8 May 2025

Weekly news update from the KPMG New Zealand
Agribusiness Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

Plant & Food Research is trialling_snapper in New Zealand’s first open-ocean
aquaculture system [6 May, Farmers Weekly] The submersible prototype farm,
located in Tasman Bay, is remotely monitored and aims to pave the way for

sustainable, low-impact aquaculture in dynamic marine environments.

Meat processors and executives have been fined a total of NZ$1.6 million for

illegally blending_over 8,000 tonnes of exported tallow with other oils to increase
profits [6 May, Rural News]. A whistleblower-led investigation found the
adulteration breached export rules, risking New Zealand’s trade integrity.

AgriZeroNZ has increased its investment in United States-based Hoofprint

Biome to NZ$12.8 million [1 May, Farmers Weekly]. The funding will accelerate

the development of a natural enzyme product that cuts enteric methane
emissions by over 80% while boosting livestock productivity.

The government has initiated free trade negotiations with India, aiming_to secure

a comprehensive agreement [6 May, Farmers Weekly]. The in-person talks have

restarted this week after a decade hiatus.
In international news...

The Asian Development Bank will expand its food security support in Asia and
the Pacific to US$40 billion (NZ $66.5 billion)_ by 2030 [4 May, TBS News]. The
initiative aims to transform food systems through investments across the entire
value chain, with over 27% of funding expected from private sector contributions.

In the United Kingdom. a series of prosecutions have taken place following
investigations into the unlawful re-packing_of eggs with falsified 'best before'
dates [2 May, FarmingUK]. The Animal and Plant Health Agency uncovered
multiple breaches of Egg Marketing Regulations, leading to fines reaching
£2,000 (NZD$4,300) and suspended sentences.

In the United States, gene-edited pigs resistant to the PRRS (Porcine
Reproductive and Respiratory Syndrome)_virus have been approved for sale [2
May, FarmingUK]. Researchers at Edinburgh’s Roslin Institute developed the
pigs with immunity to the PRRS virus, a disease that costs the European and US
pork industries an estimated £1.75 billion (NZ$3.5 billion) annually.

Australian wine exports have fallen to their lowest level in two decades [1 May,
ABC Rural]. Despite AU$1.03 billion (NZ$1.13 billion) in premium wine sales to
China in 2024, wine exports to other markets fell by 9% as declining
consumption drives the industry to seek government support for market
diversification.

Spotlight stories

Sustainability Spotlight: Nothing goes to waste: Coastal industries are

upcycling oyster shells and old fishing_nets [29 April, Euronews]

A new initiative is exploring how coastal waste can be repurposed into practical
materials through circular economy approaches. In France, oyster shells are
being processed into lime for agriculture and construction with up to 75% lower
CO: emissions. Whilst in Spain, old fishing nets are being recycled into textiles
for fashion and industrial use. These projects, supported by European funding,
involve collaborations between researchers, local industries, and environmental
groups, aiming to reduce marine waste and create new economic opportunities
from existing by-products.

Innovation Spotlight: Levin farmers launch mushroom coffee [2 May, RNZ]

North Island farmers have launched a new mushroom-infused coffee blend
aiming to offer functional health. Levin-based company, Ohau Gourmet
Mushrooms blends coffee with lion’s mane and cordyceps mushroom extracts,
providing potential brain-boosting and cognitive benefits. The company created
the product is part of a broader shift into health supplements and fermented
foods, as the business adapts to changing consumer demand and economic
pressures.

This week's headlines

School milk programme could nourish exports [5 May, Farmers Weekly]

The Indonesian government has launched a school milk programme, which aims
to provide nutritious meals, including milk, to 60 million students every school
day by 2029. This initiative is part of a broader effort to combat malnutrition and
promote healthy eating among school children. A report by Rabobank highlights
that this programme could increase Indonesia's demand for liquid milk
significantly, creating opportunities for New Zealand exporters. Indonesia's dairy
consumption is primarily reliant on imports, and to meet the anticipated rise in
demand, the government plans to expand the national dairy herd.

US tariffs tear into container shipping firm’s profit margin [1 May, Fruitnet]

Ocean Network Express (ONE), a major container shipping firm, is forecasting a
75% drop in profits for the 2025/26 financial year due to new United States tariffs
on imported goods. The protectionist measures, introduced in April, have created
significant economic uncertainty and disrupted global trade flows. However,
through strategic partnerships with other shipping companies, ONE is focused
on vessel sharing across key trade routes to reduce shipping costs.

Auckland Airport constructs new cargo precinct as horticulture airfreight climbs [2
May, Fruitnet]

New Zealand’s Auckland Airport has begun building a new cargo precinct to
support a forecasted 34% surge in horticultural airfreight. This growth was driven
by strong exports of avocados, cherries, capsicums, and blueberries, with
avocados alone seeing a 175% increase year-on-year. The new facility will
consolidate scattered cargo operations and connect directly to an expanded
airfield, improving efficiency for premium perishable exports to Asian and
Australian markets.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™
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