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Weekly news update from the KPMG New Zealand 
Agribusiness Network

Welcome to this week’s issue of Field Notes, a summary of Agribusiness news 
from across the sector, prepared by the KPMG Agribusiness network.

Week in review
In Aotearoa…

The National Animal Welfare Advisory Committee is seeking feedback on a
revised welfare code for sheep and beef cattle [15 May, RNZ]. The draft code
proposes changes to the minimum standards to align with best practice,
including banning the use of electro-immobilisation devices.

A new training programme to develop young sheep and beef farmers’ leadership
skills has been developed by Growing Future Farmers and Skills Group - Ignite
[16 May, Farmers Weekly]. The Level 4 qualification integrates on-farm with
online learning to prepare graduates for farm management roles.

North of Auckland, sewage spills have restricted oyster harvesting this year,
putting farmers at risk of closure [20 May, RNZ]. Untreated wastewater overflows
into Mahurangi Harbour have halted operations, with local growers warning their
businesses may not survive until Watercare's $450 million infrastructure solution
is completed in 2028.

In international news...

Brazilian chicken imports are now banned into the European Union and China,
following Brazil’s first avian influenza outbreak on a commercial farm [19 May,
Agriland] Brazil’s Ministry of Agriculture confirmed a case of the highly
pathogenic avian influenza in a Rio Grande do Sul poultry farm.

The Bulgarian government has launched the 'Store for the People,' a state-
owned supermarket chain that caps markups on essential food items at a of 10
percent [19 May, Euractiv]. The €5 million (NZ$9 million) initiative prioritises
Bulgarian-made goods, targeting 1,500 rural stores to strengthen local supply
chains and support vulnerable communities facing inflation.

British retailer Marks & Spencer will trial recyclable paper fibre trays for its ready
meals [20 May, New Food Magazine]. This certified packaging is home-
recyclable and aims to reduce plastic waste while maintaining recyclability,
supporting the company's net zero by 2040 target.

Elsewhere in the United Kingdom, the Crown Estate is offering 15-year tenancies
to promote regenerative farming [16 May, FarmingUK]. Three environmental
farm business tenancies will be offered to enhance biodiversity and support
sustainable agriculture providing long-term security for tenants.

Spotlight stories
Innovation Spotlight: VFarms grows record-breaking lettuce in Qatar using
solar power and atmospheric water [15 May, Freshplaza]

Qatar-based VFarms has cultivated iceberg lettuce heads weighing over 600
grams in their vertical farming system that use solar-powered, off-grid container
farms and atmospheric water generators. The lettuce, with nitrate levels 50%
below market norms, is being evaluated for commercial sale. Supported by
Qatari government funding, this initiative demonstrates innovative farming
methods for arid environments, informing sustainable agriculture advancements.

Future Food Spotlight: Swedish Farmers Take 10% Stake in Pea Milk Startup
Sproud [1 May, Green Queen]

Sweden’s largest agricultural cooperative, Lantmännen, has acquired a 10
percent stake in Malmö-based pea milk startup Sproud. Sproud’s low-sugar,
high-protein pea milk has a carbon footprint of just 0.28 kilograms of CO₂
equivalent per kilogram and is marketed to health-conscious consumers in more
than 30 countries. The investment aligns with Lantmännen’s broader strategy to
expand into pea protein, supported by the construction of a 1.2 billion krona
(NZ$211 million) dedicated processing facility.

This week's headlines

Thousands submit on proposed increase in glyphosate weedkiller allowed on
some crops [16 May, RNZ]

The New Zealand Ministry for Primary Industries has proposed to increase the
maximum permissible levels of agrichemicals such as glyphosate on certain
crops. The proposed changes would raise the Maximum Residue Limit for
glyphosate from 0.1 to 10 milligrams per kilogram for wheat, barley, and oats,
and to 6 milligrams per kilogram for peas. Environmental groups have strongly
opposed the proposal citing health risks and inadequate testing and arguing that
the proposal is out of step with international standards.

Revolutionizing Agriculture: EU Unveils Water-Saving Subsidies for Farmers [17
May, ESS Feed]

The European Commission has drafted a proposal offering subsidies for drought-
resistant crops and precision irrigation tools to address water scarcity driven by
climate change and industrial demands. These “transition packages” will provide
funding and advice to farmers adopting water-efficient practices, enhancing
environmental sustainability. The policy encourages collaboration with food
businesses to source sustainable ingredients, supporting a resilient supply chain
amid rising droughts and floods.

Norwegian aquaculture tech companies group together to expand to North
American market [16 May, Seafood Source]

Five leading Norwegian aquaculture technology companies have collaborated to
establish Norwegian Aquaculture in America, an initiative to promote land-based
recirculating aquaculture systems (RAS) across North America. Their integrated
solutions range from water treatment and feed logistics to tank coatings and
monitoring systems. The group aims to showcase Norway’s advanced RAS
technology, enhance operational efficiency, and open new markets for their
technology.

At KPMG, we believe that the future success of New Zealand depends on our
ability and willingness to add value to our primary produce and take it to the
world. Keeping informed on the latest news and discussions is just one of the
ways to make this happen for New Zealand’s most significant contributor to
prosperity.

If others in your organisation would find this publication useful, please forward
this email on to them. They can then subscribe to our weekly newsletter.

Regards,

Ian Proudfoot
Global Head of Agribusiness

Andrew Watene
Head of KPMG Propagate™
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