tamil
Nadu, it will additionally qualify for further incentives, including personnel training, stamp duty, land and electricity
concessions.

Source: Investing in Tamil Nadu, Government of Tamil Nadu

Karnataka Electronics System Design & Manufacturing Policy 2017-2022 outlines a range of incentives
aimed at supporting start-ups in the semiconductor sector. These incentives include exemptions from electricity
duty, a capital subsidy of up to INR10 crore (USD1.2 million), interest subsidy and various land-related
benefits, all designed to foster growth and innovation in Karnataka's semiconductor industry.

Source: Department of Electronics, Information Technology, Biotechnology, Government of Karnataka

The Gujarat Semiconductor Policy 2022-2027, aligned with the India Semiconductor Mission (ISM), is
designed to attract semiconductor businesses and research activities to Gujarat through significant financial
support. This includes 40 per cent capital assistance on qualifying expenditures over five years post-investment,
up to 75 per cent subsidy on land for fabrication projects in Dholera, full reimbursement of stamp duty for land
transactions and subsidies for utilities like water and power tariffs for a decade post-commercial operations. It
provides incentives for common infrastructure development essential for semiconductor projects, with potential
adjustments in capital assistance based on construction costs.

Source: Gujarat State Electronics Mission (GSEM), Government of Gujarat

The Maharashtra State Electronics Policy is dedicated to fostering a competitive environment for electronics
production, with a special emphasis on semiconductors. It aims to offer incentives, infrastructure assistance and
a favourable setting that encourages semiconductor firms to set up and grow their businesses in the state.

Source: Directorate of Industries, Government of Maharashtra

As a part of the Andhra Pradesh Electronics Policy 2021-2024, the state government offers incentives for
semiconductor and LCD fabrication units and is committed to partnering with major investors, targeting those
ready to invest over INR7,500 crore, to establish leading international fabrication hubs. Through a dedicated
committee, the state aims to expedite these substantial investment ventures, guaranteeing swift access to both
the necessary infrastructure and a skilled workforce to support the development of these high-tech
manufacturing facilities.

Source: National Single Window System, Government of India, Government of Andhra Pradesh

The Telangana State Electronics Policy provides a strong incentive structure to enhance the electronics
manufacturing sector, including the semiconductor and chip industries, featuring 20 per cent capital cost
reimbursements. It offers a broad support package with a 60 per cent land rebate, up to 10 years of lease rental
assistance and various financial benefits such as interest and power subsidies, SGST reimbursements and
electricity duty exemptions.

Source: Invest Telangana, Government of Telangana

The Uttar Pradesh Semiconductor Policy 2024 provides significant financial incentives to the semiconductor
industry, such as a 50 per cent additional capital subsidy, a 5 per cent interest subsidy on investments up
to INR200 crore (USD23.8 million) for seven years and substantial discounts on land, including a 75 per cent
rebate on the first 200 acres. It also offers full exemption from stamp duty, registration fees and electricity duty
for 10 years. The policy supports the sector with dual power grid network reimbursements, 50 per cent off on
intrastate power charges for 25 years and substantial backing for skill development, research and patent
registration, with up to 25 per cent subsidy for R&D centres and funding for establishing Centres of Excellence.
Source: Invest UP, Government of Uttar Pradesh

The Madhya Pradesh IT, ITeS, ESDM, Investment Promotion Policy 2023 offers a range of incentives
targeting the manufacturing sectors of PCBs, semiconductors, chip components, ICs and their parts. These
incentives include a 25 per cent capex support for the first five anchor data centres with a minimum investment
of INR500 crore (USD60 million), electricity duty exemption for connections of 33 KV for three years, 132 KV for
five years and 220 KV for seven years, one-time quality certification reimbursement of 50 per cent up to INR6
lakh (USD7,175).

Source: M.P. State Electronics Development Corporation Ltd., Government of Madhya Pradesh

Note - TN: Tamil Nadu; KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; MP: Madhya Pradesh. For this
report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is
important to note that this list is not exhaustive and may not encompass all states with investment potential across India.
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1.2.3Key trends driving the sector

Driving Make in India

Gol is dedicated to developing the semiconductor sector
towards self-reliance, actively deploying strategies and
policies to enhance its growth and increase share in the
global market.

* In FY24, semiconductor and Integrated Circuit (IC)
exports amounted to USD4.5 billion an increase of 18

Planned fabrication hubs (select list)

Guijarat 920 sqg. km

Karnataka 500
acres

Source: Semiconductor and Display
Manufacturing — Invest India

Supply chain diversification: India and the US have agreed
to collaborate on establishing a semiconductor fabrication
plant in India, supporting the country’s manufacturing sector.
This initiative will be supported by the ISM and involves a
strategic technology partnership between India and the US
Space Force. India’s strategic location in Asia highlights its
potential in technology innovation, which has led to Gol
positioning India as an alternative centre in the tech sector.”?

MSMEs fuel advancements in India’s semiconductor

1.2.4Way forward

India is at the forefront of a semiconductor revolution,
propelled by advancements in innovative architecture,
Al, 3D integration and technology synergy. Foreign

investments could be further encouraged by
maintaining policies that allow 100 per cent FDI in
semiconductor manufacturing, providing clear
guidelines and fast-tracking approval processes.

Aligned with-the Make inIndia vision, the nation is
strivingfor self-reliance in semiconductor

per cent from USD3.8 billion in FY23.°

Upcoming fabrication clusters: Investments across the
sector's value chain and policy support from the
government, aligned with the Atmanirbhar Bharat initiative,
have led to the emergence of semiconductor clusters to host
potential fabrication hubs.

Madhya Pradesh 500 acres

Map indicative only

sector: MSME sector companies have significantly
contributed to advancing India’s semiconductor sector. The
sector has benefitted from a government initiative
supporting seven MSMEs/start-ups with financial incentives
and design infrastructure.

The export of electronic goods by registered MSMEs in
India accounted for a share of 3.6 per cent of all MSME
exports, amounting to USD4.5 billion in FY2022-2023.7"

manufacturing by making significant investments and
prioritising chip production.

This pursuit strengthens India’s position as a self-
sufficient semiconductor hub and opens avenues for
FDI to shape the industry’s future. \\ith a strategic
focus on bridging investment gaps and leveraging
technological advancements, India is poised to make a
meaningful contribution to the global semiconductor
landscape.

69 Ministry of Commerce and Industry, (HSN codes: 8486, 8541, 8542, 8523, 8525, 8526, 8527, 950450, 8529, 8528, 851010, 8516, 85044030, 910212, 8470, 8473, 85176230, 85176940,
85176950, 85176960, 851981, 851989, 8521, 8471); all accessed in August 2024, accessed in October 2024

70 Joint Fact Sheet: The United States and India Continue to Expand Comprehensive and Global Strategic Partnership, PIB, accessed in October 2024

71 Merchandise EXIM Status Report of India’'s MSME Sector, Government of India, accessed in October 2024

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



1.3Renewable energy

To achieve net-zero status, India is transitioning towards non-fossil-based fuels along with
increasing domestic manufacturing

Driving Make in India

India is undergoing a transformation in its energy
landscape, transitioning from traditional coal and fossil-
based energy sources to renewable energy to achieve
its net-zero targets by 2070. India’s geographic

India has targeted to attain
net-zero status by 2070 and
the share of renewable energy
in electricity generation is
expected to reach 50-70 per
cent by 2040 to enable this
transition.”*

Facilitative government policies
increased domestic solar module
production from 8 GW in 2021 to
over 60 GW annually by the end
of 2023, reducing imports and
promoting private sector
manufacturing.”®

advantages, including around 250-300 sunny days’2
annually, a 7,500-km-long coastline’® and abundant
biomass resources, make it an ideal destination for
solar, wind and biogas energy generation.

Currently, India relies on
importing solar cells. The
government is making constant
efforts to indigenise the value
chain through PLI schemes to
set up fully integrated solar PV
manufacturing plants.”¢

India’s renewable energy landscape: Paving the way for sustainable future

Global ranking
in wind energy
capacity

Global ranking
in solar energy
capacity

119,975 | 83,389

Solar energy

generation in

million units
(FY24)

Wind energy

generation in

million units
(FY24)

10,826

Bagasse energy
generation in
million units

(FY24)

Source: Invest India, Renewable Energy Report March 2024, Central Electricity Authority, Ministry of Power

72 India’s Rising Solar Sector, Invest India, accessed in October 2024

73 Maritime India Vision, Ministry of Ports, Shipping and Waterways, accessed in October 2024
74 India's Renewable Energy Growth: Solar Power & More, IBEF, accessed in October 2024

75 India's solar PV module manufacturing capacity increases from 2.3 GW to 67 GW under 10 years of Make In India, PIB, accessed in October 2024

76 Government implementing PLI scheme for boosting domestic production of Solar Modules: Union Power & NRE Minister, PIB, accessed in October 2024

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.



Driving Make in India

1.3.1Gentral government-led key incentives, policies and initiatives to

enable the sector

The Indian government has been at the forefront of driving
growth in the renewable energy sector through various
initiatives and policies. These efforts are aimed to create a
conducive environment for investments.

Renewable Purchase Obligations (RPO): In October 2023,
the central government announced year-wise Renewable
Purchase Obligation (RPO) targets up to 2030, starting from
2024-2025, under the recently acquired statutory powers of
the Energy Conservation (EC) Act 2001. These new RPOs
will be a key intervention for achieving national
commitments of 500 GW by 2030 and will also ensure
higher energy security.

PLI scheme: In November 2022, the Ministry of New and
Renewable Energy allotted INR19,500 crore (USD2.4
billion), with a commitment towards increasing domestic
solar manufacturing capability in Tranche-ll. It is expected to
develop 65 GW of annual manufacturing capacity.””

PM Surya Ghar: Muft Bijli Yojana: This scheme was launched
in February 2024 with an aim to provide free electricity up to
300 units to 10 million beneficiaries through rooftop solar
installations which would be incentivised. The scheme is
expected to involve an investment of INR75,000 crore
(~USD9 billion) through subsidies of up to 60 per cent on
solar unit cost.”® Gol allocated a sum of INR6,250 crore
(~USD745 million) for this scheme in Union Budget 2024-
2025.7°

Capital outlay by the government

Green Hydrogen Mission: This scheme was introduced in
January 2023 to develop India into a global hub for

producing, using and exporting green hydrogen. The total
outlay for this mission is INR19,744 crore for Strategic

77 Renewable Energy, Invest India, accessed in October 2024

Interventions for Green Hydrogen Transition (SIGHT
programme) under which two separate financial incentives
are provided in several tranches.®9 One incentive is for
manufacturing electrolysers and another for the
production of green hydrogen. Apart from this, INR1,466
crore is allotted for pilot projects, INR400 crore for R&D and
INR388 crore for other mission components.8% Gol received
bids from 23 companies®’, as per Envelope-1, for setting up
electrolyser manufacturing capacity in India under the SIGHT
scheme Tranche 2. In the Union Budget 2024-25, Gol
allotted INR60O crore for National Green Hydrogen Mission.82

Solar Park scheme: With an initial launch back in December
2014, the Solar Park scheme was introduced to promote
clean and sustainable energy. In November 2023, 50 solar
parks were approved, with the total capacity of 37,490
MW out of which 10,401 MW has been commissioned.?
Gol offers a financial outlay of up to INR25,00,000
(USD29,800) per solar park.3*

Galvanising Organic Bio-Agro Resources Dhan
(GOBARdhan): Launched in 2018, the scheme focused on
keeping villages clean, increase the income of rural
households by generating energy and organic manure from
cattle waste. Under the scheme, Gol aims to establish 500
new ‘waste to wealth’ plants including 200 Compressed
Biogas (CBG) plants and 300 cluster-based plants with
an investment of INR10,000 crore (~USD1.2 billion).8®

Pradhan Mantri Kisan Urja Suraksha evam Utthaan
Mahabhiyaan (PM KUSUM): The scheme aims to promote
grid-connected solar power plants, solar-powered agricultural
pumps and the solarisation of existing pumps with a total
financial support of INR34,422 crore (USD4.1 billion).86

78 Cabinet approves PM-Surya Ghar: Muft Bijli Yojana for installing rooftop solar in One Crore households, PIB, accessed in October 2024

79 India Budget, Ministry of New and Renewable Energy, accessed in October 2024
80 National Green Hydrogen Mission, MNRE, January 2023, accessed in October 2024

81 RfS for Selection of Electrolyser Manufacturers (EM) for Setting up Manufacturing Capacities for Electrolysers in India under Strategic Interventions for Green Hydrogen Transition

(SIGHT) Scheme (Tranche-Il), MNRE, accessed in October 2024
82 Hydrogen Energy in India, MNRE, accessed in October 2024

83 50 Solar Parks of nearly 37.5 GW sanctioned since 2014; capacity of 10.2 GW established, PIB, accessed in October 2024
84 Development of Solar Parks and Ultra Mega Solar Power Projects, Ministry of New And Renewable Energy, accessed in October 2024

85 Summary of The Union Budget 2023-24, PIB, accessed in October 2024

86 Pradhan Mantri Kisan Urja Suraksha evam Utthaan Mahabhiyaan (PM KUSUM), MNRE, accessed in October 2024
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1.3.2 State-level key policies andincentives

State-level policies and incentives have been crucial in fostering the sector’s promising growth,
attracting large-scale investments and significantly increasing renewable energy capacity

Renewable sector incentives/policies across top Indian states

Karnataka Renewable Energy Policy 2022-2027 aims to facilitate the development of 10 GW of additional
renewable energy projects with or without energy storage systems, including up to 1 GW of rooftop solar PV
projects.

Source: Karnataka Renewable Energy Development Limited, Government of Karnataka

Under its Renewable Energy Policy 2023, the government offers a green tariff determined by Gujarat Electricity
Regulatory Commission (GERC) for the renewable power supplied by DISCOMs when requested by the
customer. Additionally, as a part of the policy, the state will provide government land or the land owned by the
state nodal agency to renewable energy developers.

Source: Gujarat Energy Development Agency, Government of Gujarat

Maharashtra Green Hydrogen Policy 2023 offers 100 per cent exemption in electricity duty for electricity
generated through renewable energy projects for a period of 10 years, 50 per cent discount on transmission
charges for power extracted through renewable energy projects for a period of 10 years, among others.
Source: Maharashtra Industry, Trade And Investment Facilitation (MAITRI), Government of Maharashtra

Under Andhra Pradesh Green Hydrogen and Green Ammonia Policy 2023 the state government offer several
incentives including full reimbursement of net SGST revenue for the sale of green hydrogen/green ammonia
within the state for a duration of five years starting from the commercial operation date and 100 per cent
exemption on electricity duty for the power consumed to produce green hydrogen or green ammonia, among
others.

Source: Government of Andhra Pradesh

Uttar Pradesh Solar Energy Policy 2022 provides incentives to promote the adoption of rooftop solar. For the
residential sector, the state government provides subsidy of INR15,000 (USD179) per kW with a capping of
INR30,000 (USD358) per consumer. The state is establishing a green energy corridor in the Bundelkhand region
to support the evacuation of solar projects, initially designed for 4,000 MW capacity, with potential for future
enhancement based on private investment.

Source: Department of Additional Sources of Energy, Government of Uttar Pradesh, Uttar Pradesh New & Renewable Energy
Development Agency

The West Bengal Green Hydrogen Policy 2023 aims to advance the sector offering 100 per cent exemptions
on stamp duty and land conversion, a full waiver of electricity duty charges and 30 days of renewable energy
power banking as incentives.

Source: Department of Power, Government Of West Bengal

Under its Rajasthan Green Hydrogen Policy, the government offers incentives including 50 per cent exemption
on transmission and distribution charges for 10 years.

Source: Rising Rajasthan, Government of Rajasthan

Under Madhya Pradesh Renewable Energy Policy 2022, the government offers various incentives, including 50
per cent rebate on government land purchased by the developers, 50 per cent reimbursement on stamp duty on
procurement of private land and renewable projects to be 100 per cent exempted from paying electricity duty for
a period of 10 years, among others.

Source: New and Renewable Energy Department, Government of Madhya Pradesh

Note - KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; UP: Uttar Pradesh; WB: West Bengal; RJ: Rajasthan; MP: Madhya Pradesh. For this
report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is
important to note that this list is not exhaustive and may not encompass all states with investment potential across India.
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1.3.3Key trends driving the sector

Driving Make in India

India’s renewable energy sector’s recent growth is driven by
favourable geography, increasing government support and
growing investor interest.

