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Key Message 
“As Malaysia’s first Global Minimum Tax filing deadline approaches, 
Multinational Enterprise Groups in Malaysia should assess their 
compliance readiness and begin preparation early.   

Early action is critical in identifying data gaps, coordinating across 
functions and jurisdictions, and establishing a robust process to 
ensure timely compliance.” 

 
The countdown to Malaysia’s first Global Minimum Tax 
filing has begun.  

With jurisdictions that implemented the Global 
Minimum Tax (“GMT”) regime in Financial Year (“FY”) 
FY2024 having completed their first filing cycle in June 
2026, the practical challenges of GMT compliance are 
becoming clearer. For Malaysia, the clock is now 
ticking. While the first GMT filing deadline may still 
appear distant, the reality for many Multinational 
Enterprise (“MNE”) Groups is that the preparation work 
needs to begin well before the statutory deadline. The 
work should not begin when filing deadlines approach. 
Businesses need the right processes, documentation 
and governance in place well ahead of time. 

Generally, the GloBE Information Return (“GIR”) and Top-Up Tax Return (“TTR”), collectively referred to 
as “GMT returns”, are due within 15 months from the end of the financial year. However, an additional 
three-month extension is available in a Filing Transition Year, which in Malaysia’s context is the first 
financial year in which an MNE Group comes within the scope of Malaysia’s GMT regime. 

Accordingly, MNE Groups with a December financial year-end may reasonably assume that their first 
GMT returns in Malaysia will not be due until June 2027.  While this may appear to provide ample time 
for preparation, the effective deadline may arrive much sooner. 

Consider an MNE group headquartered in the United Kingdom (“UK”) with a December financial year-
end that has already filed its GMT returns for FY2024 in the UK. The MNE Group would need to file its 
FY2025 GIR in the UK by March 2027. Consequently, although Malaysia permits the FY2025 TTR to be 
filed by June 2027, the Malaysian Global Anti-Base Erosion (“GloBE”) computations and positions would 
likely need to be finalised much earlier to support the Group's FY2025 GIR filing in the UK by March 
2027.  The respective due dates in this example are illustrated on the table below for reference: - 
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Filing requirements Relevant jurisdictions Filing due date 

UK-headquartered MNE Group with December financial year end 

FY2024 GIR filing 
(within 18 months from 31 December 2024) 

United Kingdom 30 June 2026 

FY2025 Country-by-Country Reporting (“CbCR”) 
filing 
(within 12 months from 31 December 2025) 

United Kingdom 31 December 2026 

FY2025 GIR filing 
(within 15 months from 31 December 2025) 

United Kingdom 31 March 2027 

FY2025 Malaysian TTR filing 
(within 18 months from 31 December 2025) 

Malaysia 30 June 2027 

 

In this regard, it is no longer viable to assume that preparation for GMT returns in Malaysia can wait until 
June 2027. While the statutory deadline provides a useful reference point, it may not be the date that 
ultimately drives compliance efforts. For many MNE Groups, the real deadline will be determined by 
group reporting timelines and GIR filing requirements. This is especially so for MNE Groups relying on 
the Transitional CbCR Safe Harbour (“TCSH”) during the transition years. In the above example, the 
FY2025 GIR filing is due by 31 March 2027, leaving the MNE Group with only around three months after 
31 December 2026 to prepare for the GIR filing.  As such, MNE Groups should prepare GIR filing 
obligations together with CbCR concurrently, rather than wait until the CbCR is finalised and submitted.  

GIR information exchange: What businesses need to know 

Beyond filing timelines, MNE Groups should also pay close attention to uncertainties surrounding the 
exchange of GIR information between jurisdictions. The preferred outcome is for an MNE Group to file a 
single GIR in the jurisdiction of its Ultimate Parent Entity (“UPE”), with the GIR information then 
exchanged with other implementing jurisdictions. However, this depends on the jurisdictions concerned 
having a GIR Multilateral Competent Authority Agreement (“MCAA”) in force and effective for the 
exchange of GIR information.   

