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The Indian pharma sector - Q3FY26

KPMG. Make the Difference.

The Indian pharma sector is expected to continue as one of the leading global suppliers of
affordable generics and vaccines'
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Performance snapshot

Drivers

Increased funding for
research®
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Allocated to PRIP*
(FY27, vs INR2.5 bn in
FY26)

*Promotion of research and innovation in Pharma Medtech

Expiry of patents’
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Off-patent drugs
expected to create major
opportunity’

Challenges
Continued dependence on imports?
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Regulatory compliance and quality standards’
Tougher global regulations may raise operational

complexity.

The sector may continue to face
vulnerability due to dependence
on imported raw materials,
evidenced by ~11.5 per cent
Q-0-Q growth in imports

* Production-linked incentives )
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Share of health in Indian
non-life insurance
market (Aug’25)!
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Key takeaways
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Sources: 1) Indian Pharmaceutical Industry, IBEF, November 2025; 2) Transforming India into a Global Biopharma Hub: PIB, 2 February 2026; 3) Foreign Trade Data Dissemination
Portal, Directorate General of Commercial Intelligence and Statistics (DGCIS); 4) India—EU FTA opens new doors for pharma, MedTech; Nadda hails access to $572.3 billion EU
market: DD News, 28 January 2026; 5) Department of Pharmaceuticals Notes on Demands for Grants, 2026-2027: Union Budget Documents 2026-27; 6) Department of
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that
such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should
act on such information without appropriate professional advice after a thorough examination of the particular situation.
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