India ranks fourth globally for total renewable energy
installed capacity. As of September 2024, the renewable
energy capacity has increased to 209.6 GW with a total
growth of 396 per cent?’ (including large hydro and
nuclear) in past eight to nine years and accounts for ~46
per cent of the total 452.6 GW®8 capacity of the country
currently.
® India aims to achieve 500 GW of non-fossil fuel energy and
reduce emissions by 1 billion tonnes by 2030.8°

It is anticipated that India will add 30-35 GW of
renewable energy capacity by FY25.9° The country is
experiencing a surge in investments in renewable energy
projects reaching ~USD16.5 billion in 2024.9' Some of the
major projects in the pipeline for renewable energy include
investments from the private sector and state-owned firms.

Opportunity in solar, wind, bio energy and green
hydrogen segments: The solar and wind energy segments
dominate the overall renewable market, contributing 90.7
GW and 47.3 GW, respectively, to the total installed capacity
of 201.7 GW along with current installed capacity of 11.3
GW for biopower.?8 During FY2023-2024, the total exports
for renewable energy components stood at USD2.2 billion.%3

Solar energy: India offers a lucrative market for solar energy

generation.

* The government aims to achieve the target of 270 GW out
of a total 500 GW of solar photovoltaic (PV) capacity by
2030, underlining the huge investment potential in
Indian solar energy segment.®* The expanding solar
power market in India is driven by multiple factors which
include one of cheapest costs of electricity production
from solar and government’s support to install rooftop
solar and investments in large-scale battery storage.

Wind energy: In 2024, the Union Cabinet approved VGF
scheme for offshore wind energy projects with a total
outlay of INR7,453 crore and granted INR600 crore for

87 Renewable energy sector, Invest India, accessed in October 2024
88 India Power Capacity, NITI Aayog, May 2024, accessed in October 2024

upgrading two ports. This initiative will streamline the

logistics around offshore wind projects and enable access

to wind energy within India’s exclusive economic zone.%

* In the Union Budget 2024-25, Gol allocated INR800
crore (~USD96 million) for wind energy %

* Investments of up to USD24 billion are expected by
2028 to add 25 GW of wind energy capacity in India thus
providing opportunities to attract global investors.%’

Bio energy: India’s abundant biomass resources, such as
cattle dung, biomass, agricultural waste and waste from
urban and industrial areas, present a substantial opportunity
for bioenergy production.

* By FY2050, the bio-energy market in India is anticipated to
expand to ~USD125 billion, supported by government
policies and substantial investments from global energy
firms®8

Green hydrogen: Green hydrogen is produced through

electrolysis using electricity generated from renewable

sources including solar, wind or from the gasification of
biomass.

* India is expected to have a green hydrogen market share
of USD8 billion in 2030%°

* India’s focus on green hydrogen could help in replacing
grey hydrogen in industries involved in fertiliser
production, petroleum refining, steel and shipping, thus
helping in reducing carbon footprint and reliance on
imported fossil fuels

* To achieve net-zero status by 2070, the government
launched the Green Hydrogen Mission to increase the
production of green hydrogen and avert 50 MMT of CO,
emissions per annum. The mission is expected to
contribute 125 GW of renewable energy to help in
achieving the 500 GW target by 2030 set by the
government. This could elevate the position of India in
production and usage of green hydrogen globally9°

* The mission will also help in creating a robust supply
chain by boosting the local production of electrolyser,
which helps in splitting water into hydrogen and oxygen
through electrolysis.

89 India is committed to achieve the Net Zero emissions target by 2070 as announced by PM Modi, Ministry of Science & Technology, accessed in October 2024

90 India adds 1.7 GW solar power capacity in July, IBEF, accessed in October 2024

91 India to experience 83% surge in RE investments next year, Economic Diplomacy Division, December 2023, accessed in October 2024

92 India’s Renewable Energy Capacity Hits 200 GW Milestone, PIB, October 2024, accessed in October 2024

93 Ministry of Commerce and Industry (HSN codes: 76151012, 85437092, 850231, 84128030, 85414200, 85414300), accessed in October 2024

94 Solar Energy capacity has nearly tripled in last 5 years from 21651 MW to 64380 MW, PIB, accessed in October 2024

95 Cabinet approves Viability Gap Funding (VGF) scheme for implementation of Offshore Wind Energy Projects, PIB, June 2024, accessed in October 2024

96 India Budget, Ministry of New and Renewable Energy, accessed in October 2024

97 India set to boost wind energy capacity to 256 GW by 2028, Economic Diplomacy Division, accessed in October 2024
98 Government's Support Fuels Transformation of Bioenergy Ecosystem in India: Petroleum Minister Hardeep Singh Puri, Ministry of Petroleum and Natural Gas, October 2024, accessed

in October 2024
99 India Green Hydrogen Market, NITI Aayog, accessed in October 2024

100 National Green Hydrogen Mission, Ministry of New And Renewable Energy, accessed in October 2024

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved



Driving Make in India

FDI of more than USD6 billion in the renewables sector'02

* Gol has implemented various initiatives to attract foreign
and domestic investments including establishing a Project
Development Cell, setting up Ultra Mega Renewable
Energy Parks and introducing new transmission lines as
part of the Green Energy Corridor Scheme.

Government effort to facilitate the renewable energy
sector ecosystem: To attract more FDI, the government
liberalised its policies, allowing up to 100 per cent FDI
under the automatic route for renewable energy
generation and distribution projects.'?!

® During April 2000-September 2023, the country received

1.3.4Way forward

scale battery storage, the indigenisation of solar value
chain, increasing the potential of offshore wind energy

The promising growth of the sector and consistent
policy support from the government has set the

foundation to drive large-scale investments. The
renewable energy capacity is expected to be
enhanced from the current level of 15 GW annually
to 50 GW annually along with three times of

capacity and the rising demand for green hydrogen
provide a massive opportunity for global investors and
financial institutions to participate in-India‘s renewable
energy journey, promising lucrative returns.

current investments."% Opportunities such as large-

101 Renewable Energy in India, Invest India, accessed in October 2024
102 India’s renewable energy sector has received FDI equity investment of $6.1 billion, PIB, accessed in October 2024
103 Government declares plan to add 50 GW of renewable energy capacity annually for next 5 years to achieve the target of 500 GW by 2030, PIB, accessed in October 2024
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1.4 Automotive

Paradigm shift towards EV and its related investments making India an epicentre in global
automotive industry

India’s automotive sector, including key and emerging demand and the attractiveness for industry giants to set
segments such as EVs and auto components, represents a up units to cater to foreign markets facilitated by
cornerstone of the country’s economic development. The policies and initiatives adopted by Gol.

sector’s growth has been fuelled by growing domestic

India is witnessing a surge in
the demand for Evs, which
requires rapid growth and
global investments in R&D

and upgrading charging

Factors such as growing
income levels, increasing
purchasing power driving
growth in discretionary
spends, growing credit and

Gol’s increasing awareness of a
sustainable environment,
through measures such as the
vehicle scrappage policy, is

the shift towards vehicle . fosterlpg |nn9vatlon 'n the_ infrastructure to ensure long-
industry, including the adoption

customlsa'-clon are dr_lvmg_the of BS-VI and EV vehicles. term mobility _sector
automobile sector in India. transformation.

India’s automotive ecosystem: A key contributor of the nation’s economy

USD1512. | USD15%= | 377 | 471%%

Employment Share in India’s

Market size (FY24) FDI (FY24) generated (FY24) exports

Source: Invest India, DPIIT, Ministry of Heavy Industries

o= A = E="

Largest producer 2nd largest 3rd largest 4th largest
of three wheelers manufacturer of producer of manufacturer for
and tractors two wheelers passenger vehicles heavy trucks

Source: Automobile — Invest India
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1.4.1Gentral government-led key incentives, policies and initiatives to

enable the sector

PLI scheme: Launched in 2021, the five-year scheme
received an outlay of USD3.5 billion starting FY24 to boost
India’s manufacturing of EVs. The scheme exceeded its
USD5 billion goal by attracting USD8 billion in investments.
This helped in the localisation of auto components for EV and
is anticipated to increase domestic manufacturing of
batteries. As a part of this, 67 applicants are already
approved for the component incentive scheme. The PLI
scheme for automotive sector offers financial incentives of
up to 18 per cent on the sales of advanced automobile
products sold to encourage domestic manufacturing of
vehicles and auto parts.’04

Capital outlay by the central government

PM E-Drive scheme: This scheme was recently approved by
Gol in September 2024 with a total budget of USD1.2 billion
for a period of two years and would serve as a key policy for
EVs. It aims to provide subsidies on the purchase of e2W,
e3W, e-buses, e-trucks and e-ambulances. It will also provide
the support to 88,500 charging sites.'® This scheme
replaces the FAME Il scheme and through this Gol aims to
gain 10 per cent market share for e2W and 15 per cent for

e3W by March 2026.1% PM E-Drive scheme includes the
Phased Manufacturing Programme (PMP) to promote the
local manufacturing of EV components. EV manufacturers
that procure components locally would receive financial
support based on the domestic value addition mandate.’0?

The Electric Mobility Promotion scheme (EMPS 2024):
EMPS was implemented for a limited period in April 2024
with a budget of ~USD60 million."°® The government
extended the scheme till September 2024, with an
enhanced outlay of ~USD93 million to accelerate the
adoption of e2W, e3W and boost green mobility.109

E-Vehicle policy: Implemented in March 2024, the policy
aims to attract global brands to India as it provides
subsidy on the import duty on electric passenger
vehicles. The policy requires an automobile company to set
up manufacturing unit with a minimum investment of
USD497 million and achieve a 50 per cent domestic
value addition in the next five years.''°

FAME scheme: FAME Il was launched in 2019 with an initial
funding of about ~USD1.2 billion to fast-track hybrid and EV
adoption."

104 Production Linked Incentive (PLI) Schemes in India, Invest India, accessed in October 2024

105 Cabinet approves PM Electric Drive Revolution in Innovative Vehicle Enhancement (PM E-DRIVE) Scheme with an outlay of Rs.10,900 crore over a period of two years, PIB, accessed in

October 2024
106 India's Automobile Industry, IBEF, accessed in October 2024
107 PM E-DRIVE Scheme: Electric Vehicle Sales Soar, PIB, accessed in October 2024

108 Electric Mobility Promotion Scheme- 2024, Ministry of Heavy Industries, March 2024, accessed in October 2024
109 Government extends duration of EMPS 2024 by two months i.e. upto 30th September, 2024 with enhancement of outlay to Rs. 778 crore, Ministry of Heavy Industries, July 2024,

accessed in October 2024

110 Government approves E- Vehicle policy to promote India as a manufacturing destination for EVs, Ministry of Commerce & Industry, March 2024, accessed in October 2024

111 Fame II, Ministry of Heavy Industries, accessed in October 2024
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1.4.2 State-level key policies andincentives inthe sector

State governments within India offer tailored incentives and policies to bolster the automotive
sector, aligning with the national initiatives to promote EV adoption, boost R&D, expand
domestic manufacturing and enhance technological integration, thereby fostering an
environment conducive to investment and growth in this dynamic industry

Automotive sector incentives/policies across top Indian states

The Tamil Nadu government under its EV policy 2023 offers capital subsidy of 15 per cent of investment in
eligible fixed assets, 100 per cent reimbursement of gross SGST, turnover subsidy of 2 per cent of the project’s
annual turnover, 100 per cent exemption on electricity tax for a period of five years on power procured from
Tamil Nadu Generation & Distribution Corporation Limited (TANGEDCO). A capital subsidy of 20 per cent is
provided for new projects/expansion for EV battery manufacturing.

Source: Investing in Tamil Nadu, Government of Tamil Nadu

—
=

Karnataka offers incentives such as up to 100 per cent exemption on stamp duty and land conversion fee and
provides investment promotion subsidy.
Source: Invest Karnataka, Government of Karnataka

Under Guijarat Electric Vehicle Policy 2021, the government offers a subsidy of INR10,000 (~USD119) per kWh
for two, three and four wheelers.
Source: Ports & Transport Department, Government of Gujarat

The Maharashtra government under its EV Policy 2021-2025 provides incentives including INR5,000 per kWh
(USD60) for all vehicle categories in EVs except two wheelers for which incentives of INR10,000 (USD119) is
provided. The government also provides vehicle scrapping incentives of up to INR7,000 (USD84).

Source: Maharashtra State Innovation Society, Government of Maharashtra

Andhra Pradesh government offers up to 15 per cent of Fixed Capital Investment (FCI) and 100 per cent
reimbursement of SGST under its Industrial Policy 2023-27. The policy also offers incentives such as 3 per cent
per annum interest subsidy, 100 per cent reimbursement of stamp duty land conversion charges, among others.
Source: National Single Window System, Government of India

Telangana government offers various incentives for automotive sector including up to 20 per cent capital subsidy,
up to 100 per cent reimbursement of stamp duty and registration fees, up to 100 per cent electricity duty
exemption, SGST reimbursement, up to 25 per cent subsidy on power, up to 60 per cent transport subsidy. As
per Telangana Electric Vehicle and Storage Policy 2020-30, the government provides manufacturing
incentives including 20 per cent CAPEX subsidy capped at INR30 crore (~USD3.6 million), power tariff
discount of 25 per cent up to INR5 crore (USD597,960), electricity duty exemption of 100 per cent for 5
years capped at INR5,00,000 (USD5,979), among others.

Source: National Single Window System, Government of India

The Uttar Pradesh EV Policy offers a 100 per cent exemption on registration fees and road tax for EVs for the first
five years and introduces purchase subsidies for various EV categories, such as 15 per cent off the ex-factory
cost up to specific amounts for different vehicle types, valid for one year from the subsidy notification.

Source: Invest UP, Government of Uttar Pradesh

The West Bengal government under its Electric Vehicle Ecosystem Policy 2022 aims to promote the
implementation of EVs and enable investment into charging infrastructure. The state targets to deploy 10 lakh
EVs and 100,000 public and semi-public charging stations with R&D grants and other incentives.

Source: West Bengal Power, Government of West Bengal

The Rajasthan government offers three types of asset creation incentives from which the manufacturers can

choose:

* Investment subsidy of 75 per cent on the state tax due and deposited for a period of 7 years

» Capital subsidy from 13-28 per cent of Eligible Fixed Capital Investment to be disbursed in annual instalments
over 10 years

» Turnover linked incentive in the range of 1.2-2.0 per cent of net sales turnover to be disbursed annually for 10
years.

Source: iStart Rajasthan, Government of Rajasthan

The Madhya Pradesh government provides rebate on land premium of up to 75 per cent for a land size up to 1
hectare and 50 per cent for a land size up to 20 hectare under Madhya Pradesh Industrial Development
Corporation (MPIDC) developed industrial areas. The state government offers Investment Promotion Assistance
(IPA), which offers a tax-free investment support to large-scale industries. The assistance ranges from 40 per
cent to 10 per cent of the investment in plant and machinery, with a minimum investment requirement of INR10
crore (USD1.2 million).

Source: Invest India

—

Note - TN: Tamil Nadu; KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; WB: West Bengal; RJ: Rajasthan; MP: Madhya Pradesh. For this report, we focused our analysis on
the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is important to note that this list is not exhaustive and may not encompass all states with investment potential

across India.
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Multiple states and territories across India launched EV
policies to drive the adoption and transition to EVs.
State-led EV policies offer various supply side specific
incentives, including electricity tax exemptions, stamp duty
exemptions, investment promotion subsidies, employment

Driving Make in India

incentives and subsidies on the cost of land, among others.
Policies governing the EV sector also offer state-level
incentives, including State Goods and Service Tax (SGST)
exemptions, motor vehicle tax exemptions, registration fee
exemptions and road tax exemptions to the consumers.

Timeline for select state/territory specific EV policy notifications'2:

Andhra Pradesh Uttar Pradesh
Tamil Nadu

Madhya Pradesh

1.4.3Key trends driving the sector

Karnataka

Telangana West Bengal
Maharashtra

Gujarat

Rajasthan

India became the third-largest automotive market recently
and is expected to become the largest automotive market in
the next five years, reaching USD300 billionby 2026, as per
the Automotive Mission Plan 2016-2026 (AMP 2026).1'3 The
AMP focuses to position the Indian automotive industry as a
significant contributor to the Make in India programme and
elevate India as a global manufacturing centre.

* With the EV sub-sector expected to grow at 49 per cent
during 2022-2030, this can generate five million direct
and indirect jobs by 2030. The country aims to be the
largest EV market by 2047114

» To meet this vision, several policies and measures have
been introduced, such as vehicle scrappage policy, the
EMPS 2024, FAME scheme and e-Vehicle policy, among
others.

India—an established manufacturing destination: Post
the pandemic, global OEMs and automobile manufacturers
are adopting the China-Plus-One strategy to ensure efficient
supply chains. India plans to invest USD7 billion during
2024-2028 aimed to deepen the localisation of auto
components, including electric motors and automatic
transmissions, to reduce imports.'"®

The auto component industry witnessed double-digit sales
growth in the previous fiscal year and is expected to
continue this trend in the current fiscal year. It is projected to
grow to USD 200 billion™"® by 2026 presenting avenues for

1.4.4Way forward

India’s automotive industry holds immense potential for
growth and innovation, driven by rapid urbanisation,

infrastructural advancements and a growing middle class.