A positive development is that Malaysia has signed the MCAA in July 2026, marking an important 
milestone towards facilitating the exchange of GIR information with other jurisdictions. The next step is to 
activate MCAA exchange relationships with the respective jurisdictions before the first GMT returns 
become due. This would mean that MNE Groups with operations in Malaysia would only be required to 
file a GIR notification in Malaysia (which will be incorporated into the TTR as indicated in the Malaysian 
Inland Revenue Board’s (“MIRB”) official website on GMT), provided that the GIR filing jurisdiction has 
an active GIR exchange relationship with Malaysia by then. Nevertheless, MNE Groups with operations 
in Malaysia should consider the implications if Malaysia's MCAA is not yet activated when the GMT 
returns become due. In such circumstances, there may be a need for MNE Groups to file a local GIR in 
Malaysia, notwithstanding that a GIR has already been filed in the UPE jurisdiction. This would add to 
the compliance burden for MNE Groups. Many Malaysian entities of MNE groups do not have complete 
visibility of, or access to, all the information required to prepare a GIR. If a local GIR filing obligation 
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arises, Malaysian entities may need to coordinate information gathering across multiple jurisdictions, 
business units and finance functions within the Group.  

In addition, TTR in Malaysia is expected to be filed by each Constituent Entity in Malaysia. MNE Groups 
with multiple entities in Malaysia should therefore begin assessing their resources, governance 
framework and compliance processes early to ensure that the GMT filing obligations can be met 
efficiently. This includes consideration on building the internal GMT capabilities, including employee 
upskilling and evaluating the most effective compliance model for the MNE Group (i.e. in-house 
management of Pillar 2 compliance, outsourcing to external tax advisers, or co-sourcing). 

Experience from the FY2024 filing cycle has demonstrated that data collection is one of the most 
significant challenges in achieving GMT compliance. Various issues, such as the requirement to use 
Local Generally Accepted Accounting Principles (“GAAP”) versus UPE GAAP for GloBE computation 
across jurisdictions, the push-down of consolidation adjustments, tracking of deferred taxes, and the use 
of different currencies for GloBE calculations, can further complicate the data collection process. As a 
result, many businesses have spent considerable time and effort reconciling information across different 
reporting layers before GloBE calculations can even be performed.  

Beyond this, businesses also need to track a range of technical adjustments, including unrecognised 
deferred tax assets and other tax attributes that may affect the GloBE calculation. Importantly, these 
adjustments are not one-off exercises. Many need to be tracked and carried forward over multiple years, 
meaning that positions established during the first filing cycle may continue to influence the Group's 
GloBE outcomes well into the future. 

This makes it crucial for MNE Groups to establish robust data systems and explore Pillar 2 technology 
solutions that can help automate calculations, and support ongoing compliance and tracking 
requirements. 

The time to prepare is now 

With Malaysia's first GMT filing cycle approaching, the challenges, effort and time required to ensure 
compliance should not be underestimated. Although Malaysia's filing portal and GMT return templates 
have yet to be finalised, businesses should not wait for further guidance before commencing their 
preparation efforts.  

This includes assessing the overall GMT readiness, identifying data gaps, assessing eligibility for the 
TCSH, streamlining reporting processes, and aligning stakeholders across tax, finance, and technology 
functions. 

With Malaysia entering its first GMT filing cycle, preparation should already be underway to avoid last-
minute compliance challenges and to ensure the accuracy and completeness of GMT filings. 

Learning from FY2024 filing experience, technology is a key enabler of this process. Notably, KPMG 
proprietary technology solution has enhanced the GMT compliance process which enables entity 
classification, data collation, automation of GloBE calculation, amongst others.  The technology solution 
has also improved the efficiency by generating the GIR in Extensible Markup Language (“XML”) format, 
which is also the format prescribed by the MIRB. As such, MNE Groups should begin assessing whether 
they have sufficient skilled resources, appropriate technology solutions, and robust governance and 
control processes in place to support an efficient and accurate filing process in the coming years. 

The time to prepare is Now. 

 



 
 

 © 2026 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent member firms 
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

Authors 

 
Neoh Beng Guan 
Partner  
Head of Corporate Tax and  
BEPS 2.0 Lead 
bneoh@kpmg.com.my 

 
Gan Cheng Yee 
Director 
Corporate Tax and BEPS 2.0 
Specialist Group 
chengyeegan@kpmg.com.my 

 
Cheong Kah Xuan 
Associate Director  
Corporate Tax and BEPS 2.0 
Specialist Group 
kxcheong@kpmg.com.my 

 
Ng Yong Han 
Assistant Tax Manager  
Corporate Tax and BEPS 2.0 
Specialist Group 
yonghanng@kpmg.com.my 

 
 

 
 

mailto:bneoh@kpmg.com.my
mailto:chengyeegan@kpmg.com.my
mailto:kxcheong@kpmg.com.my
mailto:yonghanng@kpmg.com.my


