1 May 2025

Weekly news update from the KPMG New Zealand
Agribusiness Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

Movement controls have been lifted from Mainland Poultry’s Hillgrove Farm in
Otago after successfully eradicating the H7N6 strain of the highly pathogenic
avian influenza [28 April, Rural News]. The Ministry for Primary Industries
implemented strict measures and extensive testing to contain and eliminate the
virus, allowing the farm to begin returning to normal operations.

A Saudi delegation of over 35 officials and businesspeople have arrived in

Auckland for the ninth New Zealand-Saudi Arabia Joint Ministerial Commission

to advance trade and economic ties [28 April, Farmers Weekly]. The visit
includes business outreach on agriculture, technology, and digital innovation,
highlighting investment opportunities in New Zealand's tech sectors.

Wonky Box, a Wellington-based food rescue company, will expand fresh produce

subscriptions to rural New Zealand [24 April, Rural News]. The company rescues
approximately 4.3 million kg of cosmetically imperfect produce which will now be
delivered to Central Otago, Canterbury, and Tauranga via the RD 1 postal route.

In international news...

In California, unstable spring_ weather is expected to delay the 2025 cherry,

season [24 April, Fruitnet]. Production may drop below the 9.8 million carton
average of the last two seasons, as the major Coral and Bing varieties could
yield up to 30% less.

British farm leaders have welcomed the government's assurance that it will take
a careful approach to ongoing trade negotiations with the United States [25
April, FarmingUK]. The government has pledged to prioritise national interest
and maintaining national food standards whilst highlighting the need for
immediate action to support British farmers and strengthen domestic food supply
chains.

Meat & Livestock Australia have signed a memorandum of understanding_with
the Indian Federation of Culinary Associations to promote Australian lamb in
India’s food service sector [23 April, Sheep Central]. The partnership leverages
Australia’s tariff-free lamb to enhance culinary diversity and build a deeper
understanding of premium red meat usage amongst Indian chefs.

Multinational food companies, Nestlé and Olam Food Ingredients have launched
the largest joint cocoa agroforestry partnership [23 April, Agriculture Investment
Marketplace]. The initiative will support 25,000 cocoa farmers in Nigeria, Cote
d’Ivoire, and Brazil to transition to regenerative farming practices over five years.
The aim is to cultivate over 72,000 hectares of agroforestry and reduce carbon
emissions by 1.5 million tonnes.

Spotlight stories

Education Spotlight: Minecraft version of historic New Zealand farm being_ used
as educational tool [23 April, RNZ News]

A digital recreation of a New Zealand historic farm has been developed as an
educational tool for secondary schools. The Matiki Minecraft project, created by
education groups, allows students to explore Oamaru's historic Totara Estate
alongside modern innovations like robotic milking and drone technology, showing
students the potential opportunities in farming. The programme was designed for
Year 7-10 curriculum, it includes accurate topographical features and period
buildings while providing career insights across seven primary industries.

Innovation Spotlight: Fermentation will power next wave of natural colors say,
startups as FDA targets synthetic food dyes [22 April, AgFunderNews]

The United States Food and Drug Administration 2026 synthetic dye phaseout is
accelerating adoption of fermentation-derived alternatives. Several emerging
companies like Michroma, Chromologics, and Phytolon are developing microbial
pigments that offer superior taste, consistency, and stability, particularly for red
hues. These alternatives are positioned to transform the $3 billion (NZ $5.06
billion) global food colours market and are gaining traction as manufacturers
seek scalable, high-performance alternatives under increasing regulatory and
consumer pressures.

This week's headlines

Persimmons hit supermarket shelves [28 April, Rural News]

New Zealand’s persimmons harvest is underway in Gisborne, with crop forecasts
to be 20% larger than last year. Persimmons, one of New Zealand’s rarest fruits,
are rich in vitamin C, dietary fiber, and potassium, and also contain carotenoids
with antioxidant properties. Known for their crisp texture and sweet flavor, they
are available for only six weeks from late April to early June.

Cutting-edge app to help fight drench resistance [28 April, Farmers Weekly]

A new app called Drench and Grazing Integration is being developed by a
Waimate veterinarian to help farmers manage drench resistance more
effectively. The app uses principles from Beef and Lamb New Zealand’s
Wormwise programme to prevent farms from being overrun by drench-resistant
parasitic worms. By integrating strategies like larval avoidance and refugia, the
app aims to simplify decision-making for farmers and improve the management
of drench resistance

Climate pressure puts NZ apple exporter Scales on alert [25 April, Fruitnet]

Scales Corporation, New Zealand’s largest apple exporter, is proactively
investing in premium fruit varieties, infrastructure resilience, and sustainability to
adapt to climate risks and market demands. In its second climate-related
disclosures report, Scales highlighted strategic shifts, including expanding its
apple production with climate-resilient varieties like Dazzle, reinstating
regenerative agriculture trials, and enhancing climate-adaptive infrastructure.
The company is also focusing on reducing its water footprint and assessing its
carbon emissions, with plans to update its emissions targets in 2025.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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