Key investment areas include EVs and related
infrastructure, R&D, domestic manufacturing under
Make in India and enhancing customer experience
through innovative technologies. Initiatives such as the

investment in the sector."”

Opportunities in the EV segment: The development of the
charging infrastructure is gaining momentum due to
government policies and the expansion efforts of EV players,
in line with Gol’s target for 30 per cent of all vehicles to
be electric by 2030.7'8

Foreign Direct Investment (FDI) has been a driving force in
the evolution and expansion of India’s automotive sector.
The sector has attracted FDI worth more than USD36.2
billion during 2000-2024'"°. Under the automatic route,
100 per cent FDI is allowed for the sector, which offers a
huge investment potential of USD200 billion in the next
8-10 years.'20

The country witnessed an increase in automobile exports.

Major destinations for India’s automobile exports include the

US, South Africa, Mexico, Thailand, Bangladesh, Germany,

the UAE, Nigeria and Turkey, among others.'?!

® In FY2023-2024, vehicles’ exports accounted for
USD20.8 billion'?2

® India’s contribution in global exports of passenger vehicles
increased by ~14 per cent between April 2023 and March
2024128

® In FY23, the MSME exports contribution to engineering
goods, which include automotive equipment, was 19.6
per cent'?4,

export market, providing economies of scale and aiding
in global competitiveness.

These market drivers and government initiatives
collectively support the dynamic growth of India’s
automobile market, making it an attractive destination for
both domestic and international investors.

PLI scheme offeropportunities to tap into the large

112 Overview of state electric vehicle policies, NITI Aayog, accessed in October 2024

113 Indian auto industry to reach US$ 300 bn by 2026, Ministry of External Affairs, accessed in October 2024

114 Automobile Sector, Invest India, accessed in October 2024

115 Auto component industry to invest US$ 7 billion over next five years, Ministry of External Affairs, accessed in October 2024

116 Auto Components Sector, Invest India, accessed in October 2024
117 Auto Components Industry in India, IBEF, accessed in October 2024

118 NITI Aayog convenes India’s Electric Mobility Enablers under G20 Presidency, NITI Aayog, July 2023, accessed in October 2024

119 Quarterly Fact Sheet, DPIIT, accessed in October 2024
120 Automobile Industry in India, IBEF, accessed in October 2024

121 Merchandise EXIM Dashboard, Ministry of Commerce and Industry, accessed in October 2024

122 Ministry of Commerce and Industry (HSN codes: 87), accessed in October 2024
123 Invest in Indian Automobile Industry, Invest India, accessed in October 2024

124 Merchandise EXIM Status Report of India’'s MSME Sector, Government of India, accessed in October 2024
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1.oBattery storage

India’s aim to achieve net-zero status through renewable energy resources requires innovative
battery storage systems that offer advanced capabilities

India’s battery storage sector can emerge as a key enablerto ~ demand. Gol has aimed to achieve 500 GW of non-fossil fuel
domestic and global energy transition initiatives as advanced energy and reduce the emission intensity of its GDP by 45
Energy Storage Systems (ESS) can store energy from per cent by 2030.725

renewable sources and release it during times of high

The National Electricity Plan
(NEP) 2023, drafted by the
Central Electricity Authority,
projects energy storage
capacity requirement of 82.3
GWh in 2026-2027. This is
further expected to increase to
411.4 GWh in 2031-2032.12¢

The Ministry of Power has set a
long-term trajectory for Energy
Storage Obligations (ESO), with
targets increasing from 1 per
cent in FY2023-24 to 4 per cent
by FY2029-30 at an annual
increment of 0.5 per cent. %7

Battery cell manufacturing in
India is dependent on raw
materials, including rare
minerals such as lithium and
cobalt, which are required for
battery production.

India’s battery storage landscape: Increasing demand to achieve a sustainable future

34.7GWh | 236.2GWh | 4/.65GWh | 175.18 GWh

Expected Battery

Expected Pumped
Storage Plants (PSP)
required by 2026-27

Energy Storage Projected BESS
Systems (BESS) required by 2031-32
required by 2026-27

Projected PSP
required by 2031-32

Source: Ministry of New and Renewable Energy (MNRE)

125 500GW Nonfossil Fuel Target, Government of India, accessed in October 2024
126 Central Electricity Authority notifies the National Electricity Plan for the period of 2022-32, Ministry of Power, accessed in October 2024
127 Energy Storage Systems (ESS) Overview, Ministry of New and Renewable Energy, accessed in October 2024
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1.5.1Gentral government-led key incentives, policies and initiatives to

enable the sector

National Framework for Promoting Energy Storage: The
framework was created in August 2023 to develop an
ecosystem for energy storage development in India.’?® Some
of the key aspects include 24X7 dispatchable renewable
energy power, i.e., RE-RTC (Renewable Energy-Round The
Clock); incentivising the deployment of ESS to reduce
greenhouses gases and overall costs; improving grid stability
by deploying ESS, which provides frequency regulation,
voltage support, ramping and other ancillary support
services; and promoting energy independence in remote
areas, among others.

® To ensure the provision of stable and reliable power, new
renewable energy projects (excluding hydroelectric) with
an installed capacity exceeding 5 MW, or as defined by the
central government, may be required to incorporate ESS
for no less than 5 per cent of their renewable energy
capacity. Hydroelectric projects are encouraged to
establish a minimum pondage capacity, facilitating the
management of fluctuation in energy generation and
addressing peak demand scenarios'28

* In alignment with this directive, a complete waiver of Inter-
State Transmission System (ISTS) charges will be
applicable to both BESS and Pumped Storage Projects
(PSP) that are commissioned until the end of June 2025.

PLI scheme for National Programme on Advanced Chemistry
Cell (ACC) Battery Storage: The National Programme on
ACC was approved by Gol in May 2021 with a total

ENE

ENEEEEER

incentive payout of INR18,100 crore (USD2.1 billion) over
the period of five years of the scheme. This scheme aims
to incentivise both domestic and overseas investors to set-
up Giga-scale ACC and battery manufacturing facilities.
Under the scheme, the beneficiary firm is required to
achieve a domestic value addition of at least 25 per cent and
enhance it to 60 per cent within five years, while also
ensuring a mandatory investment of INR225 crore per GWh
(USD27 million per GWh) for committed capacity within two
years.'?® The scheme is aims to attract INR45,000 crore
(USD5.4 billion) from domestic and foreign investors.!30

In the Union Budget 2024-2025, Gol removed customs
duty on lithium to lower input costs to enhance value
addition, encourage export competitiveness, amend the
inverted duty structure and stimulate domestic
manufacturing.

Capital outlay by the government

Viability Gap Funding (VGF): Launched in September 2023,
Gol approved VGF for the development of BESS with an
initial financial outlay of INR9,400 crore (USD1.1 billion)
which includes budgetary support of INR3,760 crore
(~USD449 million). The scheme aims for the development
of 4,000 MWh capacity BESS projects by 2030-31, with
financial support of up to 40 per cent of the capital cost as
budgetary support and to achieve a Levelised Cost of
Storage (LCoS) ranging from INR5.5-6.6 (~USD0.07-0.08)
per kilowatt-hour (kWh)."3

128 National Framework for Promoting Energy Storage, Ministry of New and Renewable Energy, accessed in October 2024

129 PLI Scheme for National Programme on Advanced Chemistry Cell (ACC) Battery Storage, Ministry of Heavy Industries, accessed in October 2024

130 Cabinet approves Production Linked Incentive scheme “National Programme on Advanced Chemistry Cell Battery Storage”, PIB, accessed in October 2024

131 Cabinet approves the Scheme titled Viability Gap Funding for development of Battery Energy Storage Systems (BESS), Press information Bureau (Ministry of Power), September 2023,

accessed in October 2024
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1.5.2 State-level key policies and incentives inthe sector

State incentives and policies are catalysing the transformation of India’s BESS sector, with
clean energy ambitions, R&D investments and supportive measures, such as customs duty
exemptions on lithium, fostering domestic manufacturing and cost reduction, reinforcing India’s
pursuit of self-sufficiency in renewable energy

Battery storage sector incentives/policies across top Indian states

Tamil Nadu’s Pumped Storage Projects (PSP) Policy 2024 aims to enhance renewable energy use and ensure
sustainable energy development. The policy targets harnessing PSP potential, supporting sustainable energy,
meeting renewable purchase obligations, encouraging public-private partnerships and creating jobs, with benefits
including a 50 per cent reduction in stamp duty and registration fees, a 10-year exemption from electricity
taxes, single-window clearance and no water cess. PSP developers are permitted to establish captive solar or
wind power plants with energy banking facilities to fulfill their power requirements.

Source: Tamil Nadu Generation and Distribution Corporation, Government of Tamil Nadu

—
—

Karnataka’s Electric Vehicle & Energy Storage Policy 2017 positions the state as a hub not only for EV
manufacturing and the growing energy storage industry. It offers financial incentives, including subsidies for
energy storage manufacturing and assembly enterprises, tax exemptions and assistance for land
conversion, aiming to attract significant investments into the energy storage sector. This strategic focus
underscores Karnataka’'s commitment to leading the transition towards sustainable energy solutions, with the
policy's effectiveness extending for five years or until a new policy is introduced.

Source: Mission Startup Karnataka, Government of Karnataka

The Andhra Pradesh’s Pumped Storage Power Promotion Policy 2022 aims to utilise the state’'s 33 GW
pumped hydro storage potential to support renewable energy goals and climate action efforts. The policy offers
financial incentives to developers, including potential grants, under the National Energy Storage Policy and
eligibility for mega industry schemes, alongside streamlining land allocation and statutory clearances to
encourage private investment in Pumped Storage Projects.

Source: New & Renewable Energy Development Corporation of Andhra Pradesh Ltd., Government of Andhra Pradesh

As per Telangana Electric Vehicle and Storage Policy 2020-30, the government provides manufacturing
incentives, including 20 per cent capex subsidy capped at INR30 crore (USD3.6 million), power tariff
discount of 25 per cent up to INR5 crore (USD597,960) and electricity duty exemption of 100 per cent for
five years capped at INR5,00,000 (USD5,979), among others. The state also collaborates with battery
manufacturers, EV manufacturers, energy storage operators and recyclers for efficient reuse of energy storage
batteries.

Source: National Single Window System, Government of India

The Uttar Pradesh Solar Energy Policy 2022 aims to generate 22,000MW of solar power by 2026-2027,
reducing dependency on fossil fuels and offering low-cost, reliable power within the state. It offers a subsidy of
INR2.50 crore/MW (USD298,400/MV) for utility-scale solar systems with four hours of battery storage.

Source: Uttar Pradesh New & Renewable Energy Development Agency, Government of Uttar Pradesh

The Rajasthan Renewable Energy Policy 2023 is designed to advance the development of renewable energy,
including battery storage and pumped storage, to aid grid integration and the adoption of renewable energy
sources. Financial incentives tailored for energy storage projects include additional benefits for projects
that couple renewable energy with storage solutions. These incentives aim to attract investments in
renewable energy projects, highlighting Rajasthan’s strategy to evolve into a renewable energy hub by
maximising the use of its solar and wind energy potential and promoting the utilisation of electric vehicles
powered by renewable sources.

Source: Rising Rajasthan, Government of Rajasthan

The Madhya Pradesh Renewable Energy Policy 2022 provides financial incentives specifically for renewable
energy-sourced energy storage projects to promote the utilisation of commercially available energy storage
technologies. These projects, when paired with renewable energy generation, qualify for an additional incentive
if they have a minimum storage capacity of one-tenth the generation capacity and maintain a minimum
annual capacity utilisation factor of 35 per cent.

Source: New and Renewable Energy Department, Government of Madhya Pradesh

—

Note - TN: Tamil Nadu; KA: Karnataka; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; RJ: Rajasthan; MP: Madhya Pradesh. For this report, we focused
our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is important to note that this
list is not exhaustive and may not encompass all states with investment potential across India.
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1.5.3Key trends driving the sector

Driving Make in India

There are constant advancements being made in RTC
renewable energy, including solar, wind, hydro and other
similar sources driven by Gol's focus on achieving net-zero
carbon emission. India’s total renewable energy installed
capacity stands at 201.4 GW, with solar and wind making up
90.7 GW and 47.3 GW, respectively.'32 An upward demand
is witnessed to efficiently store energy to use it during non-
renewable generating hours.

* As of March 2024, India’s cumulative BESS capacity
reached 219.1 MW. 33 The country has a manufacturing
capacity pipeline of 96 GWh for BESS in the next six
years.134

India’s BESS market—growth and technological shifts:
The prospect of technological innovations in battery storage
technologies, combined with India’s ambitious goal to
achieve approximately 500 GW of renewable energy capacity
by 2030, presents significant potential for the expansion of
the BESS market in India during the forecast period.'35 The
focus on domestic manufacturing and the development of
indigenous battery storage technologies essential for grid
safety, stands to further drive the market aiding government
initiatives to increase energy storage deployment.

Supply chain shifts towards self-reliance: India is actively
working on strengthening its lithium supply chain to support
the growing battery storage sector and secure a green
energy future. The country has heavy reliance on imports for
lithium—a key component in battery technology.
® In 2024, the Ministry of Coal incorporated a JV to
investigate the long-term supply of raw materials through
collaborations and participations. The JV is currently
investigating prospects for acquiring international assets in
critical minerals such as lithium and cobalt, with ongoing
projects and agreements in Argentina, Australia and Chile
* In 2023, the discovery of lithium reserves in
Jharkhand, Rajasthan and the Union Territory of
Jammu and Kashmir captured the interest of both
government and private entities. The government
facilitated this interest by simplifying the auction process
for lithium mining, inviting private sector participation, a

1.5.4Way forward

India’s BESS sector is poised for transformation,
driven by-ambitious clean energy targets, investments

in R&D and supportive government policies. The
exemption of customs duty on lithium and initiatives to
bolster domestic manufacturing reduce costs and
stimulate growth, aligning with India’s vision of

notable shift from the prior dominance of state-run
companies. In early 2024, 20 blocks of critical minerals
including lithium were auctioned with plans to auction an
additional 15 offshore mineral blocks in 2024.136

To further promote domestic manufacturing and develop a
reliable and efficient mineral supply chain, the government
is liberalising mining sector policies to promote the
participation of private players. These reforms are part of
a broader strategy to reduce India’s reliance on foreign
sources for strategic minerals and strengthen its position in
the global supply chain.

India’s lithium battery exports on the rise: In 2023, India
exported lithium cells and batteries worth USD4.3
million, a 1.8 per cent increase from 2022. Cumulatively,
the export for lithium cells and lead acid accumulator
amount to USD648 million.'3”

A leap forward in energy storage with solid-state
technology: The energy storage sector is witnessing the
adoption of solid-state batteries (SSBs) that can offer
considerable business advantages such as enhanced safety,
longevity and performance, promising efficiency and
sustainability in energy storage solutions.

Towards a greener future with Hybrid Energy Storage in
India: Hybrid Energy Storage Systems (HESS), combining
multiple storage technologies such as batteries and
supercapacitors, present a unique opportunity to transform
India’s energy landscape and transition away from fossil
fuels. The superior performance and sustainability of HESS
make them ideal for microgrids and standalone energy
applications.

Unlocking potential in India’s expanding BESS market:
India encourages foreign investment in the sector, allowing
100 per cent FDI in renewable projects offering a prime
opportunity for global investors to tap into the expanding
BESS market. India is aiming for 500 GW of clean energy by
2030, a goal that underscores vast opportunities in the BESS
sector and expects an investment of INR30.5 trillion
(~USD376 billion) between 2024 and 2030.738

becoming a self-sufficient leader in renewable energy.
As the demand for efficient battery storage solutions
increases, the ongoing strategic policy adjustments
ensure India‘s competitive edge in the global BESS
market.

132 Renewable Energy, Invest India, accessed in October 2024

133 India needs Rs. 30 lakh crores investment during FY 2024-2030 to meet its COP Climate Pledges: IREDA CMD at World Bank Webinar, PIB, accessed in October 2024
134 Battery energy storage capacity grows over four-fold to 219 MW in the first quarter of 2024: Report, IBEF, accessed in October 2024

135 Renewable Energy in India, Invest India, accessed in October 2024
136 Launching of Critical Mineral Blocks Auction, PIB, accessed in October 2024

137 Ministry of Commerce and Industry (HSN codes: 850650, 850750, 850710, 850720, 850730), accessed in October 2024
138 Renewable energy sector to get Rs 30.5 trn investments by 2030 *Round The Clock, Economic Survey 2023-24, accessed in October 2024
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1.6 Datacentre

Driving Make in India

India’s data centre sector presents a dynamic investment opportunity, powered by digital
transformation, expanding data traffic and supportive government policies

In the modern digital era, data centres serve as the backbone
of the global economy, playing a pivotal role in driving digital
transformation. India’s data centre sector is experiencing
growth driven by various market factors and supportive
government policies, with the technology, IT and telecom

sector among key contributors. The government’s push for
data localisation, the expansion of cloud services and the
adoption of new technologies, such as Al and |oT, are further
propelling the sector.

