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Summary of the Notice 

July 2026

The Inland Revenue Department (IRD) has issued a web Notice no. 
SEC/PN/IT/2026-04 dated 10 July 2026, regarding the 
implementation of prosecution provisions introduced under the 
Inland Revenue (Amendment) Act No. 11 of 2026, which came into 
effect from 3 June 2026.

The amendments to the Inland Revenue Act No. 24 of 2017 
empower the Commissioner General of Inland Revenue (CGIR) to 
initiate criminal proceedings against taxpayers who deliberately fail 
to comply with income tax obligations. This notice focuses on 
certain such offenses. The notice clarifies that the IRD's initiative is 
directed at deliberate tax evaders, while seeking to foster a culture 
of voluntary tax compliance.
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Key highlights of the Notice 

What are the offences 

subject to prosecution 

within the ambit of this 

notice?

Taxpayers who fail to comply with statutory 

requirements including:

– failure to register with the CGIR;

– failure to file income tax returns; 

– failure to submit annual statements, including 

WHT and APIT statements/returns. 

Who is at risk?

Those who deliberately fail to:

– register with IRD;

– submit tax returns;

– conceal income despite being liable.

What process does the 

IRD follow before 

initiating prosecution 

proceedings?

Prosecution is a last resort before any action

Step 1 – Issue formal written notice
Before prosecution, IRD will issue a written notice 
informing the taxpayer of the intention to prosecute.

Step 2 – Strict 30- day window to rectify
Taxpayers will be provided 30 days from the date of 

the notice to remedy the relevant non-compliance.

Step 3 – Failure to comply constitutes an offence
Non-compliance after the expiry of the 30-day period 

will constitute an offence and trigger prosecution 

proceedings before a Magistrate's Court.

What are the penal 

consequences?

Upon conviction following a summary trial before a 

Magistrate, a fine up to Rs. 400,000, imprisonment 

up to 6 months or both.

Is an individual with a 

tax file at risk of 

prosecution if they have 

no actual tax liability?

If the individual has obtained a TIN but have no 

actual liability, the taxpayer  will not be subject to the 

legal proceedings.

Can an individual with 

no tax liability request 

for file closure?

Taxpayers with no tax liability may request for the 

closure of their income tax file with the required 

information.
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