
The Indian pharma sector is currently one of the largest providers of generic drugs globally 
which is known for its affordable vaccines and generic medications1
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8.9% 
Share in total non-life 
insurance market of 
INR2.7 tn (FY24)1

Rising demand for health 
insurance1

Dependence on API** imports3

INR500 cr 
Govt. incentives 
under SPI for FY22-26

Strengthening of 
Pharmaceutical 
Industry (SPI) scheme1

Growth by FY30, will place India 
among the top 10 countries in 
medicine spending1

Growth in medicine spending1

Lack of specific timelines, disposal 
delays, cumbersome NBA* 
approvals and restricted Bolar 
exemptions
Affecting innovation and 
market entry

Pharma patent issues4

8.9%

Regulatory and policy formations2

Y-o-Y increase of import 
from China on APIs and 
KSMs* (FY23)

Projected revenue growth 
of the Indian 
pharmaceutical companies 
(FY25)1

Greenfield manufacturing 
plants inaugurated for 
medical devices in March 
20241

Y-o-Y growth in generic 
drug exports as of 
September 20241

New business models and 
160,000 hospital beds to be 
added annually for tier-2 and 
3 cities in the next decade1

Increased 
government 
investments1

12th largest exporter 
of medical goods in 
the world (FY24) 1

High utilisation of 
technology to 
manufacture 
pharmaceuticals1

Expected increase 
in the patient pool 
by FY30 due to rise 
in population1

Investments, innovation and healthcare demand impacting growth

Emerged as medical 
tourism hub due to 
cost-effective 
treatments1
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The Indian pharma sector – Q3FY25

Government enforces zero-tolerance 
on medicine quality with plans to 
establish a self regulatory body

INR11.3 tn 25% 40% 2,127
Projected market 

size FY301
India’s contribution 
to medicines in the 
U.K. (2024)1

Indian Generic 
medicine demand in 
the U.S. (2024)1

Pharma startups 
recognised by DPIIT* 
as of 30 June 20241

Pharma

India produces 60,000+ generics drugs across 60 therapeutic categories and supplies 500+ APIs*1

20% (FY24) INR26 tn by FY30 8% share in global 

API* industry

22% CAGR by FY25 50% (FY24) 

Contribution to 
global generic drug 

exports1

Indian bioeconomy
(third largest in APAC 

region in FY24)1

API* market
(third largest globally 

in FY24)1

Biosimilar market
(INR1 tn in FY25E)1

Supply from India for 
global vaccine 

demand1

*Active Pharma Ingredients 

9-11% 

*Department for Promotion of Industry and Internal Trade

7.1% 

9-12% 

13

*KSMs - Key Starting Materials
**API/ APIs - Active Pharma Ingredients 

20% 

*NBA - National Biodiversity Authority

Sources: 1) Indian Pharmaceutical Industry, IBEF, November 2024; 2) Ministry of Health and Family Welfare, PIB, June 2023; 3) Import of APIs from China, Ministry of Chemicals 
and Fertilizers, December 2023; 4) IPR Issues with Respect to Pharmaceutical Sector, Confederation of Indian Industry, 2024, accessed on 12 March 2025
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