Present scenario and potential — Steering the landscape of India’s data centre sector

0.9 GW

Cee— N

2023 2026E
India’s data centre capacity

Source: Invest India, IBEF

8 45+

Planned data centres by 2025

1.6.1Central government-led key incentives, policies and initiatives to

enable the sector

In 2020, the Indian government demonstrated its
commitment to the data centre sector by introducing a draft
of the Data Centre Policy, which supports the nation’s digital
economy and aims to establish India as a global data centre
hub. It is further supported by digitisation initiatives, such as
Digital India, as well as data localisation norms, acting as
catalysts for the sector development.

Draft Data Centre Policy 2020: It aims to regulate data
centres in India with a focus on data localisation, energy
efficiency and security standards, alongside fostering a
conducive business environment through infrastructure
status, simplified clearances, reliable power supply,
technology development and policy governance
mechanisms.'3?

TRAI's Regulatory Framework for Promoting Data Economy:
It aims to promote India’s data economy by establishing data
centres, content delivery networks and Interconnect
Exchanges (IXPs). This includes an incentivisation scheme
for infrastructure establishment, a data sharing and consent
management framework and a separate authorisation for
IXPs, among other measures, to instigate digital growth and
ensure ethical data usage.’40

Proposal to set up data embassies: In February 2023, the
government announced plans to set up ‘data embassies’ as
a secure digital continuity solution for global partners to be
hosted in Gujarat International Finance Tec-City (GIFT
City).'

139 India to be a cloud computing and data centre hub, PIB, accessed in October 2024
140 Regulatory Framework for Promoting Data Economy, TRAI, accessed in October 2024
141 Union Budget 2023-24, Government of India, accessed in October 2024

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved




Driving Make in India

1.6.2 State-level key policies andincentives

State governments have enforced policies that provide incentives to stimulate investments in data
centres, recognising their role in infrastructure development, economic growth, enhancing connectivity,
fostering innovation, boosting regional competitiveness and supporting the digital economy.

State-level policies encompass IT/ITeS strategies and sector-specific data centre policies, along with
incentives emphasising the promotion of technological infrastructure and innovation to develop data

centres.

Data centre sector incentives/policies across top Indian states

—
=

—

Tamil Nadu offers land cost subsidy of up to 50 per cent, subsidy of up to 100 per cent on stamp duty
concession. Data centres using Tamil Nadu-based MSMEs as subcontractors for on-site services are
offered incentives.

Source: Tamil Nadu Information Technology Department, Government of Tamil Nadu

The Karnataka Data Centre Policy provides attractive incentives for firms establishing data storage facilities
beyond Bengaluru, including a capital subsidy up to INR10 crore (USD1.2 million), a land subsidy of 10 per cent
up to INR3 crore (USD360,000), complete stamp duty waiver for up to 10 acres, reduced registration charges and
full exemption from land conversion fees.

Source: Department of Electronics, Information Technology, Biotechnology, Government of Karnataka

The Gujarat IT/ITeS Policy (2022-2027) was introduced to enhance the state’s IT sector and workforce, driving
investment, job creation and growth. Projects below INR250 crore (USD29.8 million) can avail up to 25 per cent
capex support and mega projects receive similar capex and opex supports with a cap of INR200 crore (USD23.9
million).

Source: Gujarat State Electronics Mission (GSEM), Government of Gujarat

The Maharashtra government under its IT Policy 2023 offers up to 100 per cent exemption on stamp duty and
100 per cent exemption from electricity duty for both new and existing registered data centre units.
Source: Maitri Maharashtra Industry, Government of Maharashtra

Under its IT Policy 2021-2024, the state government offered one-time land cost incentive of INR50,000
(USD597) per employment created capped at 60 per cent of the land value and transport subsidy of INR500
(USD6) per employment position per month for a period of two years capped at INRT million (USD11,943) per
firm.

Source: Andhra Pradesh Trade Promotion Corporation, Government of Andhra Pradesh

» The Government of Telangana offers incentives such as 25 per cent subsidy on lease rentals up to
INR5,00,000 (USD5,972) per annum for a period of three years. R&D grants are provided to companies of up
to 10 per cent of overall R&D expenses.

» Twenty-five per cent of reimbursement is offered on internet costs to data centre start-ups capped at
INR2,50,000 (USD2,986) per year for the first three years of operations.

Source: Invest in Telangana, Government of Telangana

» The Government of Uttar Pradesh, under its Data Centre Policy 2021, provides various incentives, including
capital subsidy of 7 per cent to units capped at INR10 crore (USD1.2 million).

It also offers 100 per exemption on stamp duty for first transaction and 50 per cent on second transaction to
both park and units and electricity duty exemption of 100 per cent for 10 years to units, among others.

Source: Invest UP, Government of Uttar Pradesh

The West Bengal government, under its Data Centre Policy 2021, offers incentives including 100 per cent
exemption of stamp duty and registration fees on any transaction for data centre establishment and waiver on
electricity duty consumption for a period of five years from the commencement of the commercial operations,
among others.

Source: Department of Information Technology & Electronics, Government Of West Bengal

In September 2024, Rajasthan government approved Rajasthan Investment Promotion Scheme (RIPS) which
offers incentives to various sectors including data centre. As a part of this the state government offers an
incentive of flexible model for payment of land cost for investors establishing manufacturing units under which
post the 25 per cent payment of the land cost in advance the remaining amount can be paid in 10 instalments
with 8 per cent interest.

Source: Rising Rajasthan, Government of Rajasthan

The Madhya Pradesh IT, ITeS, ESDM, Investment Promotion Policy 2023, various incentives are being
provided including 25 per cent CAPEX support for first 5 anchor data centres with a minimum investment of
INR500 crore (USD60 million), electricity duty exemption for connections and one-time quality certification
reimbursement of 50 per cent up to INR6 lakh (~USD7,175).

Source: Invest MP, Government of Madhya Pradesh

Note - TN: Tamil Nadu; KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; WB: West Bengal; RJ: Rajasthan; MP: Madhya Pradesh. For
this report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is important to note that this list
is not exhaustive and may not encompass all states with investment potential across India.
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1.6.3Key trends driving the sector

Driving Make in India

» India’s expanding internet user base, the introduction
of 5G services, adoption of analytics and Al, growth in
fintech and OTT streaming, along with government
initiatives such as Digital India, Aadhaar and UPI, are
generating substantial data volumes, presenting a
significant investment opportunity to expand data
centre capacity in the country.

1.6.4Way forward

India is striving to become a global hub for data
centres, catalysed by the growing shift of businesses
from legacy systems to cloud platforms, increasing
adoption of Al and analytics, heightened focus on data
privacy and escalating data consumption.

The country’s growth vision underscores sustainable
development and green data centres, driving
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* The sector benefits from its classification under the
infrastructure category and up to 100 per cent FDI is
allowed through the automatic route

® The inflow of investments in Indian data centre sector is
attributed to India’s expanding digital infrastructure,
technology penetration and favourable regulatory
environment.

transformations towards energy-efficient designs and
operations and opening new investment opportunities
in green technology.

With substantial investments and a dynamic regulatory
environment, India‘s data centre landscape offers
immense opportunities for domestic and international
investors.
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1.7Logistics and warehousing

The sector is undergoing transformative growth driven by strategic government initiatives,

robust foreign investments and technological innovations

The logistics and warehousing sector in India has become a
pivotal element of the nation’s economic activities, driven by
the swift expansion of e-commerce, retail and
manufacturing. This growth is underpinned by substantial
investments, evolving infrastructure and robust government
support, positioning the sector for significant growth and

Gol’s objective to reduce
logistics costs is driving the
sector to leverage increasing
demand for value-added
services, such as third-party
logistics (3PL).

Adapting to market shifts, the
warehousing sector in India is
witnessing growth through vertical
integration and multi-level
warehouses, optimising space in
land-scarce urban areas for greater
efficiency and sustainability.

international competitiveness. India moved up in the World
Bank's Logistics Performance Index, from 44th in 2018 to
38th in 2023 out of 139 countries, aided by government
measures such as trade facilitation and lower logistics
cost.?

The demand for warehousing is
expanding in tier-2 and tier-3
cities due to optimised costs and
untapped markets, attracting
investments and expansions
facilitated by industrial and
transportation connectivity.

India’s logistics and warehousing landscape: A cornerstone of the nation’s economy

22million

J81th rank

100%

Logistics Performance

employment generation
under logistics by 2025

Index

Out of 139 countries

FDI via the automatic route
in logistics and warehousing

Source: IBEF, Economic Survey 2023-24

1.7.1Centralgovernment-led key incentives, policies and initiatives to

enable the sector

National Logistics Policy (NLP): Launched in September
2022, the policy aims to transform India’s logistics sector
through enhancements such as digitisation, network
improvements, port automation and sustainable initiatives.43

A conscious push towards reducing logistics costs is
underway and this is poised to directly result in lowering
export costs. The NLP's efforts will elevate the
competitiveness of Indian MSMEs, streamlining their
integration into global supply chains, reducing their
operational costs and ultimately enhancing their profitability.

Unified Logistics Interface Platform (ULIP): ULIP was
launched with the NLP to digitally integrate the logistics
sector and has witnessed registrations from over 614
industry players, 106 private companies signing NDAs and
142 companies proposing 382 use cases.'3

142 Economic Survey 2023-24, Government of India, accessed in October 2024

Capital outlay by the government

The PM GatiShakti scheme: Launched in October 2021, the
initiative focuses on integrated development, enhanced
connectivity infrastructure and minimal environmental
impact, to ensure seamless movement of goods and
services and infrastructure enhancement projects, such as
dedicated freight corridors. An amount of USD596 million
was earmarked for the scheme.’*

Sagarmala initiative: Launched in 2017, the Sagarmala
initiative aims to establish 35 multi-modal logistics parks
(MMLPs) by integrating various transportation modes that
offer a range of benefits including reduced costs and
improved inventory management. As a part of this initiative,
there are 839 projects under implementation with an
investment of USD69.1 billion till 2035.74°

143 India marks one year of launch of National Logistics Policy on 17th September 2023, PIB, accessed in October 2024
144 PMGATISHAKTI TRANSFORMING INDIA'S INFRASTRUCTURE, PIB, accessed in October 2024

145 Sagarmala, Ministry of Ports, Shipping and Waterways, accessed in October 2024
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1.1.2 State-level key policies and incentives

State-level policies and incentives are designed to align with the country’s goal of reducing
logistics costs, supporting national efforts to streamline supply chains and enhance efficiency.

Logistics and warehousing sector incentives/policies across top Indian states

Tamil Nadu Logistics Policy and Integrated Logistics Plan 2023 offers several incentives, including one-time
cash award of 50 per cent of the technology adoption cost, capped at INR10 million (USD119,348), for logistics
firms registered in the state. Technology providers developing technology-enabled solutions for logistics
efficiency would receive a one-time 100 per cent reimbursement of the patent registration fees. Additionally,
logistics trucking companies and enterprises in Tamil Nadu would receive a one time reimbursement of 100 per
cent of vehicle registration charges.

Source: Tamil Nadu Industrial Development Corporation Limited, Government of Tamil Nadu

—
=

Karnataka’s Industrial Policy 2020-2025 identifies logistics as a key focus area and provides various incentives
for its development. Some of the key incentives include investment promotion subsidies of up to 30 per cent of
the value of fixed assets for micro enterprises while for large enterprises investing between USD1.3 million-
USD33.4 million on fixed assets would receive the investment promotion subsidy depending on its turnover. The
state government under the policy offers interest subsidy on technology upgradation loans of up to 10 per cent
for a period of five years.

Source: National Single Window System, Government of Karnataka

Gujarat Integrated Logistics and Logistics Park Policy 2021 offers several incentives including capital subsidy
of 25 per cent of EFCI capped at INR15 crore (USD1.8 million) for both development of logistics facilities and non-
captive jetties, interest subsidy of 7 per cent for seven years for development of logistics facilities capped at
INR15,00,000 (USD17,902), 100 per cent reimbursement on stamp duty, among others.

Source: Gujarat Infrastructure Development Board, Government of Gujarat

Maharashtra Logistics Policy 2024 provides various incentives for development of Logistics Park and Integrated
Truck terminal. These projects will be incentivised basis their categorisation with area ranging 5-200 acres and
investment ranging 10-400 crore. These will be eligible for capital subsidies ranging 10-20 per cent.

Source: Maitri Maharashtra Industry, Trade and Investment Facilitation, Government of Maharashtra

Andhra Pradesh Logistics Policy 2022-2027 offers 100 per cent stamp duty reimbursement on land
registration and 75 per cent reimbursement of the amount paid for patent registrations. A total of 5 per cent
of the area will be allotted to development of logistic facilities and industrial hubs. Projects worth over INR500
crore (USD59.7 million) employing over 1,000 people will be eligible for customised incentives.

Source: Andhra Pradesh Trade Promotion Corporation, Government of Andhra Pradesh

Under Telangana State Logistics Policy 2021-2026, government of Telangana offers various incentives
including 10 per cent capital subsidy capped at INR50,00,000 (USD59,674) per unit on fixed capital invested in
building, plant and machinery. For warehouses and cold storages established near tribal zones, a capital subsidy
of 20 per cent of fixed capital invested is provided capped at INR75,00,000 per unit (USD89,511). The policy also
offers an interest subsidy of 35 per cent on annual interest for the loan taken on development of warehouses and
cold storages. This subsidy is capped at INR50,00,000 per unit annually.

Source: Telangana Industries Department, Government of Telangana

As per its Warehousing and Logistics Policy 2022, various incentives are offered including up to 100 per cent
stamp duty exemption for storage facilities, dry ports, logistics park and truckers park, 75 per cent concession of
land use conversion and development charges before the start of operations.

Source: Invest UP, Government of Uttar Pradesh

West Bengal Logistics Policy 2023 provides streamlined support for logistics and helps in boosting
infrastructure, enhancing technology adoption and improving ease of doing business, among others. The
government is establishing multi-modal logistics parks and developing freight villages to enhance the cargo
infrastructure.

Source: Department of Industry, Commerce & Enterprises, Government of West Bengal

In September 2024, Rajasthan government approved Rajasthan Investment Promotion Scheme (RIPS), which
offers incentives to various sectors. Under the policy, it offers 25 per cent capital subsidy for warehouse and 20
per cent for cold storage, along with other one-time reimbursements.

Source: Rising Rajasthan, Government of Rajasthan

—
1)

MP government offers investment assistance by providing 15 per cent reimbursement of the total capital
expenditure, except for the land, with a capping of INR15 crore (USD1.8 million). The state government also
offers infrastructure development assistance under which it provides 50 per cent assistance for the expenses
incurred for development of the external road/rail infrastructure. This is capped at INR1 crore (USD119,348).

Source: Department of Industrial Policy & Investment Promotion, Government of Madhya Pradesh

Note - TN: Tamil Nadu; KA: Karnataka; GJ: Gujarat; MH: Maharashtra; AP: Andhra Pradesh; TG: Telangana; UP: Uttar Pradesh; WB: West Bengal; RJ: Rajasthan;
MP: Madhya Pradesh. For this report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and
Economic Survey of India. It is important to note that this list is not exhaustive and may not encompass all states with investment potential across India.
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1.7.3Key trends driving the sector

Driving Make in India

Government initiatives to improve infrastructure and
promote digital transformation projects aim to enhance
operational efficiency and support sector expansion.

India’s logistics and warehousing sector has emerged as the
core of the country’s growing infrastructure, retail and e-
commerce, showcasing tremendous potential for growth
and investments and is key to achieving its USD5 trillion
economy goal by FY25.146

* India's warehousing market anticipates substantial growth
over the next few years, this area is expected to grow to
USD35 billion, reflecting a CAGR of 15.6 per cent,
during the period 2022-2027."%

Warehousing sector scenario: The scarcity of high-
quality mature warehouse assets in India, combined with
quick construction post-land acquisition, highlights the
potential for greenfield investments. Improvements over
the past decade have led to a significant decrease in
capitalisation rates, indicating a maturing industry.

Tech-driven enhancements and sustainability in
warehousing efficiency: Technological advancements,
including robotics, warehouse management systems,
automated conveyor belts and automated storage and
retrieval systems, are key to achieving efficiency in
warehousing operations. The adoption of green warehousing
practices—utilising sustainable construction materials,
cool roofing, solar panels, wastewater treatment and

1.7.4Way forward

Investments in infrastructure are crucial for supporting
expansive growth, while policy reforms can simplify
regulations and enhance ease of doing business.

