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India’s banking sector is sufficiently capitalised and well-regulated, and it has recently 
witnessed the rollout of innovative banking models like payments and small finance banks1

Growth de-accelerated in Q2FY25 for the segments, analysts’ sentiments are 
positive driven by strong consumer demand and economic recovery2
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13.4% 12.6% 13.3%
vs 20% growth

Personal loans2 Housing loans2 Vehicle loans2

17.6%

Educational loans2

INR 1 tn 

At low levels due to the support of capitalisation 
of high profits (as of Sep’24)2

RBI prioritised liquidity infusion 
into the banking system3

Cost of funds rose due to 
monetary policy tightening 
cycle impacting NIM*3

65% 
Leading to demand 
for fintech in India

Digital payments will 
grow to (by 2026)1

2.6% 
Scheduled banks GNPA* and NNPA* reduced to3

0.7%
Due to increase in 
credits

Half-yearly slippage ratios 
increased to3

11.5% 
Deposits growth3

12.5%
Credit growth3

6.9% 
CASA growth3

3.5%

Private and public sector banks’ deposits and credit growth
impacted by low personal loans and lower industrial credit
(Sep’24)3

Decreased by 0.6% on 
Q-o-Q basis3

All the three parameters declined from Mar’243

RBI to monitor evolving 
liquidity and market 
conditions3

Credit card receivables 
continued to post 
robust growth3

Services and personal 
loans led the overall 
credit growth3

Bank’s capital would remain 
above regulatory minimum due 
to macro economic stress3

Proactive provisioning 
by public sector banks3

Write-offs remain a significant 
component of NPA* reduction3

Quarter saw NPA* improvements with slower credit and deposits growth

Sources: 1) Banking Sector in India, IBEF, January 2025; 2) India Banking Sector Report 2025 Q2, EMIS, accessed on 11 March 2025; 3) RBI website accessed on 11 March 2025
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Financial services
sector – Q3FY25

5% Y-o-Y growth 26% Y-o-Y growth 22% Y-o-Y growth (10%) Y-o-Y growth

vs.15% growthvs.36% growthvs. 26% growth

In Q2FY25 loan growth (Y-o-Y) Public sector 
banks, 10%

Private sector 
banks, 17%

Foreign 
banks, 38%

Small finance 
banks, 35%

FY24

Break-up of banks in India1

*Gross-non performing assets

0.6%

*Net-non performing assets

To address banking 
system's liquidity shortfall3

Sep’24

77%
PCR* in Sep’243

*Provision Coverage Ratio *Non performing Assets

Improvement in asset 
quality for SCBs*3

*Scheduled Commerical banks

Rise in other operating 
income contributed to 
the rise in profits3

8.5%
YoA* in Sep’243

As of 
Mar’25
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*Net Interest Margin

Sep’24

*Yields on Assets

The Indian financial services 
– Q3FY25
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