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Implementation of Four Labour Codes - Effective 21 November 2025"

On 21 November 2025, the Ministry of Labour & Employment implemented four consolidated Labour Codes which are Code on Wages, Industrial
Relations Code, Occupational Safety, Health and Working Conditions Code, and Social Security Code which are replacing 29 existing central labour
laws. These codes introduce a uniform definition of wages, a national floor wage, higher thresholds for retrenchment approvals, simplified registration
and compliance under Occupational Safety, Health and Working Conditions (OSH) and expanded social security coverage to gig and platform workers.
The Institute of Chartered Accountants of India (ICAI) issued a comprehensive FAQ document in late December 2025 titled ‘FAQs on Key Accounting
Implications arising from the New Labour Codes’. These FAQs specifically address the accounting treatment of employee benefits following the

implementation of the four new Labour Codes.

Questions for the Audit Committee

1. Has the management-initiated workforce mapping for employees and workers, new workforce,
contractors, etc. to understand the impact of Labour codes on these categories of employees?

2. Has the management assessed the financial impact and obligations of labour code norms on the financial
report?

3. What steps are being taken to update HR policies and employment contracts to align with new definitions
and thresholds?

4. How is the organization ensuring compliance with OSH requirements for workplace safety and welfare
facilities?

Click here for Government of India, Ministry of Labour & Employment, notification on the labour codes

Click here for ICAI FAQs on key accounting implications arising from the New Labour Codes


https://www.pib.gov.in/PressReleseDetailm.aspx?PRID=2192463&reg=3&lang=2#:%7E:text=In%20a%20historic%20decision%2C%20the,effect%20from%2021st%20November%202025%2C
https://resource.cdn.icai.org/90049asb-faq-nlc.pdf
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NFRA Auditor-Audit Committee Interaction Series 4 Audit of Accounting Estimates and Judgements: Impairment of Non-financial
Assets- Ind AS 36, SA 5402

On 30 September 2025, NFRA issued Series 4 in the Auditor-Audit Committee Interaction Series which focusses on key challenges in
evaluating assumptions, valuation techniques, and management judgements related to impairment of non-financial assets. It aims to
strengthen audit quality and governance in impairment assessments.

Questions for the Audit Committee

1. How has management ensured that it is implementing the guidance outlined in NFRA’'s Auditor-
Audit Committee Interaction Series?

2. Are there appropriate controls in place on critical areas such as identification of cash-generating
units, identification of indicators of impairment, models and data used, management assumptions
made in estimation of forecast cashflows, fair value and value in use, etc.?

3. Whether management has evaluated the need for professionals with specialized skills or
knowledge for the assessment of impairment of non-financial assets? Are they competent,
capable and independent?

Applicability — All Sectors

Click here to access the Publication


https://cdnbbsr.s3waas.gov.in/s3e2ad76f2326fbc6b56a45a56c59fafdb/uploads/2025/09/202509301685619717.pdf

Regulatory Roundup

—
Reserve Bank of India (RBI)

Reserve Bank of India (Trade Relief Measures) Directions, 20253:

On 14 November 2025, RBI issued the Trade Relief Directions, 2025 to support exporters in eligible sectors affected by global trade
disruptions. The measures include a moratorium and deferment on term loans due between 1 September and 31 December 2025, extension
of export credit tenor up to 450 days, and relief from asset classification downgrade. These Directions are effective immediately.

Questions for the Audit Committee

1. How has the management identified eligible exporter sectors within their portfolio that qualify for
relief under these Directions?

2. What is the estimated financial impact (interest income, provisioning) of these relief measures?

3. What are the implications on liquidity and capital adequacy? How are the same being
managed?
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Applicability — Commercial Banks (including Scheduled Commercial Banks), Co-operative Banks,
NBFCs (including HFCs), AlFIs and Credit Information Companies (CICs)

Click here for RBI Directions


https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=12921&Mode=0#AN1
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SEBI Board Meeting - Comprehensive Review of SEBI (Mutual Funds) Regulations, 19964

On 17 December 2025, SEBI in its Board Meeting simplified and modernized the Mutual Fund Regulations, 1996. Main changes include
revising expense ratio slabs, excluding statutory levies from Total Expense Ratio (TER), mandating granular cost disclosures, capping
brokerage at 2 basis points for cash and 1 basis point for derivatives, and enabling digital investor communication. Governance changes
cover updated eligibility for sponsors and trustees, enhanced oversight for asset management companies, and rationalisation of compliance

requirements.

Questions for the Audit Committee

1. What are the key compliance risks introduced by the new structure and how are controls being
updated?

Has the transition plan to new regulations been formalised?
3. How will the proposed TER and brokerage caps impact scheme economics and investor returns?

How will digital compliance provisions (e.g., removal of newspaper ads, online reporting) affect current
reporting and operational workflows?