India’s logistics and warehousing sector is poised for
transformative growth, bolstered by strong
investments, government support and an evolving
market landscape. By focusing on strategic actions
and fostering collaboration between the industry and

rainwater harvesting—is gaining momentum for
sustainability.

Investments in advanced cold storage: Inadequate cold
chain logistics in India lead to low shelf life and delayed
deliveries. Predominantly privately owned, the cold storage
sector is concentrated in a few regions and facing challenges
in efficiently reaching India’s vast population.

* Gol initiated the Electronic Vaccine Intelligence Network in
response to COVID-19 vaccine distribution. This digital
platform manages vaccine logistics and cold chain
tracking nationwide, addressing critical storage and
distribution needs.

Paradigm shift across sectors benefits the logistics and
warehousing sector: The transition in India’s logistics and
warehousing sector is expected to expedite with the
introduction of the PLI scheme across other sectors. This
strategic move is aimed to bolster domestic production
and infrastructural development, which could
subsequently augment connectivity and the need for
industrial spaces and warehouses.

Government shifts to boost FDI in accelerating
infrastructure growth: While the government has
traditionally spearheaded infrastructure development, it has
shifted focus to attract private and foreign investment to
accelerate this process. The government has allowed 100
per cent FDI for the sector through the automatic route.

the government, the sector can enhance supply chain
efficiency, create substantial economic opportunities
and generate job growth across the country.

By leveraging the strong foundation laid by
government initiatives, private investments.and
technological advancements, India’s logistics and
warehousing sector is well-positioned to achieve
substantial growth and evolve into a global hub.

146 Vision of a USD5 Trillion Indian Economy, Ministry of Commerce and Industry, accessed in October 2024
147 India’s Warehousing Boom: How Automation Fuels Unprecedented Growth, Invest India, accessed in October 2024
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1.8 Space

Driving Make in India

Soaring to global prominence with innovation, strategic reforms and booming private sector

investments

Historically led by the Indian Space Research Organisation
(ISRO), the sector is now transforming with increased
participation from the private sector and emerging start-ups.
This shift is driven by recent policy reforms aimed at

The transformation in India’s
space policy fosters a synergistic
partnership between government

space agencies and private
enterprises, unlocking
unprecedented opportunities for
both domestic and international
companies.

The Indian space sector: A new frontier for growth and innovation

45,000

Soa
employment
generated as of 2023

Technologies, such as space IT
solutions and cloud architecture
and In-space manufacturing and
assembly, are at the forefront of
revolutionising space operations,
showecasing a trend towards more
advanced and efficient space
sector capabilities.

e %%

of global space
market by 2030

Source: ISRO, Department of Space and DPIIT Start-Up India Portal

positioning India as a significant player in the global space
economy. India’s achievements in satellite launch services
and space exploration have advanced the country to a
prominent place in the global market.

The focus on space
sustainability, space debris
management and responsible
space resource utilisation
reflects a trending global
commitment to ensure the
long-term viability of space
activities.

8 189

Space start-ups as of 2023
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1.8.1Central government-led key incentives, policies and initiatives to

enable the sector

Gol is making a conscious effort to enhance the global
competitiveness of India’s space sector through strategic
investments and policy support.

Indian Space Policy 2023: The Indian Space Policy 2023 is an
overarching framework to boost space capabilities, stimulate
a commercial space economy and employ space technology
for socio-economic growth, environmental protection and

peaceful exploration, in line with the Cabinet’s reform goals.
148

Indian National Space Promotion and Authorisation Centre
(IN-SPACe): Established in June 2020, to facilitate private
sector participation in space activities, IN-SPACe acts as a
bridge between ISRO and private players offering the private
sector an access to ISRO’s facilities and expertise. This
initiative streamlines processes, reducing barriers to entry
and fostering innovation through collaboration.4?

NewSpace India Limited (NSIL): Incorporated in March 2019,
NSIL is a government-owned company tasked with
commercialising space products, including launch services
and satellite fabrication. NSIL is designed to spur growth in
the space sector by providing an institutional mechanism for
the commercial exploitation of research and development
carried out by ISRO. NSIL has declared a comprehensive
investment of USD1.2 billion over the next five years (2024—
2028) to enhance industry participation and commercial
operations within the sector.'%0

Satellite Communication Policy: Aimed at regulating satellite
communication services, this policy aims to streamline the
licensing process, encourage investment in space-based
communication and expand access to remote areas, to
support national objectives of digital inclusion.®"

Continuous government support to foster growth: The
Indian government, in Union Budget 2024-2025, allocated
INR13,042 crore (USD1.5 billion) to the Department of
Space. This allocation marks an increase of INR498 crore
over the previous year and is aimed at backing ambitious
initiatives such as the Gaganyaan mission, which aspires to
send the first Indian astronaut into space and establish a
dedicated space station by 2035.752

In a strategic initiative announced in the Union Budget, the
government approved a Venture Capital Fund worth
INR1,000 crore (~USD119 million) for the space sector
under IN-SPACe. 53 This venture is designed to drive
technological advancements, bolster innovation and augment
research within the space economy. By focusing on
stimulating private sector engagement in space exploration
and commercialisation, the fund is expected to enhance
India’s stature in the global space industry and create a
supportive ecosystem for non-government entities (NGEs) to
thrive.

148 Indian Space Policy 2023, ISRO, accessed in October 2024

Private entities have the opportunity to engage in
establishing ground stations, which account for 48 per
cent'® of the space sector’s budget and delve into space
technology applications, contributing 45 per cent to the
space economy. The small satellite segment and component
manufacturing are anticipated to become key areas for
private investment.

In September 2024, the Union Cabinet approved the
development of India’s first space station, Bharatiya
Antariksh Station (BAS-1), scheduled to launch its first
module in 2028 as part of the expanded Gaganyaan
Programme. This initiative aims to test and validate new
technologies essential for the station’s construction and
operation, incorporating additional missions and hardware
into the programme.

Strategy and vision for the Indian space sector: Gol has
developed a comprehensive 10-year strategy, envisioning an
investment of USD22 billion, to enhance the Indian space
ecosystem to position India strongly within the global space
sector.'® The strategy outlines below aspects:

* Demand generation: Establishing a Space Outreach Wing
within IN-SPACe will enhance end-user awareness and
aggregate demand across various sectors, promoting the
global visibility of India’s space capabilities

« Data utilisation: By aggregating and utilising data efficiently
from diverse sources, India aims to enhance applications
across sectors such as infrastructure, agriculture and
disaster management through advanced analytics

» Earth observation (EQ): The strategic expansion of EO
satellite constellations, led by public-private partnerships,
will address critical data gaps and empower sector-specific
applications with accurate and timely information

» Navigation: Strengthening the NavIC constellation and
promoting its adoption in regional and potentially global
applications will enhance precision navigation and timing
services across diverse sectors

* Communication: A focused assessment and expansion of
SATCOM capacity will ensure robust and high-throughput
connectivity, particularly in remote areas, leveraging India’s
communication satellite infrastructure

* R&D: By creating a collaborative R&D roadmap and
platform, India aims to drive innovation and technological
advancements in the space sector, supported by fiscal
incentives and technology transfers

Ecosystem development: Developing private sector
capabilities, ensuring a level playing field for new generation
enterprises and focusing on indigenisation will build a
resilient and innovative space industry ecosystem in India.

149 About, Indian National Space Promotion and Authorisation Centre (IN-SPACe), accessed in October 2024

150 Space, Invest India, accessed in October 2024

151 Satellite Communications Norms, Guidelines and Procedures, ISRO, accessed in October 2024

152 India Budget, Department of Space, accessed in October 2024

153 Summary of The Union Budget 2024-2025, Ministry of Finance, accessed in October 2024

154 Decadal Vision and Strategy for Indian Space Economy, IN-SPACe, accessed in October 2024
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FDI reforms to liberalise the space sector:

The FDI Policy has undergone liberalisation to attract
potential investors, permitting up to 100 per cent FDI under
the automatic route for satellite establishment and

Satellites manufacturing and operation, satellite data
products and ground and user segments

Launch vehicles and associated systems or subsystems,
creation of spaceports for launching and receiving
spacecraft

Manufacturing of components and systems/sub-systems
for satellites, ground and user segments

Driving Make in India

operations. Prior to this, FDI in the space sector was
permitted only under the government route, specifically for
the establishment and operation of satellites and was
subject to sectoral guidelines by the Department of Space
and ISRQO.1%%

Under the automatic Under government
route approval route

Beyond 74 per cent and

Up to 74 per cent up to 100 per cent

Beyond 49 per cent and

Lip o 22 jpeir e up to 100 per cent

Up to 100 per cent

Source: Press Information Bureau

1.8.2Key trends driving the sector

As of December 2023, the Indian space sector has reached
a valuation of USD8.4 billion, driven in part by the
successful launch of Chandrayaan-3, a lunar exploration
mission to operate a rover on the Moon'’s surface and
Aditya L1 missions, a spacecraft launched to study the solar
atmosphere. 1% This sector, propelled by private sector’s
growing involvement in satellite manufacturing, launch
vehicle production, satellite services and ground systems
manufacturing, is on a trajectory to reach USD44 billion
by 2033.157

* The year 2023 has been particularly fruitful for space
start-ups in India, witnessing investments totalling
USD124.7 million, reflecting the sector’s potential and
investor confidence.1%8

Indian space sector forecast - breakup by value
chain (values in USD billion)

o
GPG“\G
1.3
2022 2033
m Upstream m Midstream m Downstream

Source: Indian National Space Promotion and Authorisation Centre

India’s MSME and start-up ecosystem’s contribution to
innovation in space exploration

The MSME sector has significantly contributed to India’s
space exploration efforts, notably through its involvement in
the Chandrayaan-3 mission. Various institutes under the

155 Liberalisation of FDI policy for the Space Sector, PIB, accessed in October 2024
156 Department of Space, PIB, accessed in October 2024

Downstream services are crucial to India’s ambitions of
becoming a leading space power, as emphasised in its
strategic vision for the Indian Space Economy. These
services—including earth observation, communication
and navigation—are poised to drive industry growth and
deliver significant socio-economic benefits. With a market
potential of USD32.1 billion by 2033 based on Indian
National Space Promotion and Authorisation Centre
forecast, downstream services will impact sectors such
as agriculture, transport, energy, healthcare and
education. This strategy aligns with making space
technology accessible and ensuring India’s space
capabilities bolster national growth and global
competitiveness.1%6

Indian space sector forecast - breakup by domestic
and export contribution

8.1

2022
B Domestic

2033
W Export

Ministry of MSME have showcased advanced capabilities
and potential of the aerospace sector by manufacturing
54,000 components for the Chandrayaan-3 mission. 19
Various start-ups have collaborated with ISRO in designing
innovative products for the space sector.

157 Empowering India’s Space Economy: Rs. 1,000 Crore Venture Capital Fund Initiative for Innovation and Growth, PIB, accessed in October 2024
168 The number of Space Start-Ups have gone up, from just 1 in 2014 to 189 in 2023 as per DPIIT Start-Up India Portal, says Union Minister Dr Jitendra Singh, PIB, accessed in October 2024
159 Shri Narayan Rane says the MSME sector played an important role in the success of Chandrayaan-3, PIB, accessed in October 2024
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1.8.3Way forward

The growth of the Indian space sector is enabled by strategy is imperative to secure India’s prominence in
strengthening public-private collaborations and the global space arena and catalysing domestic
expanding international alliances along with economic and technological progress.

commitment to innovation. Adopting this multifaceted
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1.9 Railway

Driving Make in India

The Indian railway sector has fast-tracked legacy infrastructure into high-speed, to ensure
impressive transformation and sustainable growth

The railway industry in India plays an instrumental role in
fuelling the country’s socio-economic development,
connecting diverse geographical terrains and enabling

economic integration. As one of the largest employers in the

The railway sector is adopting
sustainable practices by electrifying
tracks and utilising renewable
energy, alongside developing
energy-efficient trains ,such as
hydrogen and battery-powered
models, to cut carbon emissions
and boost sustainability.

Public-private partnerships (PPPs)
are increasingly prevalent in the
railway industry, fostering both

investment and innovation. By
distributing the financial load of
extensive infrastructure projects,
PPPs leverage private sector
efficiency and expertise.

country and among the largest railway networks in the
world, the railway sector is vital to the country’s thriving
freight and passenger transportation system.

Governments and private
entities are investing heavily in
modernising railway
infrastructure. This includes
upgrading tracks, signalling
systems and stations, as well
as developing new freight
corridors and logistics hubs.

The Indian railway sector: Powering ahead on global rank with robust expansion and innovation

11.75,925

employees as of 2023

€104

of global market by 2050

- 100%

FDI via the automatic route*

Source: IBEF, Ministry of Railways; Note: *For railway infrastructure segment

1.9.1Central government-led key incentives, policies and initiatives to

enable the sector

Public-private partnership (PPP) initiative: The Ministry of
Railways has launched this initiative to boost private
participation, inviting partners to introduce modern rakes
on selected routes. This move aims to offer world-class
services to passengers. The Railway Development Authority
is leading the renovation of 60 railway stations'® across
India by leveraging the PPP model.’6

Automobile Freight Train Operator Scheme (AFTO): The
AFTO incentivises private investment in special wagons for
automobile transport, fostering the development of
automobile hubs. By offering benefits, such as market-
driven pricing and demurrage exemptions, AFTO
enhances rail’s appeal for automobile logistics, modernising
and expanding the railway sector’s role in India’s automotive
distribution network.162

Initiatives to achieve self-reliance in railway component
manufacturing: To promote the Make in India initiative, the
government plans to boost local manufacturing of key
components for the Vande Bharat trains and Linke Hofmann
Busch (LHB) train sets by offering output-linked incentives to
manufacturers, thereby promoting self-sufficiency in the
railway sector.'63

Capital outlay by the government

PM Gati Shakti Multi-Modal Cargo: Under the Gati Shakti
initiative, in 2022, the Indian government has set a target to
establish 100 Gati Shakti Multi-Modal Cargo Terminals
(GCTs) by the end of the FY2024-2025."%4 This aims to
enhance the integration of different modes of transport,
promoting efficiency and reducing logistics cost.'65

160 Ministry of Railways, Shri Piyush Goyal reviews the progress of Redevelopment of Railway Stations, accessed in October 2024

161 PPP Initiatives in Indian Railway to boost Infrastructure, PIB, accessed in October 2024

162 Railways' Policy on Automobile Freight Train Operator Scheme, PIB, accessed in October 2024

163 Make in India: Railways, PIB, accessed in October 2024
164 Gati Shakti Cargo Terminals, PIB, accessed in October 2024
165 PM Gati Shakti Multi-Modal Cargo, Government of India, accessed in October 2024
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Amrit Bharat Station Scheme: The Amrit Bharat Station
Scheme is a government initiative aimed at transforming
1,275 railway stations across India. Currently, the
government has laid the foundation of 508 Amrit Bharat
stations across 27 states with a capital of ~USD3 billion.
The comprehensive plan focuses on enhancing station
facilities, cleanliness and passenger accessibility, including
facilities for those with disabilities. The plan includes the
‘One Station One Product’ initiative to set up kiosks
showcasing local products, further fuelling local
economies. The goal is to transform identified stations into
vibrant city centres, augmenting societal and economic
impact.166

Strategic investments powering the future of Indian
railways: FDI inflows related to railway components
amounted to USD1.4 billion, spanning from April 2000 to
December 2023.67

The government permitted 100 per cent FDI via automatic
route in the sector, applicable to areas such as operation
and maintenance of suburban corridor projects through

1.9.2Key trends driving the sector

Driving Make in India

PPPs.

® In July 2020, as an initiative to enhance investment and
attract FDI in the sector, the Ministry of Railways
established the Project Development Cell (PDC) to
generate turnkey projects with full approvals and detailed
project reports for investor adoption. The PDC also
identifies and escalates any pertinent issues to the
Empowered Group to attract and finalise investment
deals.

Government support and initiatives to the sector: During
2019-2023, Gol allocated USD1.4 trillion, including a
potential investment reserved for railway infrastructure
amounting to over USD750 billion by 2030.'5¢ The Union
budget 2024-25 allocated a capital expenditure for Indian
Railways amounting to INR2,62,200 crore (~USD31
billion), with a gross budgetary support of INR2.5 lakh crore
(~USD30 billion).'8% Along with these funds, the government
aims to enhance efficiency via dedicated tracks for coal and
mineral transport, better port links and solutions for
congestion.

