15 May 2025

Weekly news update from the KPMG New Zealand
Agribusiness Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news
from across the sector, prepared by the KPMG Agribusiness network.

Week in review

In Aotearoa...

Carpet manufacturer, Bremworth has announced it will resume synthetic carpet
production,_reversing_its wool-only policy [13 May, RNZ]. The decision comes
after decline a in profits, with revenue falling from NZ $148.1million in 2018 to
$80.3 million in 2024.

A new farming_investment entity, Seedling, has recently invested in a Canterbury

dairy farm through their Next Gen Agri Fund [8 May, Farmers Weekly]. The
investment aims to improve succession pathways by offering managers an
equity-based model.

The Rural Support Trust helped over 1,500 people in rural communities in 2024
[12 May, Farmers Weekly]. The trust’s social impact report found that the
intervention reduced stress for 94% of clients and improved mental wellbeing,
creating between NZ$4.6-$5.5 in social value for every NZ$1 invested.

In international news...

In the European Union (EU), five research institutions have formed the European

Science Alliance for Agriculture and Food, to guide agri-food policy [8 May, New
Food Magazine] The new coalition will provide coordinated scientific advice to
support sustainable food systems as the EU implements its Green Deal and
Common Agricultural Poly reforms; and responds to climate related food
security.

The European Commission has approved €60 million (NZ$108 million) state aid
for Nestlé’s new pet food plant in Italy [13 May, Agriland] The grant supports the
build of a wet pet food factory aiming to boost sustainable agriculture and rural

economies.

In the United Kingdom, the government plans to incentivise the return of

household plastics, paying_consumers to return plastic and metal drink bottles to
supermarkets [14 May, Joe]. The scheme will be introduced in 2027, replicating
similar initiatives in 50 other countries including Germany where there is a 90%

return rate.

Global pig_feed production declined 0.6% in 2024 as African Swine Fever and

economic pressures persist in key regions [8 May, Alltech Pig Progress]. While
overall animal feed production grew 1.2% to 1.4 billion metric tons, the pig sector
was the only major category to decline.

Spotlight stories

Pharmaceutical Spotlight: Demand for weight-loss treatments opens new
markets for Tasmania's poppy industry [11 May, ABC News]

Tasmania’s poppy industry is expanding again due to rising global demand for
pharmaceutical ingredients linked to weight-loss and diabetes treatments. A
shortage of the drug Ozempic has opened new markets for Extractas
Bioscience, which processes poppies into compounds like thebaine and
oripavine. These are used in medications that support appetite suppression and
related therapies. Nearly 9,000 hectares are expected to be planted this season,
tripling from three years ago, to supply 100 tonnes of raw ingredients annually.

Innovation Spotlight: Acadian Plant Health seaweed-based biostimulants boost
crop quality, field trials reveal [5 May, AgFunderNews]

Field trials in Mexico and Brazil show positive results for seaweed-derived
biostimulants in improving crop yields and quality. The trials conducted by
Acadian Plant Health of their soil drench product, run in partnership with
universities in both Mexico and Brazil, showed better root growth and stress
resistance. In Mexico, premium potato yields rose by 60% while Brazilian coffee
farms saw 29-65% productivity gains. These results suggest biostimulants can
support sustainable farming and help growers improve profits in uncertain
markets.

This week's headlines

NZ scientists share passion for high-value fruit with Viethamese farmers [30
April, RNZ]

Scientists from New Zealand’s Plant and Food Research are collaborating with
70 Vietnamese farmers to improve and futureproof passionfruit production. The
VietFruit project focuses on climate-smart farming, improving post-harvest
practices, and expanding export opportunities. The New Zealand Ministry of
Foreign Affairs and Trade has invested NZ$6.2 million in the project that also
supports women and ethnic minority farmers, aiming to build a more resilient and
skilled agricultural sector in Vietnam.

Hormone-treated beef will not enter UK after US deal, says government [10 May,
BBC News]

The British government has confirmed that hormone-treated beef from the
United States (US) will not enter the United Kingdom (UK) market, despite a new
trade deal allowing up to 13,000 tonnes of US beef imports tariff-free. While the
deal increases beef trade in both directions and includes other tariff reductions,
concerns remain among UK farmers and consumers about food safety and
enforcement of standards at the border.

Dairy rides natural food wave with consumers [12 May, Farmers Weekly]

Global demand for natural food is increasing, leading to higher interest in dairy
products like butter and whole milk. Fonterra Co-operative Limited is responding
by focusing on grass-fed, high-protein dairy which are used in health-focused
food and beverage products. Fonterra’s ingredients business contributes $16
billion annually, supplying high-margin advanced proteins to over 100 markets
influencing milk prices and farmer returns.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

lan Proudfoot Andrew Watene
Global Head of Agribusiness Head of KPMG Propagate™

X


https://communication.kpmg.co.nz/e/c3kij3mjzuixfda?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/nxeavezq886yha?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/g7eclnn7rsokbca?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/g0oyoky6xnlsuw?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/ksejaanupvli3w?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/26esthd8oddkyw?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/p0tuvgckrpcaa?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/u6ddxmljs4gow?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/asuvtauszpezza?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/xuartdmthnxa?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/kq0olom9brtv3ww?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/7s0kdk02lcmzfha?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/gw0mkkbtd6z4ylg?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/azugvv7ygmyifq?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/roemz6qbcazhdzw?ExcludePageBreak=true
https://communication.kpmg.co.nz/e/rregjmccspnnmbw?ExcludePageBreak=true
https://home.kpmg.com/nz/en/home/misc/legal.html?ExcludePageBreak=true
https://home.kpmg.com/nz/en/home/misc/privacy.html?ExcludePageBreak=true
https://home.kpmg.com/nz/en/home.html?ExcludePageBreak=true

