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Indian chemicals industry is diversified, covering >80,000 products and employing >2 mn

people (as of August 2025)!
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Segmental performance

A network of 200 plus national laboratories and 1,300 research and development (R&D) centres support the Indian

agrochemicals (April-July FY26)
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Performance snapshot
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downtime and energy use
*Internet of things **Artificial intelligence

Challenges
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Investment may be attracted
under petroleum, chemicals and
petrochemicals investment
regions (PCPIR) policy (FY35)’
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Green bonds and
responsible care programme
promote eco-friendly
investments and align with
global ESG* norms?

The union budget 2025
launched the second asset
monetisation plan targeting
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Chemical companies
investing in solar,
green chemistry and
circular polymers’

Key takeaways

o

Ce]

100% FDI** is allowed in
the chemical sector under
automatic route

(exception to few hazardous
chemicals)?

*Environment, social and governance **Foreign direct investment)

Source: 1) Chemicals, IBEF, October 2025; 2) India to become petrochemicals powerhouse with Rs. 3,28,227 crore (US$ 37 billion

) capex push: IBEF, 3 October 2025; 3) How

the Chemical Industry is preparing for a Sustainable Future: IBEF, 9 December 2025; 4) NITI Aayog launches ‘Chemical Industry: Powering India’s Participation in Global Value

Chains’: PIB, 3 July 2025
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