During FY24, the Indian Railways generated a total

income of INR2.6 lakh crore (USD28.7 billion). Within the

same duration, the Indian Railways achieved a total track

extension of 5,100 km.170

* The revenue for Indian Railways is driven majorly by two
streams, with freight being the largest contributor
accounting for INR1.8 lakh crore (USD21.8 billion).170

* The passenger earnings are estimated at INR70,000
crore (USD8.5 billion), demonstrating a growth rate of 9

Revenue breakdown by segment (FY23)

0
3.5% 3:3%

Freight m Passenger

26.4%

67.6%

m Sundry m Other coaching

Source: IBEF, Invest India

Railway strives to boost MSME participation: Indian
Railways is actively supporting India’s vital MSME sector by
rolling out initiatives aimed at reducing costs, improving
logistics and encouraging growth. These measures include
lowering the fees for safety item approvals and enhancing
supply chain efficiency, directly benefiting small and
medium-sized businesses and bolstering their market
potential.

Indian Railways lowered the vendor application fee for
Research Design and Standards Organisation (RDSO)
approval on safety items—from INR1.5 lakh (USD1,790) to
INR10,000 (USD120) —specifically to support MSMEs."”"

166 Amrit Bharat Station Scheme, Government of India, accessed in October 2024
167 Indian Railways Industry Analysis, IBEF, accessed in October 2024
168 Indian Railways Industry, IBEF, accessed in October 2024

per cent compared to the FY2022-2023.768

India’s exports of railway transport and components
were valued at approximately USD338 million during
FY24.170

The sector is witnessing widespread transformation to
revolutionise operations, productivity and passenger
experience.

100 PM Gati Shakti Cargo
terminals to be developed
during the next three years

Solar panels on the rooftop
of narrow-gauge trains.

400 Vande Bharat (semi-
high speed) trains to be
manufactured during the

next three years

Light aluminum coaches
to reduce the traveling time
between metropolises

Gauge conversion of
2,200 kms by 2023 at a
cost of USD2 billion
annually

Construction of six
dedicated freight
corridors by 2024

This decision aims to lower costs, encourage domestic
production and enhance the sector’s supply chain efficiency.

* The Indian Railways’ Dedicated Freight Corridor (DFC)
project, extending over a 2,800 km route, is positioned to
substantially bolster the MSME market.72

» The Joint Parcel Product (JPP), an initiative in collaboration
with India Post, aims to create a comprehensive and
efficient logistics chain and enhance the business potential
of MSMEs, targeting the business-to-customer (B2C) and
business-to-business (B2B) markets, with a focus on e-
commerce and MSME segments.

269 Indian Railways 2024: Major Investments, Enhanced Safety, and Modernization to Drive Future Growth, PIB, accessed in October 2024

170 Ministry of Commerce and Industry (HSN codes: 8605, 7302, 73089030, 73201012, 73209010, 84145140, 8530, 8604, 8603, 8607, 8608, accessed in October 2024

171 Special provision of lower fee is kept to encourage MSMEs, Ministry of Railways, all accessed in October 2024

172 Indian Railways successfully completes work on the Valsad Road Over Bridge (ROB) on Dedicated Freight Corridor in a record 20 day time, PIB, accessed in October 2024
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1.9.3Wayforward

The National Rail Plan outlines a vision for
expanding the railway network’s capacity
by 2030 to cater to future growth and aims
to increase the freight modal share to
40-45 per cent from the current 26-27
per cent. 73 This expansion strategy,
focused on completing highly critical
projects, is crucial for enhancing the
railway's capacity and ensuring it meets
the increasing demands for passenger and
freight services efficiently and sustainably.
Indian Railways.aim to add more Vande
Bharat train sets and new wagons by
2030.

Over the next decade, the railway sector is
set to'witness a significant increase in
capital expenditure, with the strategic aim
to accelerate capacity growth and surpass
demand by 2030. This could mark a
significant increase from previous years,
with the capital expenditure for 2021-2022
reaching over five times the amount in
2014, positioning the railway as a key
driver of national growth.
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The chapter details FDI inflows across key states and sectors, underscoring the strategic initiatives and policies
covered in the earlier section. The fusion of state and central efforts in creating a conducive business environment is
evident in offering an array of opportunities for investment and collaboration.

India’s states are vital to the nation’'s economic vibrancy, with each state contributing uniquely to the broader growth
narrative. This chapter provides an overview of state-specific investment attraction, policy-level support for different
sectors and infrastructure enhancements that collectively drive national growth. With a spotlight on special economic

zones (SEZs), industrial corridors and sector-specific incentives, the chapter outlines the role of localised strategies in
shaping India’s investment landscape.

State contributions are instrumental in making India an attractive destination for global investors. Cooperative
federalism has also provided space to establish strong industrial bases and investor-friendly policies across states as
each state leverages its unique strengths to attract investments. The strategic focus on infrastructure development,
sector-specific incentives and enhancing ease of doing business highlights India‘s holistic approach to economic
growth.

Chapter 2-A: Assessing FDI potentialin India

India’s economic landscape has been favourable for FDI in FDI equity inflows in India
the past decade, with its vast market potential, diverse
economy and increasingly facilitative policy environment.
Over the past 24 years, from April 2000 to March 2024, the

Share of top investing countries (April 2000-March 2024)

country has received USD678.8 billion in FDI equity inflow. m Mauritius
In FY24, India witnessed FDI inflow amounting to USD44.4 ®Sin
. L gapore
billion. Majority of the sectors are approved under the The US
H[he

automatic route, where the approval for FDI is granted
without the need for prior clearance, significantly improving
the investment climate in the country. Some of these

The Netherlands

. . . . i J
sectors include automobiles, chemicals, electronic systems, c“mf;'at_"’ff FDI apan
P equity intiow mThe UK
IT and BPM, renewable energy, ports and shipping, among USD678.8 billion
others. (100%) m The UAE

From April 2000 to March 2024, the services sector

. o . - . m Cayman Islands
attracted the highest FDI equity inflows in India, which

encompasses key sub-sectors, such as finance, banking, = Germany
insurance, non-financial/business, outsourcing, R&D and m Cyprus
technical testing and analysis, with 16 per cent share. This m Others

was closely followed by the computer software and
hardware sector, which secured 15 per cent of the equity Source: DPIIT
inflows. 174

FDI inflows across different sectors of the Indian economy

. . Cumulative FDI inflow FDI inflows in past five years . .
g;f?’u"i‘:"f:ftl':x highest | 0ril 2000 — March 2024, | (April 2019 —March 2024, ! ('SQEVSHESYM
quity USD billion) USD billion)

Services sector 109.5 35.3 6.6

Computer Software and 102.9 65.6 79

Hardware

Trading 43.3 20.3 3.8

Telecommunication 39.3 6.5 0.3

Automobile 36.2 14.8 1.5

Construction

(Infrastructure activities) sae 19 2

Construction 26.6 15 03

development

g s 225 6.5 1.0

pharmaceuticals

Che_rfncals (other than 29 1 55 08

fertiliser)

Power 18.2 2.9 1.7
Source: DPIIT

174 Fact Sheet On Foreign Direct Investment (FDI) Inflow From April, 2000 To March, 2024, DPIIT, accessed in October 2024
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Streamlining FDI management process: Removal of FIPB and introduction of FIF

The abolition of the Foreign Investment Promotion Board process, significantly enhancing the efficiency and

(FIPB) and the establishment of the Foreign Investment transparency of foreign investments in India. FIF operates as
Facilitation Portal (FIF) in 2017 have streamlined India’s FDI an inter-ministerial group with authority under the Foreign
management, efficiently processing numerous proposals. Exchange Management Act (FEMA) regulations.’”®

This reformation introduced a simpler, two-tiered approval

Abolishment of  Establishment  Efficient disposal of  Introduction of FIF  Simplification of the FDI approval process
FIPB in 2017 of FIF 853 FDI proposals as a single-point with two main thresholds:
within 5 years website gateway * Investments above INR5,000 crore
following FIPB's for FDI proposal (USD595 million) require approval from

abolition submissions the Cabinet Committee on Foreign
Investment (CCFI)

* Investments below INR5,000 crore

(USD595 million) are reviewed and

approved by the Ministry of Commerce

Chapter 2-B: State-led contributions and global investment prospects

From tech hubs to industrial leaders, leading Indian states cultivate growth, enable diversity
and drive innovation to offer progress and opportunity across the economy

2.1FDlattraction, economic aspirations and contribution towards
national growthacross states

India is one of the fastest growing major State level GDP in FY24 (values in USD billion)
economies in the world and has registered a GDP

growth over 8 per cent in FY2023-2024. This

impressive growth can be attributed to stable

consumption demand and the continuous

improvements in the investment environment.'”6

Maharashtra, Tamil Nadu, Gujarat, Uttar Pradesh Rajasthan

H : Uttar Pradesh
and Karnataka are the five largest states in terms 181.9 3033
of highest GDP contribution to the Indian

economy.'”?
Gujarat
305.1
Madhya

g Pradesh
- 21168220,
é\ 182 West Bengal

’IMaharashtra 202.5
481.4 7

Andhra Pradesh

Karnataka

297.7 171.4
Tamil Nadu
3241

Map indicative only

Source: NITI Aayog, IBEF

Note: For this report, we focused our analysis on the top ten states in India based on GDP, using the most recent data from the RBI and Economic Survey of India. It is important to note
that this list is not exhaustive and may not encompass all states with investment potential across India.

175 Foreign Investment Facilitation Portal (FIF) completes 5 years since Union Cabinet decision to abolish FIPB, PIB, accessed in October 2024

176 About Indian Economy Growth Rate & Statistics, IBEF, accessed in October 2024

177 State-level GDP figures, NITI Aayog and IBEF, accessed in October 2024
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Macro-level view of top 10 states’ economies

Maharashtra is the largest state in terms of GDP owing to
its strong industrial base and a favourable business
environment. To support India’s ambition of becoming a
USDS trillion economy, Maharashtra has decided to take
an aspirational target to become a USD1 trillion economy
by FY28. It is home to the country’s financial capital,
Mumbai, and has a diverse industrial base, with
representation from all major industry sectors.'’8

Tamil Nadu is the second largest contributor to the
nation’s economy, driven by the state’s skilled workforce
and developed manufacturing ecosystem. The state has set
an ambitious target to become a USD1 trillion economy by
2030, enabled by regional macroeconomic stability and the
policies of the central government. Tamil Nadu ranks first
among Indian states in factory count and industrial
workforce. The state serves as a hub for diverse sectors,
such as electronics, automobiles, food processing, textiles,
footwear and leather.179

Guijarat, the third largest contributor to the nation’s
economy, is one of the most industrially developed
states, marking significant strides in economic and industrial
growth. The state has also set a target of becoming a USD1
trillion economy by 2030. The economic growth and its
standing as an investment powerhouse can be attributed to
state and central government policies that promote industrial
development and enable infrastructure to support global
trade. Gujarat International Finance Tec-City (GIFT City) is
India’s first operational International Financial Services
Centre (IFSC), aiming to complement global financial hubs
with its state-of-the-art infrastructure, sustainability focus,
innovative urban solutions along with a regulatory-friendly
environment.'80

Uttar Pradesh, India’s most populous state, is one of the
leading economies in the country. UP contributes 9 per
cent of total MSMEs in India. The state government
supports MSMEs with initiatives including a 50 per cent
interest subsidy for micro units, an annual infrastructure
interest subsidy up to 50 per cent for approved projects
with 10 acres or more and a 100 per cent stamp duty
exemption in select regions.'®

Driving Make in India

Karnataka is home to over 5,500 IT/ITES companies,
primarily concentrated in the capital city, Bengaluru, which is
also known as the Silicon Valley of India. The services sector
is the major contributor to state's GDP contributing to two-
third of the economy. The state aims to achieve a GDP of
USD1 trillion by 2032, supported by its Nava Karnataka
initiative.'82

Andhra Pradesh state GDP is estimated at USD171.4
billion at current prices for FY24 compared to ~USD159.5
billion in FY23. The surge in Andhra Pradesh’s economy is
largely fuelled by the agriculture and allied sector, which
recorded a gross value added (GVA) growth of 20.7 per cent
in FY23. This is complemented by significant contributions
from the manufacturing (11.2 per cent) and industrial sectors
(16.4 per cent), further underlining the state’s dynamic
economic landscape.'83

Telangana is the youngest state in the country in terms of
formation and was carved out of Andhra Pradesh around a
decade ago. The services sector is the primary contributor to
the economic growth of the state, witnessing a growth of
19.4 per cent in its GVA, accounting for 66.8 per cent of the
state GSVA in FY23.184

Rajasthan is the largest state in India by area. It serves as
a vital corridor connecting the northern regions with the
western states, establishing it as a key hub for trade and
commerce. The state is known for its conducive industrial
climate, rich natural resources, complemented by a law
framework that ensures a favourable working
environment. 8%

Madhya Pradesh stands as the second-largest state in
terms of area and ranks among the fastest-growing states.
This advancement is propelled by diverse sectors, such as
agriculture, industry and services, marking a balanced and
strong economic trajectory. The state recorded GDP growth
of 9.4 per cent in FY24.186

West Bengal is a state is rich in natural resources’®’ ,
including a variety of minerals and boasts of favourable
agricultural, horticultural and fisheries conditions due to its
suitable agro-climatic zones.88

178 'Maharashtra Economic Advisory Council 2023', MAHASDB, 10 July 2023, accessed in October 2024

179 Tamil Nadu Vision - $1 trillion, Government of Tamil Nadu, accessed in October 2024
180 Guijarat, IBEF, accessed in October 2024

181 'Why Uttar Pradesh is the next growth engine for India?’, Invest India, accessed in October 2024

182 "Economic Survey of Karnataka 2023-24", Government of India, accessed in October 2024

183 Andhra Pradesh, IBEF, accessed in October 2024
184 Telangana Economy, Government of Telangana, accessed in October 2024
185 Rajasthan, IBEF, accessed in October 2024

186 Madhya Pradesh, Invest India, Economic survey of Madhya Pradesh, accessed in October 2024

187 Mining Industry, Government of West Bengal, accessed in October 2024
188 West Bengal, IBEF, accessed in October
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FDI inflows and investment opportunities in select states

From October 2019-March 2024, Maharashtra, Karnataka
and Gujarat were the top three states for FDI inflow
receiving USD69.1 billion, USD51 billion and USD39.2 billion,
respectively.

Maharashtra has created an optimal ease of doing business
environment for companies by offering single-window
clearance for 44 industry-related approvals across 16
departments, implementing land reforms and other
incentives. Currently, there is an investment opportunity
of USD233.4 billion within 1,090 government projects
and 17 private projects across the state. '8. The state's
cumulative FDI inflow stood at USD69.1 billion during
October 2019-March 2024.174

Tamil Nadu ports within the state are currently experiencing
modernisation and expansion; notably, two major Green
Field ports are in the planning stages, presenting distinct
opportunities for investors. The state boasts 1,200
opportunities valued at USD219 billion across diverse
sectors, including roads and highways, waste and water, real
estate and inland waterways.'%° The state’s cumulative FDI
inflow stood at USD10.9 billion between October 2019
and March 2024.174

Guijarat’s investor-friendly policies, robust industrial
infrastructure and continuous improvements in the ease of
doing business, including single window clearance and
dedicated investor facilitation agency helping entrepreneurs
to set up business, have increasingly attracted FDI. Key
industrial zones such as GIFT City, Sanand GIDC and
special investment regions in Dholera and Mandal-
Bechraji have played a crucial role in attracting foreign
investors. Sector-specific policies in renewable energy,
semiconductor manufacturing and IT have further
strengthened the investment climate in Gujarat. The state’s
cumulative FDI inflow stood at USD39.2 billion between
October 2019 and March 2024.774

Uttar Pradesh is committed to attracting investments and
creating employment opportunities. It has undertaken
multiple infrastructure projects, embraced the PPP model
and hosted international events, such as the Global
Investors Summit, International Trade Show and Moto
GP, all boosting economic growth. To further its economic
growth plan, projects worth USD119.8 billion were
inaugurated during the UP Global Investors Summit 2023
with 14,000 projects launched across various sectors. '®" The
state government has finalised over 150 defence
manufacturing deals worth INR25,000 crore (USDS billion) in
2024, positioned strategically within the UP Defence
Industrial Corridor (UPDIC) across Lucknow, Kanpur, Jhansi,
Aligarh, Chitrakoot and Agra, expected to create 40,000 new
jobs. 192 The state’s cumulative FDI inflow stood at
USD1.6 billion between October 2019 and March 2024.774

189 Maharashtra, Invest India, accessed in October 2024
190 Tamil Nadu, India Investment Grid, accessed in October 2024
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Karnataka is developing essential infrastructure, such as
technical institutions, laboratories and research centres,
while formulating policies to attract investors. The state
provides a single-window system for investor facilitation,
bolstered by stable industrial growth, a dependable law and
order situation, skilled workforce and logistical connectivity
to attract investments. To further its economic growth plan,
the state foresees a cumulative investment of USD1.8
trillion by 2034.'% The state’s cumulative FDI inflow
stood at USD51 billion between October 2019 and March
2024174

