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The Cayman Islands Monetary Authority (the “Authority” or “CIMA”) has issued two 
new rules coming into force September 18, 2026 for Regulated Entities:

• The Rule on Effective Compliance Programme for the Prevention and Detection of 
Money Laundering, Terrorist Financing and Proliferation Financing for Financial 
Services Providers; and 

• The Rule on Compliance with Financial Sanctions and Targeted Financial Sanctions.

New CIMA Rules
Effective September 18, 2026

• Applies to all financial service 
providers (“FSPs”) regulated by CIMA, 
including investment funds.

• Alignment with existing guidance: The 
Rules are designed to be consistent with 
prior CIMA guidance.

• Binding obligations for AML/CFT/CPF 
and sanctions: Now published as rules, 
they will be enforceable, giving CIMA 
stronger supervisory and enforcement 
powers.

• AML audit cadence: AML/CFT/CPF 
Compliance Rule 12 states that following 
two consecutive internal audit cycles, the 
next audit must be performed by an 
external service provider.

• Sanctions compliance: Strengthened 
controls and screening obligations to meet 
CIMA’s sanctions framework.

• Oversight of outsourced AML 
functions: The AML/CFT/CPF 
Compliance Rule embodies CIMA’s 
Statement of Guidance on Outsourcing as 
it relates to AML and introduces 
outsourcing-related requirements for 
regulated investment funds.

• Where AML functions are outsourced, 
FSPs remain ultimately responsible and 
must conduct due diligence on the service 
provider, assess outsourcing and country 
risks, document the parties’ 
responsibilities, preserve CIMA’s access to 
relevant information and systems, and 
notify CIMA of arrangements involving 
material compliance functions.

What you need to know



© [year] [legal member firm name], a [jurisdiction] [legal structure] and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is
received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a
thorough examination of the particular situation.

© 2026 KPMG LLP, a Cayman Islands limited liability partnership and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

kpmg.com/socialmedia

Contact us for further detail or client-specific discussions.

Matthew Thomas 
Director,
Risk & Regulatory Advisory
matthewpthomas@kpmg.ky 

Availability of services for audit clients and their affiliates remains subject to applicable independence, 
conflict and client acceptance procedures. Certain services may not be available for all audit clients 
depending on the applicable professional independence requirements.

How KPMG can help

 AML/CFT/CPF audit reviews designed to support entities responding to CIMA's new independent 
audit requirements.

 Health Checks to identify gaps and enhancement opportunities for your AML/CFT/CPF 
programme

 Gap assessments against the new CIMA Rules

 Business Risk Assessment reviews focused on regulatory requirements and industry practices

 Sanctions Compliance Reviews covering screening, escalation and monitoring processes

 Outsourcing and Third-Party Oversight Reviews focused on governance and regulatory 
compliance

 Remediation planning and programme enhancement support, including development of 
remediation roadmaps, governance reporting and implementation prioritization. 

 Targeted training for boards, executives, and frontline teams; awareness of new obligations and 
processes

KPMG professionals have extensive experience assisting Cayman-regulated 
entities with AML/CFT/CPF compliance programmes, regulatory inspections, 
governance reviews and regulatory change initiatives.

Mark Rafferty
Senior Manager,
Privacy and Regulatory Compliance
markrafferty1@kpmg.ky
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