 
 

 © 2026 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent member firms 
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

Contact Us 
Petaling Jaya Office 

Soh Lian Seng 
Partner – Head of Tax and Tax Dispute Resolution  
lsoh@kpmg.com.my 
+603 7721 7019 

Neoh Beng Guan 
Partner – Head of Corporate Tax 
bneoh@kpmg.com.my 
+603 7721 7025 

Tai Lai Kok 
Partner – Head of International & Domestic Tax 
Advisory 
ltai1@kpmg.com.my 
+603 7721 7020 

Long Yen Ping 
Partner – Head of Global Mobility Services 
yenpinglong@kpmg.com.my 
+603 7721 7018 

Bob Kee 
Partner – Head of Transfer Pricing 
bkee@kpmg.com.my 
+603 7721 7029 

Ng Sue Lynn 
Partner – Head of Indirect Tax 
suelynnng@kpmg.com.my 
+603 7721 7271 

Chang Mei Seen 
Partner – Head of Investment & Tax Incentives 
meiseenchang@kpmg.com.my 
+603 7721 7028 

 

 

Outstation Offices 

Penang Office 

Poh Sin Yue 
Partner 
sypoh@kpmg.com.my 
+603 7721 7285 

Eastern Malaysia 

Titus Tseu 
Tax Advisor 
titustseu@kpmg.com.my 
+603 7721 2822 

Johor Office 

Ng Fie Lih 
Partner 
flng@kpmg.com.my 
+603 7721 2514 

Chan Wing Hong  
Partner 
whchan@kpmg.com.my 
+603 7721 7424 
 
Caroline Chong 
Director  
carolinechong@kpmg.com.my 
+603 7721 2818 

Ipoh Office 

Crystal Chuah Yoke Chin 
Associate Director 
ycchuah@kpmg.com.my 
+603 7721 2714 

  

© 2026 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent 
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 



 
 

 © 2026 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent member firms 
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

KPMG Offices 
Petaling Jaya 
Level 10, KPMG Tower,  
8, First Avenue, Bandar Utama,  
47800 Petaling Jaya, Selangor 
Tel: +603 7721 3388 
Fax: +603 7721 3399 
Email: info@kpmg.com.my 

 Kota Kinabalu  
Lot 3A.01 Level 3A,  
Plaza Shell,  
29, Jalan Tunku Abdul Rahman,  
88000 Kota Kinabalu, Sabah 
Tel: +6088 363 020 
Fax: +6088 363 022 
Email: info@kpmg.com.my 

Penang 
Level 18, Hunza Tower,  
163E, Jalan Kelawei,  
10250 Penang 
Tel: +604 238 2288 
Fax: +604 238 2222 
Email: info@kpmg.com.my 

 Johor  
Level 3, CIMB Leadership Academy,  
No. 3, Jalan Medini Utara 1,  
Medini Iskandar,  
79200 Iskandar Puteri, Johor 
Tel: +607 266 2213 
Fax: +607 266 2214 
Email: info@kpmg.com.my 

Kuching 
Level 2, Lee Onn Building,  
Jalan Lapangan Terbang,  
93250 Kuching, Sarawak 
Tel: +6082 268 308 
Fax: +6082 530 669  
Email: info@kpmg.com.my 

 Ipoh 
Level 17, Ipoh Tower,  
Jalan Dato’ Seri Ahmad Said,  
30450 Ipoh, Perak 
Tel: +605 253 1188 
Email: info@kpmg.com.my 

Miri 
1st Floor, Lot 2045,  
Jalan MS 1/2, 
Marina Square, Marina Parkcity, 
98000 Miri, Sarawak 
Tel: +6085 321 912 
Fax: +6085 321 962  
Email: info@kpmg.com.my 

  

 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we 
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will 
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the 
particular situation. 

© 2026 KPMG Tax Services Sdn. Bhd., a company incorporated under Malaysian law and a member firm of the KPMG global organization of independent 
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

kpmg.com.my/Tax 

Some or all of the services described herein may not be permissible for KPMG audit 
clients and their affiliates or related entities. 

P 68#y

Icon

Description automatically generated

ogo

Description automatically generated

http://www.kpmg.com.my/tax
https://www.facebook.com/kpmgmalaysia/
https://www.instagram.com/kpmgmalaysia/
https://www.linkedin.com/company/kpmg-malaysia
https://twitter.com/kpmg_malaysia
https://www.tiktok.com/@kpmg.malaysia

	Key Message
	Authors