Andhra Pradesh’s state government allocated USD1.1
billion for urban development in FY23. Within this budget,
USD131.1 million was dedicated to the Smart Cities
Mission, and USD104.9 million was allocated to establish
vital infrastructure in the new capital city, Amaravati. 194 The
state’s cumulative FDI inflow stood at USDO0.8 billion
between October 2019 and March 2024.174

Telangana has implemented several initiatives to attract
investments. This includes the TG-iPASS system for
speedy approvals, T-IDEA scheme offering incentives
and T-PRIDE programme providing special incentives to
SC/ST entrepreneurs. These initiatives have led to significant
investment approvals and employment opportunities in the
state. The state’s cumulative FDI inflow stood at USD7.8
billion between October 2019 and March 2024.774

Rajasthan with its rich cultural heritage and strategic
geographic location, has emerged as an attractive destination
for FDI. The state’s vibrant economy, propelled by its diverse
sectors ranging from textiles to minerals and its commitment
to creating an investor-friendly environment, have played
pivotal roles in drawing FDI inflows and expanding its export
footprint globally. The state’s cumulative FDI inflow stood
at USD2.3 billion between October 2019 and March
2024174

Madhya Pradesh secured investments worth USD184
billion in FY23 during the Global Investor Summit. "% The
Invest Madhya Pradesh session highlighted Madhya
Pradesh as a favourable investment destination. The event
resulted in the signing of multiple MoUs and investment
proposals, boosting job creation in the state’s key sectors
and regions. The state’s cumulative FDI inflow stood at
USDO.5 billion between October 2019 and March 2024.774

West Bengal contributes ~1 per cent of the total FDI inflows
to the country. 9 The State Investment Facilitation
Centre (SIFC) operates as the nodal agency in West
Bengal for single-window clearances. Its primary objective
is to offer guidance and information to investors regarding
the state’s policies and programmes. The state’s
cumulative FDI inflow stood at USD1.6 billion between
October 2019 and March 2024.774

191 Launches 14000 projects across Uttar Pradesh worth more than Rs 10 lakh crores at the fourth groundbreaking ceremony of UP Global Investors Summit 2023, PIB, accessed in

October 2024

192 Uttar Pradesh govt inks over 154 defence deals, Invest UP, accessed in October 2024
193 Karnataka vision for 2030, Government of Karnataka, accessed in October 2024

194 Andhra Pradesh, IBEF, accessed in October 2024

195 Madhya Pradesh gets investments of INR 15,42550 cr, Invest India, accessed in October 2024

196 West Bengal state report, IBEF, accessed in October 2024
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2.2 Additional state-led initiatives and policies to promote the growth
of different sectors of the state economy

Primary sector-specific

State L Secondary and Tertiary sector-specific initiatives
initiatives
TThe State Government of The Maharashtra Tourism Policy
Maharashtra is dedicated to The 2019 Package Scheme of 2024 aims to make the state a
promoting fisheries and bamboo  Incentives (PSI) prioritises several leading tourist destination. It
Maharashtra production. As part of this industries, such as EV, IT, ITeS, allocates USDO.2 billion annually
initiative, farmers will receive a ESDM, semiconductor fabrication, for incentives and targets USD12
financial incentive of USD2 per logistics and warehousing.'%® billion in private sector
plant for bamboo plantation.’¥” investment.199
The Mannyir KaathUManniiyie | The TamilNadil Indlstrial Palicyior (i iamiliNeduiEthanclBlanding
: . i ) Policy 2023 aims to boost
Kaappom scheme, with an 2021 offers a unique incentive . :
. - . . indigenous production of fuel-
. investment of USD24.5 million, package for emerging sectors. This
Tamil Nadu _ . . ! grade ethanol, enhance energy
highlights the crucial shift includes renewable energy .
; . > security, and has set a goal to
towards adopting sustainable and components manufacturing, ESDM,
. - ) o attract INR5,000 crore
chemical-free farming. EVs and pharmaceuticals. . o
Investment.
To advance sustainable The New Guijarat Industrial Policy
agriculture. the Guiarat The Aatmanirbhar Gujarat Scheme 2020 aims to propel the state
g ' ) 2022 offers aid to MSMEs and large  towards self-reliance with a
government has launched a ; . . .
. businesses. The scheme provides focus on inclusive growth,
. scheme that provides a 50 per o . . .
Gujarat . specific emphasis on promoting technological advancement and
cent subsidy on Nano Urea and . A
; certain thrust sectors, such as green sustainability. It offers up to 12
Nano DAP. The goal is to Lo . g .
) energy, mobility (including auto and  per cent capital subsidy and
motivate farmers to adopt these EV . 204 : X .
I 203 ) and pharmaceuticals. incentives for environmental and
novel fertilisers. ; 205
technological upgrades.
Under the Food Processing The UP Pharmaceutical &
Indu;try Pohcy 2023, the state The 2022 UP Industrial Investment Medical Dev_|ce Inc_iustry Policy
provides subsidies and . ) 2023 offers incentives to
Uttar . . . and Employment Promotion Policy . .
exemptions on investments in o , promote growth, including a 15
Pradesh . prioritises sectors across the state’s . .
plant infrastructure or land sconomy 207 per cent capital subsidy up to
purchases for food processing.206 & INR200 crore (USD23 million)
over five years.208
The government has launched the
The Krishi Bhagya Yojana aims to  New Industrial Policy 2020-2025
revolutionise rainfed agriculture which provides benefits such as The Karnataka Tourism Policy
Karnataka by enhancing farm incomes and capital investment subsidies, stamp  2020-2026 aims to make

promoting sustainable agriculture
through the construction of farm
ponds.209

duty refunds, power tariff reductions
and production-linked incentives,
offering up to USD1.2 million in
incentives.210

Karnataka a leading tourist
destination.2"

197 Maharashtra Atal Bamboo Samruddhi Yojana, Government of Maharashtra, accessed in October 2024
198 Package Scheme of Incentives — 2019, Government of Maharashtra, accessed in October 2024

199 Tourism Policy of Maharashtra 2024, Maharashtra Tourism, accessed in October 2024

200 Scheme List 2022-23, Department of Agriculture and Farmers Welfare, Government of Tamil Nadu, accessed in October 2024
201 Industrial Policy, Invest in Tamil Nadu, accessed in October 2024

202 Tamil Nadu Ethanol Blending Policy 2023, Invest in Tamil Nadu, accessed in October 2024

203 Standing Committee on Chemicals & Fertilizers, Lok Sabha Secretariat, accessed in October 2024

204 Aatmanirbhar Gujarat Scheme - Industries Commissionerate, Government of Guijarat, accessed in October 2024
205 Guijarat Industrial Policy 2020- Industries Commissionerate, Government of Gujarat, accessed in October 2024
206 Uttar Pradesh Food Processing Industry Policy 2023, Invest UP, accessed in October 2024

207 Uttar Pradesh Industrial Investment & Employment Promotion Policy 2022, Invest UP, accessed in October 2024
208 UP Pharmaceutical and Medical Device Policy, 2023, Invest UP, accessed in October 2024

209 Krishi Bhagya Scheme, Raitamitra- Government of Karnataka, accessed in October 2024

210 Karnataka Industrial Policy 2020-25, Government of Karnataka, accessed in October 2024

211 Karnataka Tourism Policy 2020-26, Karnataka Tourism, accessed in October 2024
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Primary sector-specific
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hectares of farmland have been
equipped with micro-irrigation
systems.224

ethanol manufacturing units in the
state. 225

State initiatives Secondary and Tertiary sector-specific initiatives
Launched in 2016, the Andhra The Andhra Pradesh Industrial The Andhra Pradesh MSME &
Andhra Pradesh Community Managed Incentive Scheme offers Entrepreneur Development
Pradesh Natural Farming (APCNF) comprehensive incentives to new Policy 4.0 (2024-29) aims to spur
programme supports smallholder and expanding industrial units, MSME growth and promote self-
farmers.212 including multiple subsidies.2'3 reliance.21*
Telangana government launched . . The Telangana Innovation Policy
the second phase of the Crop lhe AV Ine el Peliay . 2016 aims to make the state a
. ramework for Telangana aims to . . .
Loan Waiver Scheme 2024. The . . global innovation hub by fostering
Telangana drive economic growth and . .
government has released . . a conducive environment for
. ; employment through innovation, )
USD738 million to waive loans of technoloav and entrepreneurship. 216 start-ups and
over 6.5 lakh farmers.2'® oy P P- entrepreneurship.2!”
The Mukhyamantri Kisan Mitra The Raj_asthan Investment . The Rajasthan Eco Tourism
) . : Promotion Scheme 2022 provides . .
Urja Yojana, launched in 2021, incentives across defined focus Policy 2021 aims to promote
Rajasthan aims to provide financial S : . sustainable tourism by utilising
) . . categories, including manufacturing, , .
assistance to farmers in Rajasthan ; ; the state’s ecological and cultural
. e oig services, sunrise sectors, MSMEs 220
for their electricity bills. 219 resources.
and start-ups, among others.
. L The Madhya Pradesh Startup Policy I\/Iadhyg FRERiEs ClO.Ud Felis-
The Millet Mission Scheme, and Implementation Scherme 2022 2024 aims to centralise cloud
Madhya launched in 2023-2024, aims to amendzd in June 2023, aims to ' service procurement through
Pradesh expand the cultivation, yield and ‘ . ' Madhya Pradesh State
L ; . oster a vibrant start-up :
productivity of millets. sCosvStam 222 Electronics Development
i ' Corporation (MPSEDC).22
In FY24, under the ‘Bangla Krishi The West Bengal Sand Mining
Sech YOJa‘na (BKSY) |rj The West Bengal Ethanol Production th_cy 20_21 aims to regulate sand
collaboration with the ‘Per Drop Promotion Policy 2021 to promote mining with a focus on
West Bengal More Crop’ initiative, 12,860 Y P environmental sustainability,

equitable distribution and
reducing dependency on
imported sand.226

212 Andhra Pradesh Community Managed Natural Farming, APCNF, accessed in October 2024

213 New Andhra Pradesh Industrial Development Policy, Andhra Pradesh Government, accessed in October 2024

214 Andhra Pradesh MSME & Entrepreneur Development Policy, Andhra Pradesh Government, accessed in October 2024
215 TG Government waives Rs 12000 crore farm loans in 12 days, Telangana State Government, accessed in October 2024
216 State Industrial Policy, Telangana State Government, accessed in October 2024

217 Telangana-Innovation-Policy, Invest in Telangana, accessed in October 2024

218 Mukhyamantri Kisan Mitra Urja Yojana, Government of Rajasthan, accessed in October 2024

219 Rajasthan Investment Promotion Scheme 2022, Government of Rajasthan, accessed in October 2024

220 Rajasthan Ecotourism Policy 2021, Government of Rajasthan, accessed in October 2024

221 Madhya Pradesh The Millet Mission Scheme, MP Planning Commission, accessed in October 2024

222 M.P. Startup Policy and Implementation Scheme 2022, Startup MP, accessed in October 2024

223 Madhya Pradesh Cloud Policy-2024, Government of Madhya Pradesh, accessed in October 2024

224 Bangla Krishi Sech Yojana (BKSY), Government of West Bengal, accessed in October 2024

225 West Bengal Ethanol Production Promotion Policy, 2021, West Bengal Industrial Development Corporation, accessed in October 2024
226 West Bengal Sand Mining Policy 2021, Government of West Bengal, accessed in October 2024
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2.3 Stateinfrastructure as anenabler of investments into the regional

economy

India’s economic growth is propelled by strategic state
infrastructure upgrades, vital for attracting investments.
Regions across the country are enhancing their physical,
social and industrial assets to support and elevate key
sectors. This includes the development of transportation
networks, modernisation of airports, port expansions and
the establishment of SEZs, as well as fostering a vibrant
start-up ecosystem.

The National Highways Authority of India (NHAI) has
significantly boosted capital expenditure in the last five
years, leading to an expansion of the National Highways
network from about 91,287 km in 2014 to approximately
146,126 km in 2024. The Bharatmala Pariyojana initiative has
been pivotal in this growth, covering developments across
various sectors, such as economic corridors, inter-corridor
and feeder routes and expressways. As a result, 26,425 km
of roads were awarded and 17,411 km were constructed by
March 2024, incurring an expenditure of INR4.59 lakh crore
(USD54.6 billion).227

Gol has launched the Humsafar Policy in October 2024,
designed to revolutionise India’s highway network. It is an
initiative aimed to improve the infrastructure of the national
highways by providing essential facilities to enhance the
commuter'’s travel experience. The policy emphasises
accessibility with specific provisions for differently abled
travelers and infrastructure for the emergent electric
vehicles market. The policy’s goal is to modernise the
national highway system and elevate it to international
standards.??8

Infrastructure development in the port sector, involving
construction of new structures, mechanisation, dredging and
improved connectivity, has steadily increased the cargo-
handling capacity of major ports to 1,617 MTPA as of March
2023.265 Under the PM Gati Shakti initiative, a
comprehensive port connectivity plan (CPCP) was prepared,
detailing 298 connectivity projects aimed at enhancing port
efficiency and cargo handling by improving last-mile and
hinterland connectivity.230

The government is dedicated to enhancing transportation
infrastructure through comprehensive renovation projects
aimed at improving existing railway stations and their
facilities. New airports are being constructed to expand air

227 Road and Infrastructure Industry Analysis, IBEF, accessed in October 2024
228 Humsafar Policy, PIB, accessed in October 2024

connectivity, thereby. enhancing the nation’s overall
transport network.

* Maharashtra: Maharashtra has positioned itself as a
pivotal centre for business activities, with established
centres for the financial services and automotive
industries. The state benefits from an advanced physical
and industrial infrastructure. In addition to 16 airports,
Maharashtra hosts two principal and 48 minor ports. Over
the past decade, the infrastructure sector in Maharashtra
has witnessed considerable growth, marked by a
significant increase in industrial clusters and public-private
partnership (PPP) initiatives. 23" In August 2024, the
foundation stone of Vadhvan Port, estimated at USD9
billion, was laid in Palghar.232

* Tamil Nadu: The state houses the largest number of
SEZs in India, with 54 active SEZs contributing to one-third
of the state’s exports. The state features well-developed
infrastructure including an exceptional network of roads
and railways, three extensive ports, 23 smaller ports and
seven airports that offer excellent connectivity throughout
the state. There are also plans in place to develop two
industrial corridors along with the development of two
new airports in the state.233

* Gujarat: The state boasts a coastline that stretches 1,600
km, making up one-fourth of India’s waterfront. Forty
minor ports of Gujarat, many privately owned, manage
approximately 80 per cent of cargo processed by private
ports across India. The state government has initiated a
viability gap funding scheme, aiming to address the
financial feasibility gap in infrastructure projects. The
recent approval for a new oil jetty at Deendayal Port,
with a USD15.05 million investment, underscores
ongoing enhancements in its port infrastructure.234

® Uttar Pradesh: The state features a robust social,
physical and industrial framework, well-connected through
48 national highways, six airports and railway links to all
prime cities. The transportation infrastructure is getting
rapidly developed in the state with the operationalisation
of six expressways and the proposal to build new ones.
The state is developing an international airport in Jewar
near Delhi National Capital Region, which is expected to
be operational for trial by the end of 2024 .23%

229 Cargo handling capacity of Major Ports of the country has gone up to 1617.39 Million Tonnes Per Annum (MTPA) as on March 2023, PIB, accessed in October 2024

230 Capacity of Major Ports, PIB, accessed in October 2024

231 Maharashtra, IBEF, accessed in October 2024

232 PM to visit Maharashtra on 30th August, PIB, accessed in October 2024
233 Tamil Nadu, IBEF, accessed in October 2024

234 Gujarat, IBEF, accessed in October 2024

235 Uttar Pradesh, Invest UP, accessed in October 2024
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¢ Karnataka: Karnataka is equipped with five domestic
airports, 13 ports and is connected with other parts of the
country through well-developed railway system. The
Beyond Bengaluru initiative, focusing on the development
of new economic clusters in Belgavi and Mysuru, aims to
decentralise IT and start-up growth beyond the capital
city.236

¢ Andhra Pradesh: The development of the greenfield port
at Ramayapatnam, designed with an artificial deep
harbour, signifies a major step towards accommodating
the growing cargo demand and enhancing the state’s
maritime capabilities.2%’

* Telangana: Telangana is well-connected to other parts of
the country through the rail network and has two airports.
In terms of land designated for industrial use, Telangana
State Industrial Infrastructure Corporation (TSIIC) focuses
on industrial parks in the state. The Hyderabad Metro Rail
Project, one of the largest PPP projects within the metro
sector worldwide, encompasses a comprehensive
distance of approximately 72 kms across three main

Driving Make in India

routes. The project has an estimated cost of INR14,132
crore (USD2 billion).238

Rajasthan: The state of Rajasthan is covered by more
than 20 national highways and is well connected with the
rail network. In 2023, the Ministry of Railways announced
Vande Bharat Express linking Jaipur and Delhi. Plans to
introduce Vande Metro trains connecting Jaipur with
Dausa, Sikar and Phulera within the next two years
could further enhance the state’s rail connectivity.23°

Madhya Pradesh: The state has inaugurated 15 highway
projects with investments worth USD963 million,
alongside an USD1 billion allocation for the enhancement
of roads and bridges in the State Budget for 2023—
2024.240

West Bengal: The modernisation of the Netaji Subhash
Chandra Bose International Airport in Kolkata at a cost of
USD360 million is boosting its passenger capacity to 26
million per annum. 24!

