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Basic Service Demat Account (BSDA) is a special demat account designed to promote financial
inclusion for small investors in India. BSDA services have capping maintenance charges for holding
securities in demat. The eligibility requirement of basic service demat account is periodically
reviewed and revised by Security Exchange Board of India (SEBI) to make the facilities more
inclusive and easier to access for retail participants.

l[oL?@ Who can have a BSDA Why BSDA works?

* Only individual investors who are the sole or * Enables first-time and small investors to
first holder of a demat account can open a enter the securities market affordably and
BSDA with less complexity

* Each investor is allowed to have just one * Annual charges are lower than regular
BSDA across all depositories demat accounts and are linked to the

« Total value of securities (debt and non-debt) el e o

in the account must not exceed INR 10 Lakh * Free electronic statement provided with
according to current SEBI rules minimum number of free physical
statement

What SEBI’s 2025 draft proposes

Ease of investment Ease of doing business

1. Exclude Zero Coupon Zero Principal bond from 1. System-driven eligibility check every quarter-
BSDA valuation- Zero Coupon Zero Principal bond Depository Participants to reassess BSDA eligibility
is social impact bond which are non-transferable and convert eligible demat account into BSDA at end
and non-tradable are proposed to be fully excluded of every quarter instead of linking to beneficiary
from BSDA eligibility calculation. owner billing cycle for improving operational

consistency.
2. Clarify the treatment of securities that are delisted,

suspended, or illiquid. 2. Flexible opt-out mechanism- Beneficiary owner can
« Suspended and delisted securities are proposed continue with regular demat account and could give
to be excluded from the value consideration for consent through any authenticated and verifiable
BSDA eligibility calculation as they lack active channel.
trading and reliable price discovery
* llliquid listed securities valuation to be done with
last available closing price for BSDA eligibility
calculation.

* These relaxed valuation criteria are not
applicable for promoter individuals.
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