5. What communication strategy is planned to address investor expectations under the new
transparency norms?

Applicability — Mutual Funds , AMCs, Sponsors & Trustees
Click here for SEBI Board Meeting



https://www.sebi.gov.in/media-and-notifications/press-releases/dec-2025/sebi-board-meeting_98433.html
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SEBI Board Meeting - Aligning High Value Debt Listed Entities (HVDLEs) with amendments made for equity listed entities>

On 17 December 2025, SEBI approved amendments to the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 to
relax the threshold for identifying High Value Debt Listed Entities (HVDLEs) and align their governance norms with equity listed entities. The
threshold for identification of HVDLEs has been increased from INR1,000 crore to INR5,000 crore of outstanding non-convertible debt. The
changes also harmonize provisions relating to Related Party Transactions (RPTs) with equity listed entities, introduce exemptions for certain
nominee directors, provide timelines for filling board committee vacancies, and rationalise compliance requirements for subsidiaries and
entities under insolvency resolution. These measures aim to facilitate ease of doing business while maintaining robust governance standard.

Questions for the Audit Committee

1. What steps are being taken to align board composition and committee structures with the updated
governance norms for HVDLEs?

2. What changes are being made to strengthen RPT approval and disclosure processes? How will
management ensure transparency and timely reporting?

3. Has the management implemented a periodic monitoring mechanism to ensure entity never
inadvertently slips into HVYDLE non-compliance?

4. How is management engaging with debenture trustees to ensure seamless implementation of
NOC requirements under revised RPT norms?

Applicability — High Value Debt Listed entities (HVDLES)
Click here for SEBI Board Meeting



https://www.sebi.gov.in/media-and-notifications/press-releases/dec-2025/sebi-board-meeting_98433.html

Regulatory Roundup < ) >

— o |
Insurance Regulatory and Development Authority of India (IRDAI)

Insurance Regulatory and Development Authority of India (Insurance Fraud Monitoring Framework) Guidelines, 20256

On 9 October 2025, IRDAI issued the Insurance Regulatory and Development Authority of India (Insurance Fraud Monitoring Framework)
Guidelines, 2025. These Guidelines provide a regulatory framework for measures to be taken by Insurers and Distribution Channels to
address and manage risks emanating from fraud. The objective is to enhance the sector’s resilience against fraud, foster a culture of integrity,
protect policyholders' interests, safeguard financial stability and maintain public trust. These guidelines shall come into effect from 1 April
2026.

Questions for the Audit Committee

1. Has a Fraud Monitoring Committee (FMC) and Fraud Monitoring Unit (FMU) been constituted in
accordance with the Guidelines?

2. How do we plan to identify and document Red Flag Indicators (RFIs) specific to our lines of
business, operational activities, historical fraud patterns, and emerging trends?

3. What oversight mechanisms do we have to ensure compliance of this framework by our
intermediaries and agents?

4. What technological and process safeguards are in place to detect and prevent Cyber or New Age
Fraud?

Applicability — All Insurers and Distribution channels

Click here for Guidelines


https://irdai.gov.in/web/guest/document-detail?documentId=7948519
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The Sabka Bima Sabki Raksha (Amendment of Insurance Laws) Act, 20257

On 5 February 2026, Sabka Bima Sabki Raksha (Amendment of Insurance Laws) Act, 2025 came into effect. The Act aims to modernise
India’s Insurance regulatory framework, promotes foreign investment, strengthens policyholder safeguards, and enhances IRDAI’s oversight
and governance capabilities by introducing significant reforms to the Insurance Act, 1938, the Life Insurance Corporation Act, 1956, and the
Insurance Regulatory and Development Authority Act, 1999. Key amendments include increase in foreign direct investment limit from 74% to

100%, establish Policyholders’ Education and Protection Fund, revision in asset investment rules and prohibition of common directors across
insurers.

Questions for the Audit Committee

1. How has management assessed its overall readiness to implement the Act, what are the critical
milestones and dependencies, and where does the Audit Committee see the highest risk of delay or
non-compliance affecting financial reporting or controls?

2. Given the redefinition of ‘premium’ and linkage of risk commencement to actual receipt of funds, are
revenue recognition, cut-off controls, and IT/bank reconciliation processes robust enough to ensure
recognition only upon actual credit to the insurer’s bank account, and have related policy and control
changes been validated by statutory auditors? (Continued)
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Questions for the Audit Committee

3. Are the systems, IT general controls, and application controls supporting mandatory electronic
issuance of policies sufficient to ensure data integrity, completeness, audit trails, and cyber security,
and how are exceptions and data-retention risks being monitored and reported to the Committee?

4. In anticipation of regulator-driven caps on commissions and rewards, what is the expected impact on
Expense of Management and profitability, and what governance mechanisms are in place to ensure
commissions, incentives, and any deferred or trail-based payments remain within IRDAI limits and
are appropriately estimated, accounted for, and disclosed?

5. What controls ensure compliance with the Act's governance provisions, particularly increased FDI
limits, share transfers up to the revised IRDAI approval threshold, policyholder data protection
(aligned with DPDP Act, 2023), and accounting for contributions or penalties relating to the
Policyholders’ Education and Protection Fund?

Applicability — All Insurance Companies

Click here for Insurance Amendment Act

Click here to access KPMG First Notes


https://kpmg.com/in/en/insights/2026/01/firstnotes-sabka-bima-sabki-raksha.html
https://financialservices.gov.in/beta/sites/default/files/2026-01/The-Sabka-Bima-Sabki-Raksha-Act-2025.pdf
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