Current state of infrastructure development and emerging business ecosystem across states

National Total railway

highways (in track length

kms)* (in kms)*
Maharashtra m
Uttar Pradesh m m
e [IEEH

Total number
of airports

Total number
of start-ups*

Total number
of SEZs*

Total number
of ports

3.426

3,032

1,170

1,443

-

1,757

w

*National Highways as of 2023, Total railway track length as of 2020, Total number of SEZs as of 2024, Total number of startups as of 2023.
Source: Government of India, Indian Railways Civil Engineering Portal, IBEF, SEZ India, PIB

236 Karnataka, IBEF, accessed in October 2024

237 Andhra Pradesh, IBEF, accessed in October 2024
238 Telangana, IBEF, accessed in October 2024

239 Rajasthan, IBEF, accessed in October 2024

240 Madhya Pradesh, IBEF, accessed in October 2024
241 West Bengal, IBEF, accessed in October 2024
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Chapter 3: Gujarat International Finance Tec-Gity (GIFT City)

A global hub for financial services and investment supporting India’s growth plans

The financial services sector is experiencing
significant growth, driven by the swift adoption of
fintech, supportive policies, digital innovation,
expanded rural outreach and the active participation
of high-net-worth individuals and family offices.

India’s GDP growth rate

S2% 8.1%

2Q24

GIFT City significantly contributes to India’s GDP
and financial services sector. It has the potential to
further boost GDP and create job opportunities as

India strives to become a developed economy by

2047.

GIFT City development and contribution

22+

Allocated area
(in million Sq Ft)

090+

Operational
entities

20,000

Employment
generated

Source: Ministry of Statistics and Programme Implementation, GIFT City Gujarat

India’s economy, exhibiting strong performance, surpassed
growth projections for the first three fiscal quarters of 2024
— a momentum fuelled by robust manufacturing,
increased government expenditure and strong domestic
consumption, collectively steering the nation towards its
ambitious USD5 trillion economy goal by FY25.242

GIFT City—Strategic hub for global finance and
technology: The Gujarat International Finance Tec-City (GIFT
City) stands as a significant component to Gujarat’s growth
trajectory, strategically positioned as a global financial and
technology hub. This state-promoted greenfield project is
set to catalyse the growth of the country’s finance and
technology sectors by offering a nurturing business
environment supported by advanced infrastructure and
favourable regulations. It houses a multi-service SEZ and a
domestic tariff area (DTA) with the SEZ serving as an
International Financial Services Centre (IFSC), offering a
free trade zone for global operations, while the DTA caters to

242 Vision of a USD 5 Trillion Indian Economy, PIB, accessed in October 2024
243 IFSCA Bulletin, Jul-Sep 2024, IFSCA, November 2024, accessed in November 2024
244 Invest in an unparalleled modern economic edge, GIFT City, accessed in October 2024
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India-related businesses. Established in April 2020, the
International Financial Services Centres Authority (IFSCA)
serves as the unified regulator for financial institutions,
services and products.

GIFT City’s expansion and investment update: Significant
regulatory approvals in 2024 have allowed foreign portfolio
investors (FPIs) to issue offshore derivative instruments,
granted non-resident Indians full ownership of global funds
and enabled foreign funds at GIFT City to attract full
investment from non-resident Indians and other individuals
of Indian origin. The GIFT IFSC banks have financed green
credits of more than USD1.5 billion2*® and attracted over
USD20 billion in committed investment funds, positioning
itself as a pivotal channel for foreign capital.2** GIFT City is
poised to attract more investments and has the potential to
expand beyond the existing set up with government support
and public-private collaboration.
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India’s economic landscape is undergoing a transformation,
driven by dynamic growth and strong government support in
key sectors and emerging industries. This evolution presents
substantial opportunities for investors. The government's
focus on fostering a facilitative business environment
through streamlined regulatory frameworks, ease of doing
business initiatives and sector-specific incentives is crucial in
attracting both domestic and foreign investments. With
strategic policies, incentives and initiatives, the government
has created a strong reformative framework for
transformational growth for businesses and economy in the
coming decades.

In summary, the report provides investors and stakeholders
with an overview of the opportunities and highlights the
seamless coordination between central and state
government efforts to promote ease of doing business and
sustainable economic growth in India.

India’s progressive policies and reform-driven economy
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provide a fertile ground for investors globally, promising
substantial returns and long-term growth. The synergy of
state and central policies, underpinned by strategic
incentives and reforms, promises greater avenues for growth
potential.

The focus on sustainable development, technological
advancement and creating a conducive business
environment aligns with India’s vision of becoming a global
manufacturing and innovation hub. The collaborative efforts
of government bodies, financial institutions, private sector
enterprises and international organisations have positioned
India as a global investment destination.

With the government’s continuous efforts to foster
innovation, enhance ease of doing business and develop
world-class infrastructure, India is well-poised to achieve its
ambitious growth targets and establish itself as a growth
partner for global investors.
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Driving Make in India

Abbreviation Full form

1H First Half

3P Third-Party

5G Fifth Generation

ACC Advanced Chemistry Cell

ADAS Advanced Driver Assistance Systems

AFTO Automobile Freight Train Operator Scheme
Al Artificial Intelligence

AMP 2026 Automotive Mission Plan 2016-2026

APAC Asia-Pacific

APCNF Andhra Pradesh Community Managed Natural Farming
ATIRA Ahmedabad Textile Industry’s Research Association
ATMP Assembly, Testing, Marking and Packaging
B2B Business-to-Business

B2C Business-to-Customer

BAS Bharatiya Antariksh Station

BESS Battery Energy Storage System

BFSI Banking, Financial Services and Insurance
BKSY Bangla Krishi Sech Yojana

BPM Business Process Management

BPO Business Process Outsourcing

BS Vi Bharat Stage VI

C4IR Centre for Fourth Industrial Revolution

CAGR Compound Annual Growth Rate

CAPEX Capital Expenditure

CBG Compressed Biogas

CCFI Cabinet Committee on Foreign Investment
CFCs Common Facility Centres

CHIPS Creating Helpful Incentives to Produce Semiconductors
CKD Completely Knocked Down

CMU Cloud Monitoring Unit

CNG Compressed Natural Gas

C02 Carbon dioxide

CPCP Comprehensive Port Connectivity Plan

CPG Consumer Packaged Goods

CPOs Charging Point Operators

CY Current Year

DeepTech Deep technology

DFC Dedicated Freight Corridor

DISCOM Distribution Companies

DLI Design Linked Incentive

DPIIT Department for Promotion of Industry and Internal Trade
DPT Diphtheria Pertussis Tetanus

EC Energy Conservation

E-commerce Electronic Commerce

eFCl Eligible Fixed Capital Investment

ELCOT Electronics Corporation of Tamil Nadu Limited
EMC Modified Electronics Manufacturing Clusters
EMEA Europe, the Middle East and Africa

EMPS The Electric Mobility Promotion scheme

EO Earth Observation

EPC Engineering Procurement and Construction
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Abbreviation Full form

EPF Employee Provident Fund

ER&D Engineering and Research and Development
ESDM Electronic System Design and Manufacturing
ESG Environmental, Social and Governance

ESI Employee State Insurance

ESO Energy Storage Obligations

ESS Energy Storage Systems

EUR Euro

EV Electric Vehicle

FAME Faster Adoption and Manufacturing of Hybrid and Electric Vehicles
FCI Fixed Capital Investment

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act

FIF Foreign Investment Facilitation Portal
FinTech Financial Technology

FIPB Foreign Investment Promotion Board

FPIs Foreign Portfolio Investors

FTAs Free Trade Agreements

FY Financial Year

GCTs Gati Shakti Multi Modal Cargo Terminals
GDP Gross Domestic Product

GERC Gujarat Electricity Regulatory Commission
GIDC Guijarat Industrial Development Corporation
GIFT City Gujarat International Finance Tec-City

GOBARdhan Galvanising Organic Bio-Agro Resources Dhan

Gol Government of India

GoK Government of Karnataka

GST Goods and Services Tax

GVA Gross Value Added

GW Gigawatt

GWh Gigawatt Hour

HDB Hubballi-Dharwad-Belagavi

HESS Hybrid Energy Storage Systems

HSBC Hongkong and Shanghai Banking Corporation
HY Half Year

IC Integrated Circuit

ICDs Inland Container Depots

ICM Indian Carbon Market

IDEMI Institute for Design of Electrical Measuring Instruments
IDMs Integrated Device Manufacturers

IFSC International Financial Services Centre

INR Indian Rupee

InSPACe Indian National Space Promotion and Authorisation Centre
loT Internet of Things

IPO Initial Public Offering

Ips Intellectual Properties

IRA Inflation Reduction Act

ISM India Semiconductor Mission

ISpA Indian Space Association

ISRO Indian Space Research Organisation

ISTS Inter-State Transmission System

IT Information Technology
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Abbreviation Full form

ITES Information Technology Enabled Services

IXPs Interconnect Exchanges

JPP Joint Parcel Product

JPY Japanese Yen

JV Joint Venture

KABIL Khanij Bidesh India Ltd

KDEM Karnataka Digital Economy Mission

kg Kilogram

KV Kilovolt

kWh Kilowatt-hour

LCD Liquid Crystal Display

LCoS Levelised Cost of Storage

LHB Linke Hofmann Busch

LNG Liquefied Natural Gas

M&As Mergers and Acquisitions

MeitY Ministry of Electronics and Information Technology
MICE Meetings, Incentives, Conferences and Exhibitions
MMF Man-Made Fibre

MMLPs Multi-Modal Logistics Parks

MMT Million Metric Tons

MMTA Million Metric Tonnes per Annum

MNRE Ministry of New and Renewable Energy

MoU Memorandum of Understanding

MPIDC Madhya Pradesh Industrial Development Corporation
MSME Ministry of Micro, Small and Medium Enterprises
MTPA Million Tonnes Per Annum

MW Megawatt

Nano DAP Nano Diammonium phosphate

NaviC Navigation with Indian Constellation

NBFCs Non-Banking Financial Company

NCR National Capital Region

NDCs Nationally Determined Contributions

NDRC National Development and Reform Commission
NEA National Energy Administration

NEP The National Electricity Plan

NGEs Non-Government Entities

NHAI National Highways Authority of India

NID Mantra, National Institute of Design

NIFT National Institute of Fashion Technology
NISAR NASA ISRO Synthetic Aperture Radar

NLP National Logistics Policy

NPE National Policy on Electronics

NSIL NewSpace India Limited

OEMs Original Equipment Manufacturer

OPEX Operating Expense

OSAT Outsourced Semiconductor Assembly and Test
OoTT Over the Top

PDC Project Development Cell

PE Private Equity

PIPE Private Investment in Public Equity

PLI Production Linked Incentives

PM KUSUM Pradhan Mantri Kisan Urja Suraksha evam Utthaan Mahabhiyaan
PMP Phased Manufacturing Programme

PPPs Public-Private Partnerships
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Abbreviation Full form

PSI Package Scheme of Incentives

PSP Pumped Storage Projects

PVs Passenger Vehicles

PV Photovoltaic

R&D Research and Development

RDSO Research Design and Standards Organisation

RE Renewable Energy

RIPS Rajasthan Investment Promotion Scheme

RPO Renewable Purchase Obligations

RTC Round the Clock

SATCOM Satellite Communications

SC/ST Scheduled Castes/Scheduled Tribes

SERCs State Electricity Regulatory Commissions

SEZs Special Economic Zones

SGST State Goods and Service Tax

SIFC State Investment Facilitation Centre

i:s:;mme Strategic Interventions for Green Hydrogen Transition

SIPCOT State Industries Promotion Corporation of Tamil Nadu

SoC System-on-a-Chip

SPECS Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors
SSBs Solid-State Batteries

TANGEDCO Tamil Nadu Generation and Distribution Corporation Limited

The UAE The United Arab Emirates

The US The United States

TIDCO Tamil Nadu Industrial Development Corporation Limited

T-IDEA Telangana State Industrial Development and Entrepreneur Advancement
T-PRIDE Telangana State Programme for Rapid Incubation of Dalit Entrepreneurs
TRAI Telecom Regulatory Authority of India

TRISHNA Thermal Infra-Red Imaging Satellite for High-resolution Natural Resource Assessment
TSIIC Telangana State Industrial Infrastructure Corporation

TS-iPASS Telangana State Industrial Project Approval and Self-Certification System
UDAN Ude Desh Ka Aam Naagrik

ULIP Unified Logistics Interface Platform

UPDIC UP Defence Industrial Corridor

UPI Unified Payments Interface

UPNEDA Uttar Pradesh New and Renewable Energy Development Agency

USD United States Dollar

V2X Vehicle to Everything

VC Venture Capital

VGF Viability Gap Funding

WBILAP West Bengal Integrated Logistics Action Plan

WBLDC West Bengal Logistics Development Council

© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Liability Partnership and a member firm of the KPMG global organization of

independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved



Driving Make in India

Acknowledgements

We sincerely thank everyone involved in the publication of this report. We acknowledge the efforts put
in by the core team, from the initiation to publication of this report.

KPMGinindia HSBC India

Research: Ranjan Bhattacharya, Managing Director, Chief of Staff and

Reshma Pai, Lead-Research PRSI
A e e s T A égr;}li?:g Malhotra, Managing Director and Head of Global

Lakshita V., Associate Consultant Raghav Handa, Director — Strategic Business Development &

Kashish Gupta, Consultant Govt. Affairs
Omendra Sachan, Associate Director Ashish Tripathi, Head of Gift City Branch
Shreya Chakraborti, Associate Director Shubho Shankar Bhattacharya, Relationship Manager,

International Subsidiary Banking

HSBC Global Research

Gagandeep Singh, Assistant Manager
Apoorva Bhatnagar, Consultant

Damini Sharda, Consultant

Brand Design:
Rohan Barua, Consultant

Shalaka Kagathra, Head of Communications

e Snehha Madhyani, Sr. Manager Communications
Brand and Communications:

Vandana Chopra; Partner
Neha Sangal, Lead-Industry relations and marketing

Pooja Patel, Assistant Manager (GMC)

HSBC ARD:

Sweta Gupta, Associate Director, Markets

Design:
Darshini Shah, Associate Director
Angeeta Baweja, Manager

Prajakta Talpade, Assistant Manager

b
i
=

e e S p S :
© 2024 KPMG Assurance and Consulting Services LLP, an Indian Limited Q%rship and.a member firm of the.KPMG global-organization of~ 65
independent member firms affiliated with KPMG International Limited, a 3 nglish company limited by guarantee. All rights reserved.

.



Driving Make in India

About KPMGin India:

KPMG entities in India are professional services firm(s). These Indian member firms are affiliated with KPMG
International Limited. KPMG was established in India in August 1993. Our professionals leverage the global network of
firms, and are conversant with local laws, regulations, markets and competition. KPMG has offices across India in
Ahmedabad, Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Jaipur, Kochi, Kolkata, Mumbai, Noida, Pune,
Vadodara and Vijayawada.

KPMG entities in India offer services to national and international clients in India across sectors.

We strive to provide rapid, performance-based, industry-focussed and technology-enabled services, which reflect a
shared knowledge of global and local industries and our experience of the Indian business environment.

About HSBC India:

About HSBC India

The Hongkong and Shanghai Banking Corporation (HSBC) Limited in India offers a full range of banking and financial
services through 26 branches across 14 cities. HSBC is one of India's leading financial services groups, with around
42,000 employees in its banking, investment banking and capital markets, asset management, insurance, software
development and global resourcing operations in the country. It is a leading custodian in India. The Bank is at the
forefront in arranging deals for Indian companies investing overseas and foreign investments into the country.

HSBC Holdings plc

HSBC Holdings plc, the parent company of HSBC, is headquartered in London. HSBC serves customers worldwide
from offices in 60 countries and territories. With assets of US$3,099bn at 30 September 2024, HSBC is one of the
world'’s largest banking and financial services organisations.
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